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SAVINGS BANKS. 


PrAIHE report from the Select Committee of the House 
5k of Commons has been published. The line that it 
takes has been mentioned before in our references 
to the subject. The Committee considers that a 
reduction of one-eighth (2s. 6d.) per cent. from November 20, 
1902, in the case of Trustee Savings Banks, and from 
April 3, 1903, in the case of the Post-office Savings Banks, 
will be sufficient to meet the deficits arising from the fall in 
the interest on consols, provided the following changes were 
also made. ‘The income of the Trustee Savings Banks’ 
Fund should be increased by the interest on the securities 
purchased by the deficiency annuity, that annuity being 
extended for about ten years, so as to fulfil the object for 
which it was instituted. The expenses of the Post-office 
Savings Banks should be diminished by making the entry in 
the depositors’ pass-book a legal acknowledgment by the 
Postmaster-General of the receipt of deposits under 41, the 
central office ceasing to send an acknowledgment of such 
deposit by post to the depositor; and both Trustee and 
Post-office Banks should be relieved of the obligation to send 
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a notice to depositors whose balance exceeds £200, that such 
balance will be invested in Government stock unless otherwise 
directed, the balance being allowed to remain, without earning 
interest, until the depositor directs something else to be done 
with it. Jt is estimated that the Post-office would save about 
433,000 a year by these two changes.” The result of all 
these proposals would be that the deficits anticipated above 
would be converted into a small surplus as follows :— 
TRUSTEE SAVINGS BANKS. | POST-OFFICE SAVINGS BANKS. 

1903 - + + £48233 | 1903. - + £33,052 

1904 . ; . 24,000 1904 . . - 39,283 

1905 . . + 23,000 | 1905 . ° . 50,658 

1906 . ° » 20,000 1906 . ; - 56,274 

1907 . . - 19,000 1907 . ° - 65,990 

1908 . , » 20,000 | 1908 . ° . 78,512 

The report continues that the margin is but small, and 
“that the calculation depends on a higher average rate of 
interest for new investments than could be obtained by the 
purchase of consols at their present price.” As it is to be 
expected that the price of consols will rise after the immediate 
effects of the war have passed away, it is difficult to see 
how the margin spoken of is to be maintained. Other 
Parliamentary securities, such as annuities sanctioned by 
Government, which pay a higher rate of interest than that 
to be obtained from investments in the public funds, may, 
however, be secured, but the probability appears to be that 
the Savings Banks will, in the near future, be a charge on 
the taxpayer. 

The Committee very properly rejected the proposed 
extension of the area of investment. They have, however, 
agreed to ‘recommend that the restriction contained in 
section 10 (i) of the Savings Bank Act of 1891 should now 
be removed, so as to permit any Trustee Savings Bank, open 
daily, with an aggregate cash liability to the depositors in the 
ordinary department of not less than £200,000, to open a 
special investment department, if it so desires, subject to 
the approval of the National Debt Commissioners on the 
recommendation of the Inspection Committee. 
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While thus restoring the right to open special investment 
departments, your Committee recommend that it should be 
subject to the following safeguards, which, in their opinion, 
might properly be enforced by the Inspection Committee :— 

1. That a notice should be prominently printed .on the 
separate pass-books in use for special investment departments, 
plainly informing depositors in these departments that the 
security of the moneys or investments is not guaranteed by the 
Government, either generally or to the same extent as in the 
ordinary departments of the banks. 

2. That the trustees should retain or insert in the rules of 
their banks power to require at least one month’s notice of 
any repayments desired by depositors of whatsoever amount.” 

To allow investments of this character is to trust a great 
deal to the judgment of the managers of these banks. Great 
caution will have to be exercised, both in the selection of the 
managers and of the securities in which the investments are 
placed, and the Savings Banks ought to be allowed the 
advantage arising from their accumulated profits in the years 
when they may do well. In the past there were many years 
in which the profits of the Post-office Savings Banks were 
substantial. 

The following statement shows the accumulated surplus 
arising out of the operations of the Post-office Savings Bank 





| | 
Net profit (since | Net profit (since 
1078 id into Deficiency (voted || 178 id into Deficiency (voted 
x uer by Parliament). | x juer by Parliament). 
annually). annually). 


£65,66 

51,11 
29,922 
35,100 
3,836 
16,983 


£955,188 


126,280 
147,117 


10,465 
26,177 





. | £14635,409- 


Net profit | £1,601,285 
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from 1861 to 1875, and the excess of interest paid into the 
Exchequer since the latter year under section 14, of Act 40 
Vict., cap. 13. 

The additional income which the interest on these 
accumulations would produce would be a very welcome 
addition to the resources of the Post-office Savings Banks. 





> 
— 


Messrs. Prescott, DimspaLe & Co. have acquired, as from July 1, 
1902, the old-established banking business of Messrs. Hilton, Rigden and 
Rigden, of The Bank, Faversham, Kent. 


Bouemia.—A consular report on the trade of Bohemia for 1901 states 
that in the industrial districts there was a marked diminution of prosperity, due 
partly to the crisis Germany is passing through, especially with regard to those 
States bordering on the frontier of the country. Fortunately the good 
harvest and the satisfactory productions of the agricultural industries did much 
to lessen the depression, which otherwise must have been very severely felt 
throughout the Empire. The textile branch was the least affected, owing to 
production having been reduced, and at the close of the year there were signs 
of a marked revival. In coal, the export as well as the home consumption fell 
considerably. The sale of iron was less than in the previous year, and there 
was a falling-off in the products of the factories, foundries and mines. 
Working days and hours of labour had to be reduced and workmen 
discharged. Forestry suffered owing to a falling-off in the export, the low 
prices prevailing, and the decrease of the home timber trade. Although the 
trade balance for 1901 gives a fairly satisfactory result, yet in exports there 
was a marked falling-off, but the imports were well above those of the 
previous year. The sale of Austro-Hungarian stock to Western markets 
occasioned a strong flow of gold into the coffers of the bank of issue. In 
August last this bank, in order to facilitate the means of cash payments, 
issued a considerable amount of new gold coinage by way of trial; the 
experiment was successful, and the new money continues to remain in 
circulation, and by this act it is hoped that a forward step has been made 
towards attaining a regular gold standard for this monarchy. The home 
money market was a true reflection of the financial depression of the year, 
the previously mentioned adverse influences, as well as the insecurity relative 
to the future with regard to the economical relations between Austria and 
Hungary, the new tariffs, and the renewal of commercial treaties with foreign 
countries, causing fear for the future and producing a general feeling of 
despondency. Contracts were reduced and claims called in, credit restricted, 
and cash demands increased. 




















BUSINESS EDUCATION. 


HE stir about business education has now extended 
itself largely over our old universities, and 
naturally among our more modern ones as well. 

We may properly head our remarks on the 

subject with a quotation from the memorial recently addressed 

to the Senate of the University of Cambridge, on the “ Kin- 
dred Study of Economics,” by Professor Alfred Marshall :— 

“The recent creations of a faculty of economics and 
political science at London, and of a faculty of commerce at 
Birmingham, indicate that England is prepared now to follow 
the example of other western countries, and take the study of 
economics seriously. A scheme for a school in economics 
and politics has been approved by the Board of Studies at 
Owen’s College, and movements in a similar direction are 
already in progress at Oxford and elsewhere.” 

The subject has thus been brought forward seriously at 
our more important centres of education, both at Oxford and 
Cambridge, also in London at the School of Economics, now 
associated with the University of London, and most distinctly 
at the new University of Birmingham, which has established a 
‘Faculty of Commerce,” under the care of Professor Ashley. 
The experience of Professor Ashley, who is to preside over 
this new branch of study, extends to work done in England, 
in Canada and at the University of Harvard. Thus he 
brings to Birmingham powers of administration matured 
and widened by what he has learnt and done elsewhere. 
Two of his publications are now before us: a description 
of The Faculty of Commerce in the University of 
Birmingham; its Purpose and Programme, and The 
Curriculum and Regulations for the Degree of Bachelor 
of Commerce at the same- university. It is to be hoped 
that no one may take alarm at the idea of the establish- 
ment of a degree of Bachelor of Commerce. The taking a 
degree in theology, in law, in medicine, and in music, are 
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entirely recognised in this country already. Such a degree is 
regarded as a proof that the person who possesses it has 
qualified himself for the purpose for which the knowledge 
indicated is required. The degree of Bachelor of Commerce 
will take its place among similar signs that the requisite course 
of study has been passed. It will be considered as indicating 
that the man of business who holds it has sought to fit himself 
for his work by special study. Much more than this, of 
course, is required for success in business; but a good 
education is the foundation of many of those qualities of 
mind and character by which success is won. 

The establishment of the Faculty of Commerce, which 
will begin its work on October 1, 1902, is the outcome of 
motives similar to those which are leading to the creation of 
like institutions in the two other great commercial countries 
of our time—the United States and Germany. It is believed 
that a training can be given in business subjects which, while 
strengthening the powers of judgment and supplying general 
education, will be of real value as a preparation for practical 
duties. The establishment of such a branch of teaching is, 
in a sense, at least as important to universities as to business 
men themselves. If universities are to maintain their position 
in the modern world, they must have regard to the dominant 
interests of that world nowadays, exactly in the same way 
as in the middle ages they adapted themselves to provide the 
teaching required then. The teacher has to give, not only 
systematic information as to the conditions of matters existing 
at the present time, but to present also the lessons of practical 
experience. 

Education, of course, cannot take the place either of 
natural ability or of experience. This is equally true of 
medical training—which gives even exceptional ability a 
better opportunity of making itself manifest, and of raising 
the general efficiency of the ordinary members of the pro- 
fession—as it is of business training. No course of education 
can possibly be devised which will dispense with the teaching 
obtained by actually undertaking responsibility, and by the 
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incurring of those risks which are inseparable from even 
the most sheltered forms of business life. But, though this 
is perfectly true, it is believed that much may be done to 
enable the young man of business to profit by his early 
experience more rapidly and less painfully than is commonly 
the case. It is sometimes said that ‘“ business can only be 
learnt in business,” and that college life “ unfits a man for 
business.” We observe that Mr. Andrew Carnegie makes 
somewhat similar remarks in his recent book on the Empire 
of Business; but the arrangements of the course of study at 
Birmingham appear admirably planned to obviate the imper- 
fections of which Mr. Carnegie, as well as others, complain. 
The ways of college life are sometimes regarded, and truly, as 
the cause of the lack of severe self-discipline and of strenuous 
concentration, which sometimes mark the man who has gone 
to his university “to have a good time ”—these deficiencies 
are sometimes the origin of the unfitness to meet the constant 
struggle of life, whether in business or not, which marks such 
men. The arrangements at Birmingham, to the details of 
which we refer later, appear very well adapted to overcome 
these risks. The sons of business men, who have been 
prosperous themselves, and have made their own way, not 
unfrequently do not evince the same distinct ambition for 
success which has marked their fathers. This, however, is 
not always only the fault of a university training. It is the 
result of home conditions, against which nothing but careful 
home training can successfully strive. It is the result some- 
times of the softening effects of success. The son of wealthy 
parents, unfortunately, often cannot be brought to see why 
he should plod. But plod he must if he desires to succeed. 


Business men, like other men, must learn to adapt them- 
selves to the conditions of life as they alter, for change is 
inevitable as time goes on. Of recent years there has been 
a marked acceleration of the speed of industrial and com- 
mercial change. The application of science to manufacturing 
processes involves more frequent changes in them, consequent 
on the progress of scientific discovery. The extension of 
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means of communication means constant alteration of the area 
of competition, with a frequent necessity for a change in the 
markets to which the goods are supplied. All these constant 
changes call increasingly for mental flexibility, alertness, and 
adaptability on the part of those engaged in business. Although 
the details, of course, cannot be taught, yet it will be an advan- 
tage to a young man to be brought to realise the larger issues 
involved in business decisions—to understand the place a 
man’s own undertaking occupies in an industry as a whole all 
over the world, and the relation of that industry to other 
businesses and occupations. He must learn how to form the 
habit of following the larger movements of manufacturing and 
business progress and of international trade, and how to get 
at the best accessible information as well from English as from 
foreign sources. The basis of the learning which will enable 
a man to do this can surely be taught while he is yet young, 
assuming, of course, that the pupil possesses a mind capable 
of acquiring the information required. 

There are many things to be considered in a business 
training. If it is a manufacture the technical side has to be 
learnt, while the commercial side must not be forgotten, but 
if it is a distinctly commercial business a different course will 
have to be followed. 


Another subject will also receive more notice than hitherto. 
The University of Birmingham has recently appointed Mr. 
Lawrence R. Dicksee, of Copthall House, 48 Copthall Avenue, 
Professor of “ Accounting.” This is the first professorship of 
the subject established in a British university. Mr. Dicksee, 
who is a Fellow of the Institute of Chartered Accountants, 
is the author of a well-known treatise on auditing and of 
several other works. The treatise on auditing appeared first 
in 1892, and has passed through four large editions, being 
recommended for examinations not only in this country, but 
in the State of New York and in Canada, and being generally 
referred to as an authority in accounting—for instance, by 
Harvard University. He has also contributed to the dis- 
cussion of such moot subjects as goodwill and profits available 
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for dividends. He has had considerable business experience ; 
and has also been engaged in teaching in preparation for the 
examinations of the Institute of Chartered Accountants, both 
privately and as tutor to the Chartered Accountants’ Students’ 
Society of London; and he has lectured to large audiences 
at the Institute of Secretaries. The educational value of a 
proper training in this branch of study will be appreciated by 
those who have experience in business, particularly in manu- 
facturing business. Business to be successful must be con- 
ducted at a profit, and it is most important to be able to 
ascertain whether during the course of the business year a 
due profit is being made. At the close of the year “stock- 
taking” and the general balance-sheet show the actual results. 
While the twelvemonth is going on, it is necessary to have 
the business arranged on a principle which will enable those 
in charge of the management to understand how matters are 
proceeding. To do this effectually requires the maintenance 
of a very careful method of book-keeping, and involves many 
intricate questions of “costing” the goods. In doing this 
the services of an efficient accountant are of great value. The 
knowledge possessed by the technical heads of the different 
departments in the business is indispensable, but the 
accountant also may be of great service in testing and 
securing the accuracy of their decisions. 

This country has by no means so high a standing as to the 
stability of much of its business and in the avoidance of dis- 
creditable forms of bankruptcy as is desirable. Sound teaching 
on this subject is hence specially needed. Bankers have not 
seldom to examine the balance-sheets which their customers 
bring them. It will be a great assistance to both parties if these 
are drawn up on a better basis than they frequently are now. 
Birmingham will be the first English university to realise the 
educational value of proper training on this subject. In 
giving it a place in the course of commercial study, it will 
only be following the example recently set by several of 
the greater American universities, as by the universities of 
Harvard, Michigan and Wisconsin. The object aimed at is 
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not so much to prepare professional accountants for their 
future occupation, as to teach the ordinary man of business 
the proper use and interpretation of accounts. It may be 
added that the syllabus of instruction to be followed in this 
branch of study has been drawn up after consultation with 
a committee of the Birmingham and Midland Society of 
Chartered Accountants, headed by its president, Mr. Eric 
Carter; and the policy of the university has met with the 
warm approval of the president (Mr. Walter N. Fisher) and 
council of the National Institute of Chartered Accountants. 

The lectures on accounting will take their place among 
the other studies. The courses on commerce will give their 
colour to the whole scheme of instruction. Professor Ashley, 
who is the Professor of Commerce and Public Finance, has 
had experience of the successful working of courses of this 
character in Harvard University. The Council of the 
University of Birmingham have also determined to appoint 
a Lecturer on Commerce and Public Finance (to co-operate 
with Professor Ashley in teaching the same subjects), to enter 
upon his duties in October, 1903; and a Professor of Com- 
mercial Law, to enter upon his duties in October, 1904, 
before which date the subject will not be reached in the 
curriculum. The Council have also placed resources at the 
disposal of the Faculty of Commerce wherewith to arrange 
additional lectures from outside experts and men of affairs. 
A series of lectures has already been arranged for the first 
session, from a number of authorities in their special fields, 
on the leading industries of Great Britain. These lectures, 
however, will not be disconnected, but will be fitted into the 
general scheme of instruction by the permanent teachers of 
the university. 

It is hoped that next year arrangements may be made for 
special courses of lectures on Banking, both for the students 
of the Faculty of Commerce in general and also for the 
benefit of the staffs of banks in the Midlands. It is 
generally recognised that it is an absolute necessity for 
Englishmen to know more of what is going on in the rest 
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of the world. As far as possible all the questions which 
come before business men will be dealt with, and the whole 
arrangements of the university teaching will be supple- 
mented by constant references to the current experience of 
the leaders of commerce in the neighbourhood. In carrying 
out their course of study, it is believed that the establishment 
of the university in a great business centre will be of great 
service to the students. 

We referred further back to the course of study and the 
regulations under which it would be carried on. The students 
must have passed either the matriculation examination of 
the university, or some equivalent examination. They will 
come to the university for three years, though the three years 
are not necessarily consecutive. 

The cost of the course of teaching has also to be 
considered, and it is quite reasonable, when compared with 
the expenses which have to be met by students at other 
universities. The annual fee for instruction for the whole 
of the work will be £21. The college year is about thirty- 
two weeks, the charge for which, at 25s. a week, would be 
£40. If £4 is added for extras, the total cost would be £65 a 
year. It is probable that scholarships will be established by 
Midland Chambers of Commerce. County Council Scholar- 
ships will be tenable at the Birmingham University as in 
other universities. Where the scholarships attached to 
endowed secondary schools are not at present tenable at the 
newer universities, the restriction will doubtless soon be 
removed. In connection with this point it should be 
mentioned that quite recently several valuable scholarships 
have been given to further the objects of the new school 
of modern languages which has been established at the 
Birmingham University. It is to be hoped that the Faculty 
of Commerce will find friends similarly minded. 

The plan suggested by Professor Ashley, that the three 
years during which the university course on commerce extends 
need not be necessarily consecutive, will doubtless be found of 
great advantage to many students, whether their parents are 
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able to afford to keep them at the university for the three years 
together, or whether the students have themselves, as has so 
frequently been the case at the Scotch universities, partly to 
assist in their own maintenance. In either case it may be an 
advantage to the student to leave his course of study for a 
time, and to be placed during that time in the house of 
business where he will probably spend his later life, and to 
gain practical experience in this manner. This experience 
will cause him to appreciate better what branches of the 
course of study which he is pursuing will be most important 
to him to follow. With all these facilities it cannot be doubted 
that the course of instruction which may be obtained at the 
Faculty of Commerce in the University of Birmingham will 
be of the greatest service to the rising generation of our 
business men. 

This article is to a considerable extent founded on infor- 
mation contained in the programme of the Faculty of 
Commerce prepared by Professor Ashley. It is mentioned 
in it that copies of the Commercial Curriculum, and of the 
particulars of the requirements of the Matriculation, and all 
other information, can be obtained of the Registrar, the 
University, Birmingham. We hope to hear that there has 
been a large application for these. 


— & 
— 





DenMARK.—A recent consular report on the trade and agriculture of 
Denmark states that, taking everything into consideration, the year 1901 has 
not been very favourable, especially in industrial matters. Most trades were 
dull ; in fact, it almost amounted to stagnation. In spite of low freights 
Danish shipping was fairly successful, and the principal sources of income, 
which are agricultural, had an increased export of animal produce at 
proportionally good prices. The crop, on the other hand, must be said to 
have been a failure. The total imports during 1901 were £ 22,101,766, and 
total exports 416,222,322, so that the difference was 45,879,000, and this 
is somewhat less than it has been during the three preceding years, when it 
was, in 1900, £ 7,461,000; 1899, £ 7,200,000; and in 1898, £7,155,000. 
Compared with 1900 the imports in 1901 decreased by £ 1,056,000, whilst 
the exports increased by £560,000. Denmark’s total export of butter in 
I90I was 1,705,000 cwts., against 1,531,000 cwts. in 1900, an increase of 
174,000 cwts. 




















FINANCIAL POLICY OF BRITISH RAILWAY COMPANIES. 


By CHARLES H. GRINLING. 


Ween N an article which I contributed to this magazine at the 
" commencement of the present year,* I pointed out 
that with the beginning of a new century the British 
railway industry seemed to have entered upon a new 
era. Changes which must in reality have been the 
work of years appeared to have come to pass within the compass of 
a few months, and considerations, which at the end of the nineteenth 
century had been generally considered to be the ruling factors of the 
situation, had at the dawn of the twentieth given place to a set of 
influences almost entirely novel. Prominent amongst these, as I 
showed, were the already active competition of the electric tram and 
the motor vehicle, reviving what it has been the fashion to call “ the 
glories of the road,” and dimming in a proportionate degree the 
pre-eminence of the rail. The “iron horse” and the “iron road” 
were by common consent two of the most potent forces—combined, 
they were probably ¢e most potent force—of the Victorian era and 
of the nineteenth century. It is an impressive coincidence that a 
new century, a new reign, and a new epoch in the development of 
that most potent of civilising forces—transport—should all have 
dawned simultaneously upon the United Kingdom. Probably it is 
not altogether a mere coincidence, for men are unconsciously stirred 
to new effort, and awakened to new ideas, by great changes in the 
outward order of things, such as those which are brought to our 
minds every day when we write the date on a letter, or when we 
read or speak of the great national event which has made memorable 
the summer of 1902. Such considerations as these to some extent 
explain the feeling of unrest which has recently pervaded the life of 
the British nation, and very notably its industrial life. At the same 
time it is impossible for a candid observer to deny that, in regard to 
the railway industry of this country, there is serious cause for 
uneasiness, and, as usually happens when apprehension has been 
once aroused, it finds food for its fears in places where the existence 
of such unhealthy nutriment has hitherto hardly been suspected. 
Thus it is that the searching criticism, which the stress of bad 
times and an unpromising outlook has directed against all depart- 
ments of British railway management, has led more than one 








* January, 1902, “ The Position of the Home Railway Shareholder.” 
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competent writer within recent months to cast grave doubts upon 
the fundamental soundness of the financial policy which has been 
followed throughout their career by the leading companies of the 
United Kingdom. In past years individual railway administrations 
in this country have from time to time been subjected to the kind of 
criticism to which I refer, but a general impeachment of the financial 
methods of the companies is as novel as it is serious. Yet this, and 
nothing less than this, is what one finds in two recent pronounce- 
ments. The allegation made is, that the railway companies of this 
country habitually burden their capital accounts with charges which 
ought properly to be borne out of revenue, and that this erroneous 
policy has been pursued practically from the birth of the under- 
takings, and is still being followed. Thus, Mr. W. J. Stevens, who 
is well known as a careful and competent writer on railway finance, 
has the following passage in his recently published work, /nvestment 
and Speculation in British Railways (pp. 14 and 15) :—* The theory 
upon which our railways work is to charge to revenue all that is 
necessary to keep the line up to its original standard of efficiency, 
and to charge practically every addition to its rolling stock, and the 
cost of all improvements and extensions of their systems to capital 
account. After making what is considered to be a fair charge against 
revenue for maintenance, repairs and renewals, in addition to the 
current revenue expenses, the profits are divided up to the hilt. It 
is obvious that such a theory, if not acted upon very strictly, may 
lead to serious abuses. Even to act upon it to the letter is hardly 
judicious in all circumstances, and this is what most companies do. 
For example, a new booking office, a wider bridge, expenses incurred 
in securing an Act for wider powers, stamp duty on capital, etc., etc., 
may be academically fair charges to capital account; but, viewed in 
a purely businesslike way, they are not charges which can be 
prudently treated as such. The straining after dividends in excess 
of those which can properly be paid is in many cases to blame for 
a laxity which threatens to wreck the whole financial edifice of the 
British railway system.” 

Similarly, the Standard newspaper, in an article published last 
month under the title of “British Railway Capital” (Standard, 
August II, 1902), says :—‘ From the point of view of sound finance, 
it is not sufficient to maintain the property year by year in as good 
a state physically as it was twelve months before; what is really 
vital is that the earning power of the road should be maintained at 
the same pitch without the expenditure of additional capital. If this 
is not done the original outlay becomes ‘dead,’ and a perpetual 
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burden upon the back of the company. * * * * * * An 
American writer defines invested capital as ‘expectation computed 
in dollars—outlay for expected return.’ But to increase the outlay 
without reasonable expectation of increased return therefrom is not 
to invest money, but to bury it. This, it is to be feared, has been 
the fate of a not inconsiderable amount of the money invested even 
in dividend-paying railways in this country. At the present time 
an emphatic note of warning should be sounded against the con- 
tinuance of so unsound a financial policy.” 

And Mr. Stevens, in the book to which I have already referred 
(page 16), clinches the matter by an extract from a speech of Lord 
Stalbridge, chairman of the London and North Western, the premier 
railway of the United Kingdom. At the half-yearly meeting of 
his company, held in August, 1901—and, being present on the 
occasion, the present writer heard the words as they fell from his lips 
—Lord Stalbridge said :—‘ If you will look at the engineer’s report 
on the progress of works (involving heavy capital outlay) you will 
see that there is hardly one object on which our engineer is busy 
which you may say will bring in one additional penny of revenue to 
the company.” 

At the first blush these words of Lord Stalbridge seem certainly 
to amount to a full confession of the charge brought against British 
railway companies by Mr. Stevens and by the Standard; but my 
recollection of the occasion on which the words were spoken makes 
me sure that it would be unfair to press the admission home to that 
extent. Had the North Western chairman had the question of 
capital v. revenue charges prominently in his mind when he was 
speaking, he would certainly have qualified or modified his phrase- 
ology ; but his object at the moment was to defend the administration 
of the company against blame for a reduced dividend, and all he 
meant to convey, I feel sure, was that the company was at the time 
spending large sums of money on works which could not be expected 
to be immediately productive of increased revenue. The phraseology 
employed was certainly unfortunate, and no one can blame 
Mr. Stevens for making use of so apt a quotation to drive home his 
point. Atthe same time, I am sure that that writer himself would be 
the first to admit the unfairness of arguing from this one utterance— 
even though it comes from the chair of a great railway — that 
works of extension and enlargement, such as those to which Lord 
Stalbridge referred, do not add at all to the earning power of a 
railway company. To do this would be to commit oneself to the 
theory of a closed capital account, except in the case of absolutely 
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new lines; and to ask such an undertaking as a railway company to 
close its capital account in respect to the whole of its property except 
new mileage is to ask a practical impossibility—to preach a counsel 
of perfection. As a correspondent, writing to the Standard apropos 
of the article to which I have referred, has very justly said :—“ To 
anyone conversant with the necessities of railway working, the 
suggestion of the cessation of further expenditure ”—7z.e., capital 
expenditure—“ carries with it its own refutation.” 

And this is why criticism of British railway finance under this 
head—and, as I have said, there has been a good deal of criticism of 
the kind raised from time to time at individual railway meetings—has 
hitherto been mostly futile. A shareholder rises and complains that 
the capital account of the company is growing to an alarming extent. 
The chairman replies by pointing out that its revenue has also grown 
very rapidly, and how, he asks, can an undertaking with such an 
expanding business do its work without additional capital outlay P It 
is absolutely impossible, he declares, for a great railway company such 
as theirs to close its capital account. The vital point, which is seldom, 
if ever, reached in these discussions, is that additional capital 
expenditure, to be justifiable, must have a definite relation to revenue- 
earning power. It is because this point is missed that the common 
theory that all “ additions to estate” may fairly be charged to capital 
in many cases fails to cover the ground. For, the capitalisation of 
an outlay, it must be evident, can only be justified on the score that 
that outlay may be reasonably expected to earn income for posterity, 
and this is by no means true of quite a number of the additions to 
its property which a railway company finds itself constrained from 
time to time to make. An American writer, Mr. J. Shirley Eaton, 
statistician of the Lehigh Valley Railroad, has analysed this matter 
very carefully in his book, Ratlroad Operations, from which I take 
the following extract as concisely summing up the right principles 
to be borne in mind :—“ The forms that enlargement and betterment 
take present great diversity. It may be four spikes to the tie where 
there were two before, or a sixty-foot turntable where there was a fifty- 
foot turntable, or a heavier locomotive, or a higher grade of coaches. 
But they all may be thought of under three heads, namely, (a) those 
forced by competition or legal enactment in quality of the service, 
such as more warehouse service and more convenient team tracks at 
a terminal, which we will call competitive betterments; or (6) 
extension of line to produce more service, which will directly produce 
more revenue ; or (c) improvements to reduce the cost of operation. 
The first is an adjustment of the money invested to keep it at its 
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real value as determined by its earning capacity. The last two are 
not to absorb past adjustments of value, but to create new values as 
determined by earning capacities, and are proper charges to future 
earnings and therefore construction.” 

It seems to me that the above statement from the pen of the 
statistician of the Lehigh Valley Railroad must carry its own proof 
to every reasoning mind. Consequently, it follows that the financial 
practice of British railway companies in the matter of discriminating 
between revenue and capital charges—if that practice is correctly set 
out (as I believe it is) in the passage I have quoted from Mr. Stevens’ 
book—has been and is not altogether sound, and it has resulted in 
the present generations of proprietors’ shareholders being burdened 
with charges upon which interest has to be paid quite out of pro- 
portion to their earning power. Indeed, as the writer in the 
Standard has pointed out, there is too much reason to fear that no. 
inconsiderable portion of the capital invested in our railway systems 
is “dead,” in the sense that its revenue-earning strength has quite 
passed out of it. The resultant hand‘cap upon the dividend-paying 
qualities of the “live” portion of the capital is all the greater 
because of the unfortunate omission of our railway financiers to 
provide for the redemption of stocks raised at what has now come 
to be an abnormally high rate of interest. There are millions of 
stock carrying at the present time 5 per cent. or even higher rates 
of interest, which, if the power of redemption had been reserved, 
could have been replaced at 3 or 34 per cent. Herein, again, our 
American cousins have been more far-sighted, in that many of their 
railroad companies have, and have had, the advantage of redeemable 
first-charge stocks or bonds, replaceable by means of securities issued 
at lower rates of interest when opportunity offers. On the other 
hand, there has been a good deal in American railroad finance, of 
the nature of “ reconstructions” and the over-ruling of the rights of 
prior stockholders, from which we have been happily free in this 
country. 

Of course, there will be many who will argue that each generation 
must look after itself, for “ what has posterity done for us?” Some 
may even take the cynical view that the fact that the railway share- 
holders of the present are suffering from the financial laxity or 
shortsightedness of their predecessors is an additional argument why 
they should pass as much as possible of their burden on to the future. 
But, obviously, it were a wiser course to endeavour not to repeat 
errors the evil consequences of which have become apparent; and a 
time when net profits are on the rise, after a period of abnormal 
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depression, is not an inopportune one for railway boards to determine 
sternly to dismiss for the future the temptation to divide “up 
to the hilt.” Such a policy of self-denial is, of course, bound to be 
unpopular, and the good motives underlying it are likely to receive 
little credit from the ruck of newspaper critics, nine out of ten of 
whom invariably judge a railway’s half-year by the dividend test 
alone. A case in point is the recent excellent half-yearly record of 
the North-Eastern, which is full of indications of foresight and sound 
finance, but which has been condemned as the least satisfactory of all 
the railway reports in several city articles, simply because the 
dividend declared is at the same rate as a year ago. The same 
disposition to judge the directors solely by the amount of dividend 
they are able to squeeze out of the property is shown, naturally 
enough, by the vast majority of the shareholders, whose inconsistency, 
as I pointed out in my previous article, is such that, whilst they 
denounce capital expenditure and at the same time demand 
“ American methods,” they show no partiality for what has been 
more than anything else the cause of the recent great improvement 
in the value of American railroad property. I allude, of course, to 
the sound financial policy for which I am pleading in this article, viz., 
the devotion every year of a portion of the net earnings to 
“betterment,” so as to keep the property always up to a high 
pitch of earning power. In this country during recent years 
many influences, which | have not space to enumerate here, have 
combined to depress the earning power of railway property, as is 
reflected in the very serious rise which has taken place in the ratio of 
expenditure to receipts. And this has happened notwithstanding a 
very satisfactory annual expansion of gross revenue. What has got 
to be done now is to diminish the cost of working by the adoption of 
improved machinery, such as more powerful locomotives, bigger and 
lighter wagon stock, more efficient signalling, etc. At the same 
time, those portions of the systems which are most affected by tram- 
way competition will have to be electrified to save them from 
extinction as profit-earners. But, if all this new and improved 
machinery is to be paid for with new capital raised on the onerous 
terms which threaten to prevail in the money market for some time 
to come, will not the remedy be worse than the disease ? 
Obviously, those railway companies will issue best trom this 
trying transition period who can, and will, afford to spend revenue 
freely on the works of “ betterment ” to which I have just referred. 
A too easy money market, such as that of five or six years ago, is 
always a snare to our railway administrations; but at the present 
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time they are certainly not exposed to any such temptation; many 
of them, indeed, show heavy debits in their capital accounts in 
consequence of the difficulty of placing new stock on advantageous 
terms. Even the least careful for the future, therefore, may be 
expected to make a virtue of necessity in the direction of checking 
fresh capital commitments. But only the least wise, or the most 
poverty-stricken, will refrain altogether from urgently needed 
improvements because it is no longer possible to cover the cost of 
such improvements by the issue of new capital at a handsome 
premium. The alternative, of course, is to provide for “ betterment ” 
out of revenue. Some of the best managed companies are already 
doing this to a small extent; but, generally speaking, a change of 
financial policy in the direction indicated in this article is the most 
urgently needed of British railway reforms. 


& 
vr 





TURKISH CONVERSION.—The Sultan has ordered the issue of the Iradé 
adopting unreservedly M. Rouvier’s unification scheme, although the 
conversion of the Customs loan has not been abandoned. A Reuter’s 
despatch from Constantinople states that, besides the retrenchments effected 
in the Department of the Interior by the suppression of various items of 
expenditure, economies are also announced in the Budgets of various other 
departments, including the Ministry of War, to the extent of £Ts50,000. 
The retrenchments are made as a result of an order issued by the Sultan that 
the Budget of the Empire recently submitted should be reduced by 
4£,T300,000. The economies announced are, however, regarded as being to 
a large extent illusory. 

ItaLy.—The report of the Italian Minister of Finance on the progress of 
the note-issuing banks affords ample confirmation of the improvement in the 
financial condition of the country. The report shows that Italy in nine years 
has withdrawn from abroad about two-thirds of her public debt, or a sum 
approximating 3,000,000,000 lire. In 1893 Italy paid 223,000,000 lire as 
interest on securities held abroad, whereas in 1901 the amount only reached 
69,500,000 lire. The report further shows that the position of the three 
banks of issue has essentially improved. The reflux of gold in 1901 
amounted to 15,000,000 lire, and the stocks held at the end of that year 
reached 418,000,000 lire. One-half of the notes in circulation is completely 
covered by metal or by securities of equivalent value, whilst the other half is 
guaranteed by specially selected property of the three banks, upon which the 
noteholders have a preferential claim. Nevertheless, there are still 360,000,000 
lire of securities “locked up,” although special reserves are being accumulated 
for these, and the amount already on hand for this purpose is 97,000,000 lire. 


28* 


356 


* 


COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


London and County Banking Company ; London and Westminster Bank ; 
and The National Bank, Limited. 


LONDON AND COUNTY BANKING COMPANY. 


OUNDED as far back as 1836, this bank was one of 

, the first to recognise the advantage of combining 

business in London and the provinces through the 

medium of a considerable number of branches. This 

policy, accompanied with extremely able management, 

placed it in the forefront of the banking institutions of the 
country, and the excellent results obtained may be easily judged 

from the fact that for the last twenty-two years the dividends have 

ranged between 20 and 22 percent. At the same time, the bank 

has not for many years past gained from amalgamations, and yet 

expansion in its figures is by no means past. As is usual in the case 
of the big banks, there are considerable fluctuations in the total 

of the current and deposit accounts from one year to another, but 

if the figures in the following table are closely studied, it will be 
seen that there has been fair progress in the period under review :— 





Half- Current Placed 
year and Cash on ‘4 Bills Loans Net | Divi- to 
ended Deposit Hand and | Investments.| Discounted. and Profits. |dend.| Reserve, 


June 30.} Accounts. at Call. Advances. aa 





& & & & & & hi & 

1897 | 42,097,700] 9,338,752 | 10,113,178 | 12,180,228 | 13,371,424 | 247,584 | 22 | 25,000 
1898 | 42,825,884 | 8,700,409 | 10,360,505 | 12,063,168 | 14,756,046 | 330,393 | 22 | 90,000 
1899 | 45,382,003 | 10,707,582 | 10,409,441 | 12,622,323 | 15,839,683 | 326,657 | 22 | 100,000 
1900 | 45,609,675 | 10,179,836 | 10,440,836 | 10,254,018 | 18,149,424 | 370,853 | 22 | 125,000 
1901 | 43,915,192 | 10,288,069 | 10,255,845 | 8,607,290] 18,088,668 | 342,880 | 22 | 125,000 
1902 | 43,544,351 | 11,110,930 | 10,111,432 | 6,204,039 | 19,474,315 | 304,720 | 22 | 85,000 





























The figures above show that the current and deposit accounts 
totalled £370,840 less than in June, 1901, but the chairman at the 
meeting pointed out that this decline was entirely due to withdrawal 
of interest-bearing deposits, which decreased £1,379,599 in the time, 
whilst current balances increased no less than 41,008,759. No 
doubt the withdrawal of deposits was occasioned by the favourable 
opportunity for investment afforded by the recent issues of Govern- 
ment loans, and against this factor the leading banks will have to 
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struggle for some time to come. At the same time, the withdrawal 
of such deposits diminishes the charge for interest, whilst the rise in 
the current balances gives the bank money, for which it has to pay 
nothing. The rise in the item of cash on hand and at call is partly 
the result of a change in policy in late years, which has caused the 
ratio of cash on hand to deposit and current accounts to rise from a 
little over 10 per cent. to some point between 16 and 18 per cent. 
The alteration is all in the favour of strength, and has, in a measure, 
been forced upon the bank by the requirements of customers, who, 
owing to the more general employment of cable and telegraphic 
transfers, often require larger movements of cash than in former 
days. Investments have shown little movement in the period, and 
much of the change exhibited in the last account is attributed to 
drawing of bonds. British Government and Indian securities 
represent 48,237,477 of the total, and the almost unnecessary 
assurance was given at the meeting that the market value was well 
above the figure set down in the balance-sheet. The only regrettable 
feature in our table is the marked decline in the holding of bills 
discounted. Toa great extent this is the result of a change in the 
methods of conducting business in this country, and this bank, which 
is one of the largest dealers in bills, was bound to reflect this change 
in its figures. At the same time, there have been other causes at 
work, such as the competition of foreign capital, and so forth, which 
may be of a more transitory character, and the chairman at the last 
meeting endorsed this view by expressing the hope that some 
improvement in the total would be seen shortly. The whole of the 
diminution set forth in this item has been more than neutralised by 
the growth in the item of loans and advances, which amount to 
£6,102,891 in excess of what they were on June 30, 1897. Toa 
certain extent this change in the methods of doing business has not 
been unsatisfactory, as rates for loans have been unusually well 
maintained for some time past. Net profits in the past half-year 
showed a considerable decrease over those shown in the first halves 
of 1901 and 1900, but that is a mere result of the lower value of 
money prevailing generally, and on the whole net profits are much 
better than they used to be. That this is the case is shown by the 
fact that, although the bank has throughout the period under review 
steadily paid the highest dividend in its history, the directors have 
added largely to the reserve, besides reducing the premises account 
freely. For a number of years previous to 1897 the board appeared 
to have been satisfied with a reserve fund of £1,000,000, in addition 
to the many undisclosed reserves which its accounts must contain. 
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About that time, however, they altered their policy, and every half- 
year since has seen a substantial addition to the fund, with the result 
that it has risen already to £1,600,000, and it is the evident intention 
of those controlling the destinies of the bank to raise the total to 
#2,000,000, or an equal amount to the paid-up capital. Considering 
that the whole of the increase has come from allocations out of 
revenue, and nothing from premiums upon new shares, the increase 
is most gratifying, and shows that a large margin exists over sums 
actually distributed in dividends. Considerable amounts have also 
been written off premises, which, however, is an item which tends to 
rise in view of the fact that the bank is continually adding to the 
number of its offices. At the present time the total number of 
branches opened daily is 179, and in addition there are 34 
not daily branches or sub-branches, making a grand total of 213. 
Considering the character of the buildings used, and the extremely 
valuable site at head office, there must be a large hidden reserve 
contained in the total of £569,652, at which these premises are 
valued, and it is no exaggeration to say that if these buildings were 
put in the balance-sheet at actual cost, the reserve fund would at a 
stroke be raised considerably above the aimed-at 42,000,000. 


LONDON AND WESTMINSTER BANK. 


This bank has so long been one of the leading aids to commercial 
development, that it is not surprising to find that the balance-sheets 
of late have shown few changes of importance. Indeed, from a 
careful study of the figures we should imagine that on those occasions 
where considerable alteration is shown in the figures, they may arise 
rather from accidental circumstances than from any deep-rooted 
influence affecting the general business of the bank. The institution, 
in fact, deals with large customers, and the operations of those 
customers are often upon such an important scale as to materially 
influence the totals shown in the balance-sheets. For instance, in 
the table given below, on two occasions—in June, 1899, and June, 
1902—the current and deposit accounts exceeded 27 millions, but in 
both these instances there is also recorded a considerable rise in the 
aggregate of the money at call and notice, which would almost imply 
that the rise in the current and deposit accounts was partly of a 
transitory character. At the same time, there are indications in the 
figures on the next page which point to a steady growth in the 
business of the bank. 

Although we have set down investments each year, this is an item 
which does not fluctuate very much with this bank, for it is composed 
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year | Current and Money at Bills, Loans ~ | Placed 

ended Deposit Cash Call ro Net Divi-|, R : 

7 Reunite. on Hand. | and Notice. omen Advances. Profit, dend.|"° = 
& & & & & 4 1% & 


1897 | 26,074,206 | 4,119,401 | 5,434,500 | 4,105,000 | 17,028,052 | 184,035 | 12 | 2,000 
1898 | 26,004,845 | 4,463,261 | 5,444,560 | 4,105,000 | 16,630,758 | 213,834 | 15 | 2,000 
1899 | 27,886,432 | 4,820,080 | 7,014,480 | 4,105,000 | 16,558,875 | 223,268 | 16 | 3,000 
1900 | 26,860,042 | 4,352,788 | 6,410,600 | 4,100,000 | 16,609,268 | 242,532 | 16 | 3,000 
1901 | 26,234,614 | 4,228,959 | 6,261,975 | 4,100,000 | 16,233,859 | 233,908 | 16 | 3,000 
1902 | 27,371,668 | 4,742,806 | 7,441,850 | 4,100,000 | 15,609,866 | 221,457 | 16 | 3,000 





























of a huge line of £4,000,000 in Consols and £500,000 in Local Loans 
stock. The Consols are taken at 90, and the Local Loans at par, so 
that a hidden reserve of something like £230,000 is contained in this 
item. Taken at market value, these Government securities virtually 
represent the £2,800,000 of paid-up capital and 41,600,000 of reserve, 
which have so long figured in the balance-sheets of this institution. 
Combined with the £4,742,806 of cash in hand, and 47,441,850 of 
money at call and notice, these Government securities give the bank 
a holding of £16,284,656 in immediately liquid assets, or just about 
60 per cent. of the liabilities to the public. This is a much higher 
percentage than is usually held by other banks, and it only goes to 
prove the important character of the business transacted. The 
London and Westminster, in fact, is prepared at any time to 
provide a sum running into six, or even seven, figures should one 
of its important clients require such accommodation. 

And of late years it has been the policy of the management to 
encourage business of this character, for it has become one of the 
most prominent institutions for the arrangement of colonial and 
municipal loans, Some twenty years ago it took the initial step of 
inscribing the stock of a small provincial corporation at a time when 
such business was monopolised by the Bank of England, and since 
then its operations in this respect have gradually assumed greater 
and greater importance. Quite a number of the Australian colonies 
look to it as their mentor in matters relating to the raising of loans, 
and adding important provincial towns and cities to the list, more 
than 100 millions of issued colonial and corporation stocks are 
inscribed upon the books of the bank. It is easy to see that 
business of this character demands the retention of large free 
balances, as the issue of important loans involves a little more 
attention by the bank interested than the publication of a prospectus 
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and the awaiting of public response to such an appeal. And in all 
probability the higher value for money which has prevailed in 
London during recent years has helped this institution, which is 
wont to keep so much of its resources in the shape of money at 
“call” and “notice.” In any case, profits have been much larger 
of recent years, so that dividends have returned to the comfortable 
figure of 16 per cent., and at the same time the balance forward has 
risen during the period from £21,946 to the large total of £42,960. 
Acceptances have never been a feature of its business, and the total 
has rather diminished of late, being £162,502 at the end of last June, 
as compared with £202,251 at the end of June, 1897. Some years 
ago the board awakened to the necessity of more numerous branches, 
especially in the suburbs, with the result that the number of offices 
has doubled in the last ten years, until the number now reaches 
thirty-five, and without question some of the growth now seen is due 
to this wise provision. No doubt for a time these sixteen or 
seventeen new offices did not add much to the profits, but as they 
have grown up they have become feeders to the main trunk, and 
part of the rise in profits must certainly be due to their operations, 


THE NATIONAL BANK, LIMITED. 


With a history dating back to 1835, this bank has long stood 
in an exceptional position. The main part of its business is con- 
ducted in Ireland, where it has eighty-seven branches and fourteen 
sub-offices, but the head office is in London, and the bank also 
possesses twelve offices in the metropolitan area. These are all 
well situated, and many have been long established, whilst the head 
office, which is situated close to the Stock Exchange, does an ex- 
ceedingly active business with members of that institution. The 
London business is, therefore, an important branch of the bank’s 
operations, but the Irish section ought not to be underestimated, 
as this plays a powerful part in the production of profits. The two 
classes of business thus carried on makes a happy combination, 
and allows for that ebb and flow in balances which is always the 
characteristic of business in a country like Ireland, which mainly 
depends upon agriculture. Of late years the bank has shown great 
improvement in its profits, which is clearly demonstrated in the 
table on the subsequent page. 

The improvement thus shown is very substantial, and if the 
figures had been taken back to an earlier stage still greater progress 
would have been shown, for in the three half-years ended December, 
1895, the bank only paid dividends at the rate of 8 per cent. The 
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Half- : Placed 
Deposits : Cash on : - 
ear Notes in Bills and Net Divi- to 
ended — Circulation. ry at | Investments. Advances. Profit. jdend.| Reserve, 
June 30. = etc. 
& & £ & & & h & 


1897 | 10,075,581 | 1,063,229 | 3,094,112 | 1,583,831 | 8,098,529 | 68,331 | 9] 5,000 
1898 | 10,083,511 | 1,028,910 | 3,110,777 | 1,439,751 | 8,236,607 | 90,535 | 9 | 20,000 
1899 | 10,425,772 | 1,094,124 | 3,612,046 | 1,445,990 | 8,152,692 | 89,653 | 10 | 15,000 
1900 | 10,748,903 | 1,196,028 | 3,605,776 | 1,501,037 | 8,564,310 | 92,823 | 10 | 20,000 
1901 | 10,690,136] 1,135,611 | 3,452,424 | 1,565,444 | 8,577,251 | 93,254 | 10 | 20,000 
1902 | 10,665,088 | 1,154,816 | 3,103,400 | 1,559,145 | 8,959,575 | 95,769 | 10 | 20,000 





























rate was raised to 9 per cent. in 1896, and remained at that level 
until 1899, when the present rate of IO per cent. was established. 
The rise in the dividend, however, only faintly expresses the improve- 
ment in the position, for it has been accompanied by much greater 
attention to reserves. Thus, whilst in the first half of 1897 the 
profits earned only allowed of the sum of £5,000 being devoted to 
reserves after the dividend of 9 per cent. had been paid, the profits in 
the subsequent half-years dealt with in our table permitted of the 
allocation of £15,000 or £20,000 each half-year in this direction. 
The sums so devoted to strengthening the resources of the bank are 
spread over different forms of saving; thus, of the £20,000 set aside 
for last half-year, £10,000 is placed directly to reserve, £5,000 is 
written off premises, and 45,000 is placed to an investments 
fluctuation account, which has been established of late, but which 
does not figure in the balance-sheet, and therefore, presumably, is 
written off the investments. So steadily has the reserve received 
attention that it has risen since the end of 1896 from £340,000 to the 
present total of £500,000, or just 33 per cent. of the large paid-up 
capital of the bank, which amounts to £1,500,000. By the latest 
reduction the balance-sheet valuation of the premises is brought down 
to £312,898, which compares with £304,428 at the end of 1896, 
although in the meantime two new branches have been opened in 
London and a few new offices in Ireland. The other important items 
in the balance-sheet, as set forth in the above table, disclose consider- 
able progress of a conservative character, and the marked increase in 
profits which was noticeable a few years back, and which has been well 
sustained since, must toa large extent be traceable to business having 
been of a more profitable character. Rates for loans on the Stock 
Exchange have in recent years been at a much higher level than 
during the period of low money rates which prevailed in London, 
and we believe banking business generally in Ireland has been less 





362 COMPARATIVE STUDIES OF SOME RECENT BANK REPORTS. 


subject to those hazards which fall to every banker at times. Witha 
reserve raised to £500,000, and profits which leave a margin of about 
37 per cent. over the sum required for the 10 per cent. dividends now 
being paid, shareholders in this bank ought to be satisfied with the 
results attained by the board and management. As to the customers, 
they are apparently well cared for since the immediately liquid assets, 
consisting of cash on hand, at short notice, and investments (practically 
all Government securities) amount to 44,662,545, as compared with 
£11,819,904 owing to the public in the shape of deposit and current 
accounts and the note circulation. Thus the immediately liquid 
assets represent nearly 40 per cent. of these liabilities, which is a 
good percentage. 


La 
~~ 





Tue Lonpon anpD SoutH WESTERN Bank, LimiTeD, has opened a 
branch at Nos. 37, 39 and 41 St. John Street, West Smithfield. 


Tue death has recently occurred of Mr. Nathaniel Cork, manager of the 
London branch of the Commercial Banking Company of Sydney, Limited. 

AUSTRALASIAN Finance.—The financial statement of Mr. Shiel, Treasurer 
of Victoria, is, says a Zimes’ correspondent, a gloomy one. He fears that, 
owing to the drought and other causes, the revenue will not realise the 
expectations entertained by his department, and that it is possible that the 
deficit for 1902-03 may reach £650,000. He foreshadows a readjustment 
of the income-tax. In the meantime it is imperative that some retrenchment 
should be made in the expenditure on the public service, which, if the service 
were conducted on business lines, could be greatly reduced.—The revenue 
of Western Australia for July amounted to £314,062, as compared with 
£223,337 in July of the previous year. The Commonwealth collected 
£174,784 and the State £139,278.—Mr. R. Butler, the State Treasurer 
of South Australia, delivered his budget speech in the Legislative Assembly 
on August 14. The actual revenue of South Australia for the past year was 
£2,428,000, and the expenditure £ 2,650,000. The total deficit amounted 
to £239,000. Mr. Butler proposed to meet this by the issue of seven-year 
Treasury bills, with an annual contribution to a sinking fund. The extra- 
ordinary expenditure for the year amounted to over £ 50,000, and the railway 
revenue was £,115,000-short of the estimate. The estimated revenue for 
this year, Mr. Butler continued, amounted to £ 2,463,000, and the estimated 
expenditure to £2,461,800. He proposed new taxation of incomes and new 
stamp duties, estimated to yield £89,000, and economies in the working of 
the railways, and in the public service, estimated to save another £50,000. 
These measures, he anticipated, would result in a small surplus on the year’s 
transactions. 
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Hotes and Comments. 








By a happy combination of circumstances, there 
SATURDAY EARLY could not probably have been a better day to 
CLOSING. ; : 
inaugurate the early closing of the banks on 
Saturdays than August 16. The fact that it was in the middle of 
the dullest month in the year for business had caused it to be 
chosen by the Clearing Committee for the trial, but other influences 
seem to have conspired to render its business exceedingly light. The 
long-put-off naval review was chosen to take place that day, and 
Paris was enjoying holidays, so that the Bourse was closed both 
Friday and Saturday. In consequence, both home and foreign mails 
were light, and the ordinary over-the-counter business was upon a 
reduced scale. Still, so great is the work thrown upon banking 
staffs in these days that, in spite of such helps to the new move- 
ment, the conduct of work on the first day of the reformed 
system showed that considerable pressure and organization will be 
required before the full benefit of the hour’s grace will be obtained 
when business is at its ordinary level. The remarkable lightness of 
business on August 16 enabled the work to be carried easily and 
smoothly, and fully three-quarters of the increased holiday was 
secured by the greater number of those employed in the banks. 
A certain section of the staffs, however, will not secure their full 
share of increased leisure until the Clearing-house closes at 2 o’clock. 
Under the new arrangement it closes at 2.30, or half-an-hour earlier 
than before, and it is hoped that a few weeks will see this desirable 
reform carried through. 


WHILST, however, some of the banking staffs 
look forward to greater pressure during the reduced 
hours of work on Saturday when business in the 
City resumes its normal volume, it should be remembered that there 
are indications that the flow of circumstances will favour a marked 
reduction in general business on that day. The action of the banks 
has drawn attention to the growing disinclination to treat Saturday 
as an ordinary day of business, and there is little question that 
the tendency will be to treat it more and more as a dies non. The 
mere fact that the banking hours have been further curtailed will 


aids TO 
THE MOVEMENT. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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cause bills to be drawn for maturity on other days in the week, 
and the great movement for the payment of wages on Friday, 
instead of Saturday, will certainly be encouraged. Then, Somerset 
House has announced that its stamp offices will close an hour 
earlier on Saturday in future, as a result of the action of the 
banks, and sooner or later, when the Stock Exchange Committee 
can make up its mind, that institution is certain to cut short its 
business hours on that day. It is, therefore, probable that the banks 
will find, before business resumes its normal swing, that their action 
has already produced considerable effect, and, with a little con- 
sideration on the part of their customers, there is no question that 
the welcome reform will be firmly established without undue effort. 


ONE effect of the change has been that in 
certain banks the arrangements to cope with the 
work in the shortened period of time led to a 
withdrawal of the interval granted to the clerks for luncheon. On 
Saturdays this has usually been of a straitened character, but at the 
same time it was an inconvenient interval for many customers, for it 
had to be granted at a time when banks are usually busy on a 
Saturday. On other days in the week counter work between twelve 
and one o'clock is usually light, but, even under the old conditions on 
Saturday, it was rather heavy during these hours, and it probably 
annoyed many customers to come in at this busy time and find 
certain of the paying or receiving desks empty. In this sense such 
a reform would meet with their approval, and no doubt the curtail- 
ment or abolition of the luncheon interval may be necessitated by 
the new conditions of working. At the same time, it is to be hoped 
that a little consideration will be accorded to the demands of nature, 
and that if the luncheon interval cannot be reinstated when work has 
dropped into its new groove, some light refreshment will be supplied 
on the premises, so as to render the work less in the nature of a feat 
of endurance. From all accounts, the change involves the attendance 
of the clerks earlier on Saturday than on other days, which means that 
the first meal must be put forward also, rendering the interval before 
luncheon is reached a by no means inconsiderable period of time. 


THE LUNCHEON 
QUESTION. 


THE month has not been without its sheaf of 

THE aesome ON banking amalgamations. Foremost amongst these 
west nipinc ~= is the absorption of the West Riding Union Bank 
UNION BANK. by the Lancashire and Yorkshire Bank. The West 
Riding Union was one of the early created joint stock institutions, 
having been established in 1832, with unlimited liability, and it was 
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one of the few joint stock banks which possessed a note issue. In 
the last balance-sheet the current and deposit accounts amounted to 
£1,925,998, and dividends for many years past have been at the 
uniform rate of 8 per cent. The terms of the amalgamation are 
that four shares of the Lancashire and Yorkshire Bank of £20 each, 
with £10 per share credited as paid up, and 21s. in cash, will be 
given for every seven shares of the West Riding Union Bank. This 
absorption will add to the importance of the Lancashire and York- 
shire Bank, which has of recent years taken a rather prominent place 
in absorptions of banks in the North. Since 1888 it has absorbed the 
Bury Banking Company, the Preston Union Bank and the Adelphi 
Bank, in addition to the one just notified. 
WITH reference to the note which appeared on 
ADVANCES ON §=this subject in the June number of the magazine, 
LIFE POLICIES. and Mr. Edgar’s letter on the same subject which 
appeared last month, the following expert opinion concerning the 
question of stamp duties may be of interest :—‘ Section 88 (2) of 
the Stamp Act, 1891, which relates to the question of duty on a 
security which is given for a sum not limited by the instrument, 
provides that the security is to be available for such an amount only 
as the ad valorem duty impressed thereon extends to cover. The 
value of the security is therefore immaterial for the purpose of duty, 
and the only question to be determined is, what is the principal sum 
which the lender proposes to advance on the security? When this 
amount is determined the stamp duty is impressed accordingly. In 
the case of an assignment of a policy the prudent lender would, no 
doubt, stamp his security with duty sufficient to cover the principal 
sum assured by the policy and a reasonable amount for bonuses 
which may accrue. This is necessary whether other security or not 
is given for the loan, as it should be remembered that every part of 
the aggregate security is liable for the whole sum advanced as if it 
were the only security. It is not necessary to pay the 2s. 6d. per 
cent. duty on each security. If one instrument is stamped with this 
duty on the total amount to be secured, the other instruments are 
chargeable with duty at 6d. per cent. as additional securities with a 
denoting stamp. When the policy moneys become due, and the 
lender presents his assignment to the insurance company, the 
company is bound to see that the proper duty is impressed thereon 
(section 118 Stamp Act, 1891), and if the stamp duty is not sufficient 
to cover the money assured and the bonuses, the company has a 
right to assume, having regard to the provisions of Section 88 (2), 
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that the whole of the policy moneys is not due to the lender, and 
therefore the legal personal representative of the borrower is interested 
in the policy. The onus of the proof is upon the lender, and it 
should be noted in this connection that the adjudication stamp cannot 
be obtained on a deed given as security for an unlimited amount 
(section 12 (6) (b) Stamp Act, 1891).” 
SOME good stories are told of the shrewdness 
GEORGE RAE AND and promptness of Mr. George Rae, the late chair- 
THE 1666 CRISIS. yan of the North and South Wales Bank, of whom 
we give an obituary notice in another column. An incident related 
by the Liverpool Daily Post has reference to the course taken by 
Mr. Rae just before the banking crisis of 1866, and is woith 
repeating. It appears that the North and South Wales Bank had a 
considerable sum deposited with Overend and Gurney. Mr. Rae, in 
the ordinary course of business, happened to have a conversation with 
one of the partners in London a short time before the failure of the 
firm. “As you are here, Mr. Rae,” said the partner in Overends, 
showing him some Liverpool bills, “ I should like to know what you 
think of these people.” Mr. Rae shook his head ominously at some 
large acceptances by a man he knew to be very weak. The partner 
then showed him another acceptance, which Mr. Rae said was worse 
than the first, and a third, which was worse than either. Without 
the slightest hesitation, but yet in quite a casual manner, Mr. Rae, on 
leaving, said, “ By the way, if you have no particular use for that 
deposit of ours, I think it would be convenient for us to have it.” 
The money was transferred to the North and South Wales Bank, and 
Overend and Gurney failed a few days afterwards. 
THE loss of three-and-a-half million marks, 
THE LOSSES = reported to have been suffered by the Deutsche 
ose ee Genossenschafts Bank, serves as an unpleasant 
reminder that the banking troubles in Germany, 
which attracted so much attention a year ago, have not yet dis- 
appeared. This great loss was discovered during the illness of the 
chief director and principal shareholder, who, it is stated, had engaged 
in various unfortunate speculations in the company-promoting branch 
of the bank’s business. The Genossenschafts Bank was regarded as 
a thoroughly sound institution, and though it had but a limited circle 
of clients, it formed one of the small syndicate of banks to which 
the Prussian Government always applies when placing a loan through 
bankers. It is satisfactory to note that the news has created but 
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little impression on the Berlin Bourse, and that the shares of the 
bank have receded hardly at all. The directors have expressed their 
intention of greatly restricting the company-promoting branch of 
their business, a resolution which will be deemed a wise one in this 
country, where we have never been able to regard the connection 
between banking and company promoting as otherwise than undesir- 
able in the highest degree. 


THE case of the London and Westminster Bank 
BANKERS v. Smith (surveyor of taxes), which has recently 
AND THE INHABITED . : 
House puty. been decided in the House of Lords after fifteen 
months’ litigation, affords an instructive summary 
of the law as regards the liability of bankers and others for inhabited 
house duty in respect of premises which they own, but only partially 
occupy. In the case referred to, the bank were assessed in respect of 
the whole of their premises in the Strand as one hereditament. The 
ground floor was used solely for the purposes of the business. The 
first and second floors were occupied, as lessees of the bank, by a 
firm of solicitors and their sub-tenants. The third and fourth floors 
were occupied by the bank as a private residence for their manager. 
In addition to the usual public entrance to the bank premises there 
was access from the street to all the storeys by means of a staircase 
on to which several doors in rooms on the first and second storeys 
opened. There was also a door from the bank premises on the 
ground floor to the staircase for the private use of the manager, 


which enabled him to reach his residence without leaving the building. 


THE bank’s contention was that they were chargeable only in 
respect of the manager’s residence. They claimed exemption for the 
ground floor under the Inland Revenue Act, 1878, section 13, sub- 
section 2, which enacts that every house or tenement which is occupied 
solely for the purposes of business shall be exempted from duty upon 
proof of the facts, and this notwithstanding that a servant may live 
in the premises to protect them. But the fact that there was a door 
for the private use of the manager was held fatal to that claim, the 
bank being deemed neither a house nor a tenement, but only part of 
a house. As regards the first and second floors, in respect of which 
the bank also claimed exemption, sub-section 1 of the same section 
provides that where any house, being one property, is divided into 
and let in different tenements, and any of such tenements are occupied 
solely for business purposes, the person chargeable as occupier of the 
house may claim to be assessed as if it had been a house comprising 
only the tenements not so let for business use. It is settled, however, 
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that if the owner occupies part of the house, he is debarred from 
claiming under this provision, even if there were a sufficient structural 
division, and the bank in consequence again lost their point. In 
brief, the view of the judges was that this was the ordinary case of a 
man using part of his house as a residence and part as a place of 
business. * The lesson for bankers in building new premises is clear. 
(1) To obtain exemption for the office, it must be structurally shut 
off from the rest of the building, so as to be capable of being a 
distinct property, or a distinct subject of lease; and (2) if the 
manager lives upstairs, occupying for the bank, the bank must pay 
on any portion of the building let as offices. 


THE note circulation of the English banks, 
THE COUNTRY outside the Bank of England, have shrunk so 
ne, steadily in the past fifty years that they have 
become a matter of little importance to the general 
community. In years gone by it was quite otherwise, and one has 
only to turn to the Bank Act of 1844 in order to note the large place 
such issues occupied in the minds of our legislators at that time. 
Unfortunately for the banking community in this country, the 
monopoly granted to the Bank of England, and subsequent 
legislation, have tended to sap the very vitals of the fiduciary note 
system of the independent banks. Whereas the wider powers of 
issue granted to the Irish and Scottish banks have enabled those 
institutions to keep out note circulations in excess of fixed issues, 
which surplus outweighs any loss from lapsed issues, the history of 
the note issues of private and joint-stock banks in England has been 
a record of contraction and decay, which has proceeded upon an 
ascending scale. 
ROUGHLY speaking, the Bank Act of 1844 laid 
LAPSES OF ISSUES down the principle that no new bank should be 
ep gti granted the right to issue notes, and, in order to 
protect the monopoly of the Bank of England, it 
was further ordained that any bank possessing a note issue which 
opened an office in the proscribed area of fifty miles round London, 
or amalgamated with another bank, was compelled to forfeit its right 
to issue notes, should it possess such a privilege. As events have 
turned out, these provisions have assumed great importance owing to 
the great consolidation movement, which has been the most 
prominent feature in English banking life during the last twenty-five 
years. The lapses in issues caused by these circumstances, combined 
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with the natural losses which have arisen from the failure or 
suspension of ill-managed banks, have brought about a rapidly 
developing process of attrition, which, at no distant date, threatens to 
altogether extinguish the issuing of notes by English banks other 
than the Bank of England. 


AN easy way of judging the flow and strength 


GROWING of this current is afforded by a study of the increases 
mar °F shown in the authorised issue of the Bank of 


England, for amongst other privileges granted to 
that institution was the right to increase its fiduciary circulation to 
the extent of two-thirds of any lapsed issues on the part of other 
English banks, subject, of course, to authority being obtained through 
the usual channel of an Order in Council. The Bank of England 
has not availed itself to the full of this advantage, but at convenient 
intervals it has always extended its powers in some relation to the 
amount of issues which had recently lapsed. Of late years these 
have become much more frequent and important, culminating in the 
announcement that another £400,000 has just been added to the 
total. An analysis of these additions is supplied in the following 
table :— 

INCREASE IN AUTHORISED NOTE ISSUES OF THE BANK OF ENGLAND. 


Representin, Amount of lapsed 
Date = er “se 
December, 1855 ° 475,000 ‘ 712,500 ° 64,772 
July, 1861 _. 175,000 ° 262,500 . 47,727 
February, 1866 ‘ 350,000 . 525,000 ‘ 116,666 
April, 1881 ° 750,000 ° 1,125,000 ° 75,000 
September, 1887 ¢ 450,000 ° 675,000 . 103,846 
February, 1889 ‘ 250,000 . 375,000 , 250,000 
January, 1894 ‘ 350,000 : 525,000 ‘ 105,000 
March, 1900 . 975,000 ‘ 1,462,500 ° 235,888 
August, 1902 ° 400,000 ° 600,000 ° 260,870 


In the period of about 584 years covered in this table, the average 
lapse per annum would appear to have been about £107,000, but if 
the last 84 years are simply considered, the average lapse per annum 
amounts to about £242,000. No doubt the Government of Sir 
Robert Peel, which passed the Act of 1844, had no idea that such a 
state of things would come to pass, and it is a remarkable circum- 
stance that, although the right to issue so much more fiduciary paper 
is granted to the Bank of England, it has only in very rare instances 
paid anything for the privilege. To the banks which lose the right a 
loss is sustained by the lapse of the right to issue, and it appears 
strange that this should become a benefit to another institution 
carried on by private enterprise. 
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THE last application for the right to extend the 
issue was made on June 12, and as amalgamations 
have been so frequent in the past six weeks, it is 
difficult to say how far the arrangements in connection with them 
would allow the Bank of England to treat them as definite facts. 
Neither the amalgamation of the Smiths’ banks nor the York Union 
absorption had been ratified at that time, so that some of the most 
important lapses had not been actually verified. What, however, is 
certain, is that never before in so short a time had so many important 
lapses of fixed issues occurred as in the last few months. Taking 
the period of twenty-eight months which have elapsed since the last 
extension of the bank’s authority to issue, it would appear that the 
following fixed issues have lapsed :— 


RECENT LAPSED 
ISSUES. 





Thomas Butcher & Sons ‘ ' , - £13531 
Parsons, Thomson & Co... ° , , 34,391 
W. W. Brown & Co... : ; ; , 375459 
Leicestershire Banking Company . . . 86,060 
Woodbridge, Lacy, Hartland & Co. : ; 25,136 
Lacons, Youell & Kemp : : ‘ : 13,229 
Milford, Snow & Co. . ; : ; : 21,527 
Sanders & Co. . R , : . 37,894 
Moore & Robinson’s Banking . . : 35,813 
Cumberland Union Bank . ; , ; 359395 
Pare’s Leicestershire Banking ° , , 59,300 
Yorkshire Banking : . . R - $22,532 
York Union Bank : ‘ : : . 71,240 
Smith’s Provincial Banks ‘ , ? . 221,460 
West Riding Union. : : ; R 34,029 
Pomfret, Burra & Co. . . : . : 11,849 
Roper & Priestman : . ; . : 6,889 
Hilton, Rigden & Rigden . ; : . 6,681 

£374,415 


In every instance these lapses were simply caused by amalgama- 
tion, and if the Bank of England had waited a little longer before 
making its application it would have had the right to claim to 
increase its fiduciary issue by £582,942. It is very evident, therefore, 
that it will be in a position to make another claim at no distant date 
should it be so inclined. 


IN a few instances in the past the Bank of 
England came to an arrangement with banks 
possessing note issues under which, upon the 
surrender of their own note issues, it paid 1 per cent. upon the 


SURRENDERED 
NOTE ISSUES. 
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amount of Bank of England notes circulated by those banks. But this 
concession is at once lost should the status of the bank receiving the 
allowance be in any way altered. The matter was fought out in the 
case between Prescott, Dimsdale, Cave, Tugwell & Co. versus 
the Bank of England, which was decided in 1893. It appears 
that three of the banks involved in the amalgamation of Prescott, 
Dimsdale, Cave, Tugwell & Co. were receiving at the time of that 
operation allowances from the Bank of England for surrendered note 
issues, the payments amounting in the aggregate to £1,625 per 
annum, and it was endeavoured to show on behalf of the amal- 
gamated bank that by the methods adopted in the working of the 
amalgamated concern, that the right to continue to receive such 
contributions had not been forfeited. The Court of Appeal, however, 
did not sustain this contention, and, in view of the creation of the 
new company formed to carry on the consolidated business, it was 
held that the right to demand a continuance of these allowances 
had lapsed. Since then little has been heard of note issues being 
surrendered, and those absorbing note-issuing banks have had to 
take the loss involved by the lapse of the issue into account when 
making their arrangements. 


By the last lapses we estimate that the authorised 
conoirion or issue of the private banks has been reduced to 
THE COUNTRY BANK £767,828, and that of the joint-stock banks to 
ISSUES. ‘ . 
£1,182,426, and as in the course of practice these 
issues have of late years been exercised to the extent of only 
about one-third of the authorisation, it would appear that the 
authorised note circulation of the banks in England, outside the 
Bank of England, has dwindled to well under £700,000, which is an 
enormous shrinkage from the authorisation of £8,631,647, which 
was laid down in the Bank Act. Many circumstances have con- 
tributed towards this result, and there is little doubt that the 
concentration of the power to issue notes in one hand will make 
further progress, 


BANKS in the Western States and in Canada 
would do well, in view of the land boom which they 
are being asked to finance, and which some of them 
are already financing, to remember the last Australian banking 
crisis, as well as their own crises of 1873 and 1890. The director 
of the United States Mint reports the beginning of a speculation in 
real estate, west of Chicago, which already exceeds anything known 
in that part of the country ; and to the assistance given to the move- 
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ment by the country banks he attributes the unusually early flow 
of money from east to west this year. Banks which have not laid 
to heart the lessons of experience are apt to rely on large margins 
when they are pressed to make advances to land syndicates in such 
cases, forgetting that when the inevitable re-action comes, and land 
is absolutely unsaleable, no amount of margin in the supposed value 
of the land will avail institutions whose depositors are entitled to 
withdraw their money on demand or at short notice. 

THE feature of the Savings Bank section of the 
annual report of the Post-office which surprises us 
most each year, and one which was emphasised in 
the report of the Chancellor of the Exchequer’s Committee, is the 
average cost per transaction. That cost, which for the year ending 
March, 1901, was 5°73 pence, had risen to 5°84 pence in the year to 
which the current report refers. This strikes us as a very high 
figure. We had occasion not long ago to look into the average cost 
per transaction at some typical branches of a joint-stock bank, and 
found that it worked out as nearly as possible at sixpence per 
cheque. In view of the enormous advantages which the Post-office 
Savings Banks have over ordinary banks in such matters as premises, 
staff, postages, advertisement and what not, it is very surprising, even 
bearing in mind the smallness of Savings Bank transactions, to find 
that the average cost per transaction is practically the same in the 
two classes of banks. There should be scope for retrenchment 
somewhere in the Savings Bank department. 


SAVINGS BANK 
TRANSACTIONS. 


THE rather unusual occurrence of the amal- 
gamation of two private banking firms has also 
been announced, Messrs. Melville, Fickus & Co., 
of Lombard Street, having transferred their business to Messrs, 
Frederick Huth & Co., of Tokenhouse Yard. Melville, Fickus and 
Co., better known in the old days as Melville, Evans & Co., had 
considerable influence some years back, one of its most prominent 
partners being the Earl of Leven and Melville. In 1890 the 
business was transformed into a joint stock firm, and with the 
exception of six shares the entire capital was subscribed by the Earl 
of Leven and Melville and the late Mr. Thomas Fickus. Another 
small private country bank has been absorbed through the amal- 
gamation of the business of Messrs. Hilton, Rigden & Rigden, of 
The Bank, Faversham, with Prescott, Dimsdale & Co., who were 
the agents of the private firm. 


MORE 
AMALGAMATIONS. 
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THE shareholders of the Hong Kong and 
Shanghai Banking Corporation have shown a true 
appreciation of the services rendered by Sir Thomas 
Jackson, Bart., to the bank. At their last meeting they made to 
him a grant of $100,000, and at the same time arranged that his 
statue should be erected in a prominent position at Hong Kong. 
There is no question that such a recognition was fully merited, for 
present shareholders of the Hong Kong and Shanghai Corporation 
owe a heavy debt of gratitude to the gentleman who has just retired. 
Years ago he had decided to take his share of rest after a long 
period of strenuous labour, but he sacrificed this natura] desire 
when he found that circumstances required his hand at the helm 
of affairs. 


SIR THOMAS 
JACKSON. 


THE 1902 report of this important institute 
ae shows great improvement in several respects. A 
IN SCOTLAND. large increase was reported in the number of 
candidates presenting themselves for examination, of which a large 
proportion (about a fourth) were drawn from outlying districts. The 
largest number of passes recorded in one year had also to be 
announced, and at the same time the membership was the largest 
on record at the close of the year. The Council regretted the small 
number of candidates for honours, and the President, in alluding to 
this matter, mentioned that no less than a third of those who have 
taken honours in the past obtained appointments in Colonial, Indian 
or other banks. The reports of the examiners upon the papers 
written at the examination were on the whole favourable, and with 
its lectures upon monetary matters and libraries at many of the 
principal towns and cities in Scotland, the institute must provide 
an excellent educational channel for bank clerks who wish to add. 
to the technical and practical knowledge of their profession. 





» 
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BRANCHES of the National Bank of South Africa, Limited, have been 
opened at Machadodorp and Christiana (Transvaal). 

A BRANCH of the Capital and Counties Bank, Limited, has been opened 
at Mount Pleasant Road, Tunbridge Wells, under the management of 
Mr. H. Percy Young. 


Tue Norrincuam Jomnt Stock Bank, Limirep, announce that on and 


after September 1 next the London agents of the bank will be the National 
Provincial Bank of England. 
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THE disastrous results of the bad business con- 
MORE TROUBLE duycted during the trading boom in Germany a few 
ree aeons years back do not appear to have yet exhausted 
7 themselves. Although it had been hoped that the 
disclosures made last year would have ended the matter, we have 
now to face a repetition of revelations of a similar character. Two 
small private firms have had to suspend payment, and an important 
institution, known as the Deutsche Genossenschafts Bank, has had to 
announce that it closed its accounts for the first half of 1902 with a 
dead loss of 3,470,000 marks. This bank is a kind of central 
institution for a number of co-operative banks in various parts of 
the country, and has hitherto enjoyed a high reputation, being a 
member of the Preussen Consortium, which is a select syndicate of 
banking firms to which the Prussian Government always addresses 
itself when placing a State loan through the banks. 
FROM a long statement issued by the directors 
gg ln HE in regard to the matter, it would appear that the 
chief director and principal shareholder in the bank 
had engaged in various unfortunate industrial undertakings, and that 
the actual position of the bank was not correctly indicated in the 
balance-sheet for December, 1901, which was issued last spring. So 
seriously do the directors take the position of the bank that they 
have called a meeting with a view to reducing the capital by six 
million marks, or one-sixth of the paid-up capital. The whole of 
the difficulty is supposed to have arisen from its connection with 
industrial companies, and no doubt the restriction in credit granted 
to those companies tended to hasten the trouble. 


THE bank was founded for the purpose of 

wer THE ‘securing the custom of the Genossenschaften, or 
co-operative societies, which were called into 
existence in the early part of the second half of the last century. 
At its foundation in 1864 it had a capital of 810,000 marks, and 
this has since been greatly increased, especially a few years back, 
when a great advance took place, the capital being raised to 
36,000,000 marks. There is little doubt that the last increase raised 
the capital beyond the point at which it could be profitably employed 
in its own limited field of operations, and the diversion of its 
operations into company promoting is possibly accounted for by 
this fact. The trouble, although serious, does not appear to have 
affected the stability of the bank, and the shares have fallen to only 
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a moderate extent, and now stand at a little below par. The 
dividends, until recently, had been of a very satisfactory character, 
but last year the distribution was reduced to 3 per cent., and, of 
course, none is now proposed, 

THE rapprochement between Italy and France, 
which has been such a feature of late, will not be 
assisted by a recent incident. Some time ago, 
the Banco Sconto and Sete, of Turin, one of the important banks in 
Italy, was approached with a view to amalgamate with some French 
bank, so as to create a large Franco-Italian bank. The French bank 
selected was named the Banque Industrielle, and possibly no more 
unfortunate selection could have been made. Under the arrangement 
for combination the Banco Sconto allotted to the French bank, to be 
transferred into the Société Franco-Italienne, 4,000,000 lire of its new 
share capital, and the Société Franco-Italienne, in its turn, allotted 
to the Banco Sconto 4,000,000 lire of its share capital; in other 
words, a simple exchange of shares. Shortly afterwards the Banco 
Sconto advanced to the Société 5,000,000 lire of its own shares again, 
and received as security a corresponding amount of shares of the 
Société. As the correspondent of the Fixancial News states, the 
position may be summed up thus :—‘“ The Banco Sconto gave out 
9,000,000 lire of its shares which had, and have still, a bourse value, 
and it received in exchange shares of the Société Franco-Italienne, 
which the directors of the Banco, in their report, prefer to consider 
worthless. However, by a recent agreement arrived at between these 
two concerns, with a view to totally sever the unfortunate connection 
of the Banco with the Société, the Banco will be able to recover, 
under certain conditions, 51,600 of its shares, now pledged with the 
Russian Bank in Genoa and elsewhere; so that in the result the net 
loss of the Banco will be reduced to a little over 2,000,000 lire—a 
loss which can just be met by the reserve fund of the Banco.” 


AN UNFORTUNATE 
PARTNERSHIP, 


THE effect of the news was to produce a con- 
siderable depreciation in the shares of the Banco 
Sconto and Sete, but the institution is known to be 
thoroughly sound, and there has been some recovery since. The 
meeting of shareholders, which was called to consider the matter, has 
ordered the new auditors to investigate the whole matter thoroughly, 
ascertain the responsibility of the directors, managers, auditors, or of 
any third party, and to take against the culprits any possible legal 
action. A new board has been elected, which includes only a few of 
the old directors, and the revelations which are expected to follow 
will probably not be of a very savoury character. 


INVESTIGATION 
TO FOLLOW. 
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THE LATE MR. GEORGE RAE. 


HE death of Mr. George Rae, for many years general 
manager and afterwards chairman of the North and 
South Wales Bank, has caused the sincerest regret in 
banking circles, not only in Liverpool and the North, 
where Mr. Rae’s personality and services were best 

known, but throughout the country ; for his contributions to banking 

literature—especially his Country Banker—have made his name a 

very familiar one. 





Like so many of our successful bankers, George Rae came from 
North of the Tweed. He was born in Aberdeen in 1817, and 
entered the service of the North of Scotland Bank in 1837. Two 
years later he took the accountancy of a branch of the North and 
South Wales Bank, and in this service his progress was exceedingly 
rapid, even for times when promotion was quicker than at present, 
for at the end of six years, and at the age of twenty-eight, he was 
appointed general manager. 


The history of Mr. Rae’s banking career from this time is the 
history of the growth of the North and South Wales Bank, and 
some indication of this growth is afforded by a comparison between 
the capital and deposits in 1851 and at the present time. In the 
first-mentioned year the amount of the capital was £215,000; it is 
now £2,400,000. The deposits then amounted to £325,000; they 
are now between 9 and 10 millions. Mr. Rae’s general managership 
was characterised by great energy and shrewd judgment, and its 
success was partly due to the early and clear recognition of two 
factors in banking progress which are now generally recognised, but 
which were by no means recognised at their proper value in the 
fifties and sixties—the policy of branch extension and the cultivation 
of the small depositor. In 1865 Mr, Rae was made managing 
director of the bank; in 1873 he was elected chairman; in 1898 he 
was compelled by failing health to relinquish first his chairmanship 
and then his directorship, but his mental powers remaining un- 
impaired, he was appointed Consulting Adviser to the board, and 
continued his connection with the bank in that capacity up to the 
time of his decease on the 4th of last month. 


This, in baldest outline, is the story of Mr. Rae’s banking career, 
but it is far from exhausting his services to banking. He was one 
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of the founders and a vice-president of the Association of English 
Country Bankers, and as chairman of the issuers’ section of the 
association he gave evidence in 1875 before the House of Commons 
Committee on banks of issue. He was a trustee and vice-president 
of the Institute of Bankers. To him, more than to any other man, 
was due the passage of the Bill which, in 1879, revolutionised joint- 
stock banking by practically putting an end to the system of un- 
limited liability. He wrote many pamphlets and books on banking 
and financial subjects, such as 7he Reorganisation of Savings Banks 
(1865), Zhe Country Banker; his Clients, Cares and Work (1888), 
Bi-Metallism (1898), and was a contributor both to banking and 
general magazines and reviews. Quite recently we had occasion to 
record his munificent contribution towards the establishment of a 
chair of banking and currency in the North Wales University, and the 
founding by him of a “George Rae Prize”—the interest on £350 
Cape Government Loan—for practical banking in connection with 
the annual examination of the Institute of Bankers. 


We have not space to record Mr. Rae’s more local services, such 
as the rehabilitation, years ago, of the finances of Birkenhead, the 
town in which he lived; nor todo more than make a passing refer- 
ence to his love of literature, his encouragement of art (he has left a 
very valuable private collection of paintings by Rossetti, Burne Jones, 
Ford Madox Brown and others) and his personal kindliness. An 
instance of the last of these traits may be of interest. The present 
writer happened, in the course of a magazine article on “The 
Literature of Banking,” to refer in eulogistic terms to 7he Country 
Banker. Mr. Rae, though then well over eighty, took the trouble 
to find out the writer of the article, and to forward to him an auto- 
graph copy of the book, with a kindly personal message, which has 
been more than once repeated. A reperusal of The Country Banker 
(which, by the way, first appeared as a series of articles in the Bankers’ 
Magazine) confirms the opinion that by this work its author will be 
most widely remembered. The style of the book is delightful ; its 
matter is the embodiment of years of varied experience ; and it shares 
with Walter Bagehot’s Lombard Street alone among financial 
treatises the distinction of being exceedingly readable. The quaint 
quotations at the headings of the chapters of this book, and the 
catalogue of Mr. Rae’s collection of works of art, serve to remind us 
that, like his friend, J. W. Gilbart, he was a banker of a type now all 
too rare, one in whom excellence in his profession and kindly 
consideration for his staff was combined with a keen delight in the 
“ humanities.” 
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AN APPRECIATION BY AN OLD FRIEND. 


An old friend of the deceased gentleman, writing to the Liverpool Daily Post, says :— 


“As one who enjoyed for many years the friendship of Mr. George Rae, and prompted 
by a very warm regard, I would fain make an attempt to sketch his character and career, 
yet I tremble to do so, lest with my bungling ’prentice hand I should utterly fail therein, 
and might perchance obscure rather than exhibit, and might even mar so fair a picture. 

“Mr. Rae’s outward man has been limned by that prince of portrait painters, Frank 
Holl. But who shall portray for us the inner man —the strong yet subtle intellect, cultivated 
to the utmost by a long life of wide reading and reflection ; the warm heart, ‘ full o’ the milk 
of human kindness,’ the bright play of fancy, the characteristic utterance—always pointed, 
pithy and forceful, conveying tersely and precisely the meanings intended—all combining to 
make a personality of rare strength and beauty? Having referred to Frank Holl’s picture, 
‘that reminds me’ (apropos of my own present difficulty) of an incident connected there- 
with which was narrated by Mr. Rae in my hearing at the time, and which now, recalled 
from memory, may be appropriately given here. At some stage of the portrait-painting 
(whether at an early or late sitting I do not remember) the artist was not succeeding to 
his satisfaction. He was failing to hit off the exact expression he desired. Both artist 
and subject were getting irritable and uncomfortable. At length a happy thought occurred. 
‘Do you smoke?’ said the artist. ‘I do.’ ‘Will you smoke a cigar?’ ‘With all my 
heart.’ The two went at it, and to the best of my recollection some considerable progress 
was made with the cigars, not unmingled, we may be sure, with ‘the feast of reason and 
the flow of soul,’ when all of a sudden the artist exclaimed, ‘I’ve got it; get up to your 
. chair ;’ and so came the happy inspiration alike to subject and artist—‘ the’ expression was 
caught, and the portrait took what was probably its final, though not its finished, form, and 
it has been said that Frank Holl regarded it as, if not his best, certainly one of the best of 
his works. 

“T have no such inspiration, nor do I aim at a portrait, but only to jot down such 
recollections as may occur, and as may possibly throw some side-light on the picture. My 
first meeting with Mr. Rae was in the year 1858, when he paid a visit to my father in a 
house then recently built in North Wales. I had heard much of him, but my youthful 
experience of bankers had been of rather stuck-up, slightly pompous men, with a considerable 
air of patronising condescension, and it was a revelation to me to meet one so different, so 
jolly, so genial, so kind. Even in old age Mr. Rae remained so young, so fresh, so buoyant, 
that he had a singular attraction for youth, and it may well have been that in those earlier 
days this characteristic was still more marked. But, indeed, so quick and keen was his 
sympathy, so wide his knowledge, and so apt his power to communicate, that the individual 
is hardly to be found, of whatever age or condition, between whom and Mr. Rae there is not 
some point of contact, thus making him a charming companion. At the time referred to 
(1858) I was recovering from a serious accident in which I had lost a thumb by the bursting 
of a fowlingpiece. Mr. Rae had had a similar loss, which established a sort of Freemasonry 
between us, and I have not forgotten his warm sympathy, and how he encouraged me to 
believe that after a time I should hardly be conscious of my loss—a prophecy which has 
been in good measure fulfilled. 

“It was nearly twenty years after this period that I enjoyed occasional visits from 
Mr. Rae, and each time with increasing admiration both of his intellectual elevation and of 
his great social qualities. It has always struck me as remarkable how during an active and 
busy life, involving oftentimes great strain on the mental powers, and with at no time 
robust health, and frequently very much the contrary, Mr. Rae had found time for wide 
reading in almost every department of general literature. But, in addition to this, Mr. Rae 
was accustomed to strike out literary by-paths of his own, in which he loved to wander at 
will. He seemed to have a peculiar affection for some of the less-read authors of the 
seventeenth century. On one of his early visits to me, kept indoors by two consecutive wet 
days, I remember his picking up a book, entitled, Gleanings from Old Authors, and how 
he seemed entranced by it, dipping into it continually from morning to night, and reading 
many paragraphs aloud with great effect. The book was not a published one, but printed for 
































THE LATE MR. GEORGE RAE. 379 


private circulation by its compiler, and the authors quoted belonged largely to the period 
named. Not to speak of such great names as Sir Thomas Browne, who was regarded by 
Mr. Rae as one of the greatest masters of style, or as Bacon, Barrow and Locke, the 
writings of Owen Feltham, Thomas Fuller, Sir Matthew Hale, Bishop Hall, George Herbert, 
Richard Hooker, Francis Quarles, Isaac Walton, Arthur Warwick, and others were all 
enjoyed, and it seemed to be a sort of renewal of acquaintance which gave him pleasure. 
No inconsiderable number of the pithy chapter headings in Mr. Rae’s Country Banker are 
taken from one or other of these authors, and it is not possible to name that book without 
remarking on the fine literary flavour that pervades it, and which gives one in perusing it 
the sensation of a breezy ‘ excursus’ into the broad fields of literature rather than of reading 
a treatise on banking, whilst the competent critic will testify that the reader who has 
thoroughly mastered its contents will be at once a scientific and a practical banker. 

“Tt has always been a marked feature in Mr. Rae that he desired his friends to share 
in his literary enthusiasms, and, indeed, in all the good things that he himself enjoyed, 
whether of a mental or corporeal character. Many a dainty volume does the present writer 
thus possess and value, of some of which he would not even have known otherwise. Such a 
work is Colton’s Zacon, a book in two volumes, full of wise and pithy sayings, much 
valued by Mr. Rae and by all who know it, but now scarce, though occasionally to be 
picked up. 

“Of Mr. Rae as banker, as author, as art connoisseur and collector, and in other 
capacities, many have spoken and will speak. All these aspects and others I have 
purposely passed over. I have spoken simply of a friend in whom were combined 
elements of greatness and of charm—true and constant, genial and warm-hearted, ever 
ready, at whatever pains to himself, to advise and help, and fertile in ingenious devices for | 
giving pleasure in the most pleasing way. Such was Mr. George Rae. Into the sanctities 
of the home I do not intrude, except to say that nowhere was Mr. Rae so happy or seen to 
such advantage as there—the happy centre of a happy circle, much loving, much loved.” 


Mr. Rag’s ArT COLLECTION. 


The following is a list of pictures included in Mr. Rae’s art collection :— 





Young Trespassers Wm. Davis. 
Port Banatyne, Isle of Bute Wm. Davis. 
Ripe Corn . Wm. Davis. 


English Autumn Afternoon 


On the Alleyn River, near Gresford . 


Thorough Bass . 

Abimelech . 

The Wine Press . 

La Tota 

Irish Girl ‘ 
Wedding of St. George . 
Willows. On the Thames 

Early Summer. Boy Fishing 
Autumn. (Companion subject) 
Wooded Scene, near West Kirby 
The Heart of the — 

Vetches 

The Ten Virgins 

Female Head 

Jael and Sisera 

Near Rainhill 

Willow Trees . , ‘ 
Twilight. Oxton Common 
Noon. OxtonCommon . ‘ 


Ford Madox Brown. 

J. E. Newton. 

Jas. Campbell. 

J. R. Spencer Stanhope. 
J. R. Spencer Stanhope. 
Val. Prinsep. 

Ford Madox Brown. 

D. G. Rossetti. 

G. P. R. Boyce. 

Wm. Davis. 

Wm. Davis. 

Wm. Davis. 

D. G. Rossetti. 

J. E. Newton. 

E. Burne-Jones. 

D. G. Rossetti. 

J. R. Spencer Stanhope. 
Wm. Davis. 

Wm. Davis. 

Wm. Davis. 

Wm. Davis. 
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Mr. Rak’s ART COLLECTION—Continued. 


The Holy Well. 
Juliet and Nurse 
Death of Sir Tristam 

Dancing Girl Resting . 


Death of Breuse sans Pitie . 


Chapel before the Lists 
Tune of Seven Towers 
The Blue Closet 
Francesca da Rimini 


Damosel of the Sanct Grail . 


A Music Party 
Female Head 


River Scene: Near Llanrwst 


Venus Verticordia 
Fight for a Woman 
The Old House at Hale 
The Beloved . 
Ducks. Wallasey Mill 


The Mersey, from Runcorn . 


Ariadne in Naxos 
Monna Vanna 

Fazio’s Mistress . 
Old Barn . a 
Sibylla Palmifera 


Landscape. Summer Moon. 


Sir Galahad. 
picture) 
Good Night. 
Summer Moon. 
Willow Tree 
News from my Lad 
Near Oxlip . 
Lucrezia Borgia . 
Portrait of George Rae 
Portrait of Alice Rae . 
In Bromboro’ Wood 
A Magdalene (chalk) 


Near St. Asaph 


Wirral . 


(Finished sketch for the large 


Saughall Massey 


Dante and Beatrice (pen and ink) 


A Christmas Carol (oil) 


The Last of England (water) 


The Fair Shulamite 
Early Breakfast 

Sunset. Shotwick 
Port Banatyne (large) . 
Off Holyhead 

Dead Game 

At Eastham . 

The Rolling Deep 

A Rocky Dell 

Sea Cliffs and Calm 


Heswall from Stourton Wood 


Tidal Currents 


Fishing Boat on the Mersey 


Eastham Wood. Autumn . 


Wm. Davis. 

J. R. Spencer Stanhope. 
Ford Madox Brown. 
Albert Moore. 

D. G. Rossetti. 
D. G. Rossetti. 
D. G. Rossetti. 
D. G. Rossetti. 
D. G. Rossetti. 
D. G. Rossetti. 
Arthur Hughes. 
Arthur Hughes. 
Wm. Davis. 

D. G. Rossetti. 

D. G. Rossetti. 
Wm. Davis. 

D. G. Rossetti. 
Wm. Davis. 

Wm. Davis. 
Spencer Stanhope. 
D. G. Rossetti. 
D. G. Rossetti. 
Wm. Davis. 

D. G. Rossetti. 
Wm. Davis. 


Arthur Hughes. 
Arthur Hughes. 
Wm. Davis. 

Wm. Davis. 

Jas. Campbell. 
Wm. Davis. 

D. G. Rossetti. 
Frank Holl, R.A. 
R. E. Morrison. 
Wm. Davis. 

D. G. Rossetti. 

D. G. Rossetti. 
D. G. Rossetti. 

F. Madox Brown. 
Spencer Stanhope. 
Wm. Davis. 

Wm. Davis. 

Wm. Davis. 

W. J. J. C. Bond. 
Wm. Davis. 

Robt. Tonge. 
Inchbold. 

Robt. Tonge. 
Inchbold. 

Bond. 

Inchbold. 

Bond. 
Bond. 
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Mr. RAg’s ART COLLECTION—Continued. 





a el ‘ 


Llandwyn Light . Bond. 

Carnarvon Castle Bond. 

Off New Brighton ‘ ° , . Bond. 

Bridge and Cattle ° ‘ ‘ ‘ . W. Huggins. 

Sir Galahad ‘ , ‘ ‘ ‘ . Arthur Hughes. 
Friends ° ‘ ‘ ‘ ‘ ‘ . W. Huggins. 

An Irish Eviction a 44 x 4 . Robt. Tonge. 
Harrowing... . ‘ ‘ ‘ . Wn. Davis. 
Shipwreck . . , , , , - Bond. 

Lear and Cordelia ‘ ° . . F. Madox Brown. 
Near St. Asaph . ‘ , ‘ . . Wm. Davis. 

The Lagoon, Venice . , ‘ : . Inchbold. 
Eastham Shore . : : ‘ ‘ . Wm. Davis. 

At Amsterdam. ‘ ‘ ‘ ‘ - Bond. 

At Antwerp . : : : , - Bond. 
Windermere , ‘ ‘ , ‘ . F. Madox Brown. 
Carnarvon Harbour (large) . ‘ , . Bond. 

Wooded Glade and Cattle . . . «. W. Huggins. 





A BRANCH of the Natal Bank, Limited, has been opened at Krugersdorp, 
‘Transvaal. 


THE AFRICAN BANKING CorRPORATION, LIMITED, has opened a branch 
at Pietermaritzburg. 


THE BANK oF Arrica, LIMITED, has opened a branch at Richmond 
(Natal) and at Middelburg (Transvaal). 

THE MripLanp Counties District BANK, LIMITED, announces that 
Mr. William Henry Radford has been appointed a director. 


ARGENTINE BupGET.—The Argentine Minister in London has received 
a telegram from the Argentine Minister of Finance at Buenos Ayres stating 
that the Government submitted, on August 18, to Congress the budget for 
1903, showing a retrenchment in expenditure of $16,500,000 on the finance 
bill for the present year. The general revenues have been moderately 
estimated, and there is a reduction of $2,900,000 gold, and $1,500,000 
currency in taxation compared with the estimates for this year. The budget 
is thus balanced without any increase in taxation. Notwithstanding this 
fact, it is proposed to add to the ways and means for meeting any unforeseen 
expenditure $5,000,000 bonds issued by and at the charge of the Banco 
Nacional, which is to hand them over to the Argentine Government on 
account of their indebtedness to the Government, amounting to over 
$50,000,000. The message shows in all its details and in a thorough 
manner the financial situation, and it proves that the country has seldom 
been financially in a more prosperous condition. 
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Monetary Review. 
Continued Scarcity of Money.—Alteration in the Government's Mode of Bor- 
rowing.—Gold Movements at the Bank.—Money Rates Abroad.—Fresh 
Issues of Capital.— Trade, ete. 


HE course of the Money Market during the past month 
has been in marked contrast to a year ago, when 
money and discount rates fell to about the lowest level 

of the year. Very different have been the conditions 

during the past month, the scarcity of money being such as to 
constantly drive borrowers to the Bank of England; while, in 
spite of steadiness in the Continental exchanges, and the fall in 
the foreign rates of discount, money and discount quotations have 
hardened considerably. The conditions of the Money Market are 
in “many respects peculiar, for, while on the one hand it would be 
difficult, if not impossible, to discover a period when the Market had 
been indebted to the Bank of England for so great a length of time, 
that indebtedness has not been accompanied either by excessively 
high Bank rates or abnormal stringency in the open Market. It has 
been simply a case of dependence on the Bank of England, with 
constant loans by that institution at comparatively low rates of 

interest. During the closing days of July discount weakened a 

little on a renewal of the Continental inquiry for bills, but the effect 

of this was soon offset by the scarcity of money, the Market 
borrowing a very large amount at the Bank on the last day of July. 

With the turn of the month there was the usual slackening, as 

bankers began again to lend more freely, but the ease was but 

momentary, the drain of gold to the provinces for holiday require- 
ments, and a call of about four millions on Consols on the 7th of the 
month, rapidly impoverishing the Market and reviving its condition 
of dependence upon the Bank. The disbursement of the railway 
half-yearly dividends were also among the influences stimulating 
the demands for money, while discount rates were affected by the 
increase in the supply of American bills. There were numerous 
factors early in the month of August which might have been sup- 
posed to make for easier conditions, notably the recovery in the 
French exchange and the cessation of the Continental inquiry for 
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gold, while the decline in money rates abroad was such that, with the 
exception of the United States, the quotations ruling here may be 
said to have been the highest at any of the monetary centres of the 
world. All influences such as these, however, were entirely over- 
ruled by the scarcity of money, and at the time of writing the 
quotations recorded in the following table are about the highest of 
the month :— 























Market Rates—Best Bills. 
Floating we Bank Date of 
Money. Three | Four Six Rate. Alteration. 
Months. | Months. | Months. 
x | %ixil« |x 
July 22, 1902 - «| 23-3 Ss | 2§-} 3 
Feb. 6, 1902. 
August 22, 1902. -| 24-4 2} | 2} | 30s 3 
Movement . e ‘ +} +3 | +} | +3 ai 











ALTERATIONS IN THE GOVERNMENT’S MODE OF BORROWING. 

Undoubtedly a factor which operated considerably in the Money 
Market during the month was the alteration made in certain clauses 
of the Appropriation Bill, dealing with the powers of the Government 
for borrowing each year from the Bank of England on deficiency 
bills and ways and means advances. These alterations may best be 
gathered by the following extract from the Zzmes, containing a 
report of the speech of the Chancellor of the Exchequer :— 


THE APPROPRIATION BILL. 


THE CHANCELLOR OF THE EXCHEQUER.—In moving the second reading of this Bill 
I have to make a short statement to the House in regard to alterations in clauses. It is 
only right that I should call attention to the alteration at this stage, though, asa matter for 
discussion, it more properly belongs to the stage of Committee. The form of the 
Appropriation Bill is well known, and is, I may say, stereotyped, and I do not think it 
right to make any alteration in the clauses without telling the House beforehand, giving full 
opportunity for consideration and for any objection to be raised. The Appropriation Act 
at the end of every session gives power to the Treasury to borrow temporarily on what is 
called the Ways and Means I.0.U. of the Chancellor of the Exchequer of the day, and 
gives power to the Bank of England and the Bank of Ireland to lend sums required for 
temporarily financing the Exchequer during the course of the year pending the ingathering 
of taxes. Of course, there is a proviso that any sums so borrowed shall be paid off within 
a certain limited time, and so that they must be paid off before the close of the year. Last 
year we had in the third quarter to borrow very largely in this way by Ways and Means, 
because, as the House will remember, the expenditure in the first three quarters was very 
large, while the great ingathering of the income-tax does not commence until the fourth 
quarter of the year. The result was much inconvenience in the Money Market and to the 
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Bank of England, which is authorised to make payment. It would be a great public 
advantage if an alteration could be made in the law which would, I think, facilitate matters by 
enabling the Treasury to alter the method of borrowing, with, of course, a similar provision as 
to the payment of money borrowed. This year, also, we have to meet expenditure which up to 
this time has been equally large to that of 1891 on account of the carrying on and termination 
of the war. Towards the end of next quarter, no doubt, there will be large deficiencies in the 
Exchequer, and borrowings under the ordinary powers of Ways and Means will have to be very 
large; they may be assumed to be as large as 15 millions. Well, it will be easy for the 
House to see that such an amount of borrowing, on no better security than the I.0.U. of 
the Chancellor of the Exchequer, might largely unsettle the Money Market, because it could 
only be obtained in certain quarters. Now, what I ask the House to sanction is, not that 
the powers of borrowing should be extended in any way, for they are amply sufficient, but 
that the House should sanction another method of borrowing beside that of the I.0.U. of 
the Chancellor of the Exchequer under Ways and Means. I ask that we should be allowed 
to borrow on Treasury bills, of course with the fullest safeguard that they shall be paid off 
and not be renewable before the close of the financial year. For this purpose, if members 
will look at copies of the Bill, which are now obtainable, they will see that in the third 
clause, beside the usual provision that the Treasury may borrow any sum or sums not 
exceeding the amount of supplies granted, and the further provision that any such sums 
shall be paid off in a certain time, I propose to insert certain words providing that the 
Treasury may borrow from any person by the issue of Treasury bills, and a subsection is 
added providing that the payment of any bills issued under the section shall date not later 
than March 31, 1903, so that they must be paid within the year. There is a further 
provision that they shall not be renewed. I hope the House will agree to these clauses. 
I may perhaps add that I thought it right to consult with the right hon. gentleman the 
member for West Monmouth, and I am authorised to say that he assents to the proposal. 


The effect of this announcement on the Money Market was all 
the greater because considerable reliance had been placed upon the 
prospect of Market supplies of cash being increased during the next 
few months by heavy borrowings on the part of the Government 
from the Bank of England. By this means it was hoped a con- 
siderable amount of “new” money might come upon the Market. 
The soundest opinions in the Money Market, however, are inclined 
to view the change favourably, as conducing in the long run to 
greater steadiness of rates in Lombard Street. It is, in fact, generally 
conceded that, as the “City Article” of the Standard puts it, “the 
proposal is distinctly expedient, especially as it does not prevent the 
Government from borrowing in the old manner, but merely provides 
an alternative method.” It will readily be seen that to borrow, for 
example, so large an amount as £15,.000,000 (the amount named by 
the Chancellor as being possibly required this year) entirely from the 
Bank of England is not to the best interests either of that institution 
or the Money Market generally. Such vast amounts of “new” 
money coming suddenly upon the Market would tend to produce an 
artificial ease wholly undesirable. Frequently, as the result of such 
borrowing, discount rates have been forced down to a level not at all 
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justified by the true position, and the Market, in consequence, gets 
into a jerky condition, first, by conditions of artificial ease; and, 
secondly, by the rebound which comes when the repayments to the 
Bank are effected. By obtaining the sums required direct from the 
Money Market a more natural condition of things is created, and 
the Market can tell from the date of the bills how long they are 
likely to be out of funds, while the fact that they will have to be 
redeemed in the financial year is a guarantee against any permanent 
expansion of the floating debt. Doubtless the Government will 
continue to borrow extensively from the Bank in the old manner 
on ways and means advances and deficiency bills, but, as the result 
of the alteration in the Bill, it seems likely that a considerable amount 
of new Treasury bills will be put upon the Market in the near 
future. 
GOLD MOVEMENTS AT THE BANK. 

In consequence of the French demand for gold having been 
checked, the net movements during the month have been in favour 
of this country, the Bank of England receiving about £400,000 
on balance, making a net amount imported since the beginning of 
the year of £4,698,000. It can scarcely be said, however, that 
foreign demands for gold have entirely ceased, some buying orders 
being reported recently on account of Japan. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO AUGUST 20, 1902. 


To South Africa. . - £1,260,000 Bar gold bought. e - £3,248,000 
» South America . . + 590,000 United States gold coin — 19,000 
» Malta ° ° ° ° 130,000 From Australia ° 987,000 
», Guayaquil . ° e . 72,000 India and the East + 903,000 
» Brazil ; ‘ , ‘ 30,000 Egypt . ‘ ‘ - 825,000 
» Buenos Ayres . ° ° 20,000 Holland . ° ‘ 591,000 
» Bermuda . ; ‘ i 20,000 Hong Kong . ‘ . 69,000 
» St. Helena ° ° ° 14,000 Paris. ° ° e 54,000 
» Natal ° . ° ‘ 5,000 Batavia . . ° 50,000 

Continent . ‘ : 48,000 

Constantinople “ J 40,000 

Net amount imported. + 4,698,000 China . . . ‘ 5,000 


42,141,000 


£6,839,000 £6,839,000 





MONEY RATES ABROAD. 

At most of the leading monetary centres an irregular movement 
has characterised the course of discount quotations. In the United 
States the demands for money connected with the movement in the 
crops have caused some stringency, only partially checked by large 
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borrowings in Europe; but it is expected that as the crops are exported 
the exchange will once again move in favour of New York, and 
money rates at that centre decline. In the Continental markets the 
principal feature has been the weakness of money rates in Paris, the 
rate at ane time falling as low as 1f per cent., and at the time 
of writing the quotation of 2 per cent. is considerably lower than a 
month ago. At Berlin, on the other hand, money rates have tended 
to advance. 





Paris. Berlin. 





Market Rate, July 23,1902. . . . 24% | W% 


| 
» Aug. 22,1902. . . . 2 | It 28 





a rt +75 +3 














FRESH ISSUES OF CAPITAL. 

These have been on ‘a small scale, the scarcity of money and 
the holiday season alike tending to check the activity of company 
promoters. At the very end of July, London County bills for 
£1,000,000 were sold in six months’ bills at an average rate of 
#2. 18s. 4d. per cent.; while in August, Treasury bills for a million 
were renewed in six months’ maturities at an average rate of 
#2. 16s. Other miscellaneous issues were generally small, the only 
one of importance being an issue of 41,000,000 in 5 per cent. 
mortgage debentures of the United Collieries, Limited. These were 
offered at par by the firm of Messrs. J. S. Morgan & Co. 

TRADE, ETC. 

Our foreign trade returns for July were fairly satisfactory, the 
imports showing an increase in value of 41,048,000, or 24 per cent. ; 
while exports increased by 41,643,000, or 6°7 per cent. The railroad 
earnings of the country are also fairly encouraging, but, unfortunately, 
the continued growth in expenditure and capital accounts is such 
that shareholders are failing to reap the full benefit. Special attention 
is drawn to this point in an article which appears elsewhere, from the 
pen of Mr. Grinling. In this place it may be well, however, to put 
on record the results of the half-year as shown in the dividends 
distributed. In all cases these are less favourable than the increase 
in gross earnings and the reduction in the cost of coal had given 
shareholders cause to expect. The following table gives the dividends 
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announced by the principal companies, with the amounts carried 
forward, comparison being made with the results for the corresponding 
period of the previous year :— 





Dividend Dividend 
Company. First Half of First Half of ee 
1902, ; Igor. . 








Per cent, Per cent. £ 
Brighton . ° ° ‘ ‘ 3 24 8,300 
Central London . ° ° ‘ 4 19,000 
Chatham 1st Preference* 12 
Great Centralt 1,250 
Great Eastern 9,000 
Great Northernt 6,692 
Great Western 19,700 
Hull and Barnsley§ 6,778 
London and Tilbury . 5,346 

21,500 


ee [eats | | 


Lancashire and Yorkshire . 

Metropolitan District (Four per 
Cent. Guaranteed Stock) . 

Metropolitan. ; ° 

Midland Deferred 

North Eastern 

North Western . 

South Eastern|| . 

South Western 


522 
20,700 
11,045 
35,913 
54,000 32,918 


> (22.°2¢ 
a 


25,104 18,376 

















* At the rate of £1 5s. per cent. for the past half-year, and at the rate of 14s. 6d. per cent. in 1901, when 
420,000 was taken from special reserve. 

+ For the past half-year dividends paid on the Preference Stocks down to and inclusive of the 5 per Cent. 
Stock of 1874. In 1901 the full dividend was paid on the 4 per Cent. Preference Stock, with the aid of £8,000 
taken from Reserve Contingent Fund. 

t In 1901 £60,000 was taken from reserve, 

§ Interest for past half-year paid on the 3} per Cent, Preference Stock. In 1gor the interest on same Stock 
was deferred till end of year. 

|| For past half-year, after paying interest on all Preference Stocks, £19,566 was carried forward. In 1901 
whole of Preference Interest also paid, with aid of £14,426 taken from reserve, 





»™ 
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PORTUGUESE CoNVERSION.—The decree which definitely regulates the 
conversion of the Portuguese External Debt having now been published in 
the official journal at Lisbon, the holders of the Rentes will shortly be asked 
to deposit their bonds with coupons which are not due at the banks accredited 
with the service of the debt, the handing in of the bonds signifying the 
approval of the owners to the arrangement proposed by Portugal. As will be 
remembered, the scheme provides for the exchange for two 3 per cent. bonds 
for a new one yielding 3 / interest and redeemable at 100 f, of three 4 per 
cent. bonds of 500 / for two new 3 per cent. bonds each, yielding 15 f. and 
redeemable at 625 /, and of four 44 per cent. bonds of 500 f for a similar 
number of bonds of the same nominal value, of which three only will bear 
interest of 15 f each. The service of the debt is guaranteed by the Customs 
revenue, and the administration of the Customs will daily pay over to the 
Junte du Credit Public a sum equal to the 360th part of the amount necessary 
to ensure the payment of the coupons and the redemption of the debt. 


30* 
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STOCK EXCHANGE VALUES. 


“UR usual valuation of Stock Exchange securities having 
, been omitted last month, comparison on the present 
occasion is with the figures of June 19. In consequence 
of this fact the result disclosed is, of course, somewhat 
at variance with the recovery which has taken place in 
many of the departments during the last two or three weeks. The 
figures, in fact, are affected not only by the recent severe liquidation 
in the mining market and the effect produced upon other depart- 
ments, but, in the case of Consols and English railways, by the 
deduction of the quarterly and half-yearly dividends. In noting, 
therefore, the fact that the appreciation of 26 millions which we had 
to record two months ago has been nearly wiped out, it must not 
be supposed that the stock markets have wholly relapsed into the 
conditions of depression which existed before the conclusion of the 
war. The actual figures, as compared with two months ago, are 
as follows :-— 





Aggregate value of 325 representative securities on June 19,1902 £3,149,402,000 
” ” » » Aug. 20, 1902 3)124,102,000 








Decrease . ‘. . ° 425,300,000 

But even when allowance is made for the deduction of dividends, 
there is none the less in some departments a genuine set-back as 
compared with the June valuation. Thus, in the case of British 
funds, the fall of just over 1 per cent. more than represents the 
quarterly dividend, Consols having been depressed by realisations 
after the recent rise and by anticipations of the forthcoming 
Transvaal loan. Similarly in the case of English railways, the 
depreciation of about 4 per cent. exceeds the amount of the half- 
yearly dividends deducted, the market, on the whole, having been 
disappointed that, apart from the saving in coal, the half-yearly 
reports gave no indication of a curtailment of ordinary working 
expenditure. 

Business has really been most active in the speculative depart- 
ment, but the movements are irregular. Special strength has been 
apparent in Canadian and American railways, and in these two 
departments it will be seen a considerable advance has been 
established. As regards the former, however, the movements must 
be regarded as almost entirely due to operations from New York, 
although business here has recently shown signs of increasing. In 
the mining market there has been some improvement during the last 
few weeks, but the previous liquidation was so severe that its effect 
is still seen in the position compared with two months ago. 
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English bank shares have fallen considerably during the month. 
To some extent this is due to the deduction of the dividends, while 
some special circumstances, such as the new issue of shares by the 
Union of London, have also tended to depress the market. With 
so little prospect of easy money, however, it is scarcely likely that 
the decline can proceed very far. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 























‘ Market Values. Comparison. 
nal 
aangent (Per yoy — 
— June 19, 1902. | Aug, 20, 1902, Increase. Decrease. Decrease. 
& . & ra & £ Per Cent. 
800,194 | 14 oe sat Indian | 799,075 | 790,221 ous 8,854 - Vl 
unds 
36,379 | 8 Corporation (U.K.) 39,732 39,467 see 265 - o7 
Stocks 
49,417 | 11 Colonial Gov. do. 51,627 51,289 ae 338 - 07 
29,823 | 5 Do. Inscribed do. 31,754 31,660 ase 94 - 03 
928,539 | 30 Foreign Gov. do.| 848,639 | 847,820 a 819 - oO! 
213,007 | 19 British Rail. Ord.| 281,202 270,274 we 10,928 - 39 
171,118 | 14 Do. Debenture do. 195,137 191,435 ae 3,702 - 19 
128,803 | 13 Do. Preference do. 175,618 174,177 ssa 1,441 - o8 
47,010 | 7 Indian Railway do. 60,089 59,423 pe 666 - Vl 
56,014 | 8 Railways in British 41,177 42,270 1,093 + 27 
Possessions do. 
89,000 | 10 American Ry. Shs.| 107,963 113,473 5,510 + §'1 
59,545 | 12 Do. Bonds (Gold) . 52,486 52,492 6 soe -- 
7,605 | 5 Do. do. (Stg.) . 8,619 8,577 aa 42 - 05 
19,516 | 12 Foreign Railways . 15,738 15,932 194 sae + 12 
84,216 | 9 Do. Obligations . 551424 55.328 ae 96 - 02 
35,190 | 30 Bank Shares, #.e. 
& — 1o British Bank Shs. 48,512 46,972 ose 1,540 - 32 
4 _ 4 Australasian do. 10,155 9,727 os 428 - 42 
_ 6 Other Colonial do. 8,528 8,454 ae 74 - o9 
a 10 Semi-Foreign do. 15,942 15,750 ie 186 - 1'2 
7,038 | 8 Corporation Stocks 7,244 7,234 we 10 - Ol 
(Col. and For.) 
6,167 | 8 Finan. Land . . 8,247 8,703 456 eee + 56 
10,842 | 4 Gas . . : 29,545 29,418 i 127 - 04 
3,956 | 14 Insurance. . 17,505 17,452 ose 53 ba 
6,055 | 7 Coal, Iron & Steel 11,157 10,772 as 385 - 35 
20,716 | 6Can.and Dock . 72,574 74,831 2,257 pie + 31 
4,529 | 8 Breweries .  . 11,880 11,595 ose 285 - 24 
9,944 | 15 Com. Industrial,etc. 36,350 35,508 see 842 - 23 
8,810 | 10 Mines (chiefly S. 58,806 55,286 as 3,520 - 59 
African) 
4,966 | 8Shipping .  . 8,024 7,943 wes 81 - ro 
17,914 | 9 Telegraph and 17,145 17,203 58 wee + 03 
Telephone 
4,066 | 11 Tram.and Omnibus 3,649 3,643 — 6 - 02 
y 8,553 | 10 Waterworks . : 19,859 19,767 oon 92 - 04 
9,574 34,874 Average 
Less increase 9,574 increase 
sciiepanenaaiie Sina per cent. 
2,868,932 3,149,402 | 3,124,102 | Net decrease | £25,300 - o8 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


FrencH RENTE CoNvVERSION.—M. Rouvier, the Finance Minister, 
recently informed the Cabinet Council of the complete success of the 
conversion of the French 34 per Cent. Rentes into Perpetual Threes. The 
economy of 33,000,000 francs per annum procured by that conversion will 
be applied to the budget of 1903. 


SERVIAN FINANCE.—The preamble of the Loan Bill, which was introduced 
in the Skupshtina on July 31, declares the floating debt of Servia to be 
36,748,055 7. The deficit for the current year, inclusive of the annual charge 
for the service of the debt, will be 4,645,167, provided that the banks 
proceed this year to realise the new loan. The finance committee of the 
Skupshtina has adopted the Bill by ten votes to two. 


Str ALFRED BaTeMan’s MEMOoRANDUM.—Sir Alfred E. Bateman’s 
recent memorandum, issued as a Blue Book (Cd. 1,199), on the comparative 
statistics of population, industry and commerce in the United Kingdom and 
some leading foreign countries, is of exceptional interest to the public 
generally, and to business men in particular. As regards the growth of 
population, Sir Alfred shows that the rate of increase since 1871 has been 
over 1} per cent. in the United States, appreciably over 1 per cent. in 
Germany, about 1 per cent. in the United Kingdom, and practically nil in 
France. Added significance is given to these figures, which indicate the 
prolificacy of our two most formidable trade rivals, by the fact that the rate 
has now to be calculated upon a population in each case greatly exceeding 
our own. In all four countries the increase has been chiefly in the urban 
population, which, both in Germany and the United States, is increasing 
faster than here. The total addition to that class in the latter country, 
indeed, was, between 1870 and 1900, no less than 17,000,000, or 7,000,000 
more than the total increase in the whole population of the United Kingdom 
during the same period. Turning to the coal and iron trades, there has been 
a large growth both in production and consumption in Germany and 
America, showing that an outlet has been found for the new industrial power 
of these countries. Sir Alfred Bateman states that it cannot be said that the 
predominance or even the pre-eminence of the United Kingdom are any 
longer what they were, so far as these old fields of industry are concerned. 
As regards foreign trade, the following table speaks for itself:— 





Increase (+-) or Decrease (—) 
in 1896-1 


> goo, 
Average, 1880-1884. | Average, 1896-1900. compared with 1880-1884. 





Amount, Per Cent, 


& & 


United Kingdom . 249,000,000 + 15,000,000 + 6% 





France . . . 150,000,000 + 12,000,000 + 87 
Germany . ; 192,000,000 + 36,000,000 + 231 
United States . 237,000,000 + 71,000,000 + 42°8 
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Sir Alfred finds consolation in the fact that the exports per head of population 
show that this country is holding its own from that standpoint, but in view of 
all the foregoing there is ground for fear that, unless our producers, 
employers and workmen alike, shake off that conservatism and indifference of 
which they are not unjustly accused, even that source of satisfaction will be 
denied to us in no long time. It appears that we are still ahead of either 
country in our power of manufacture for export, but since, on Sir Alfred’s 
own showing, the proportion of our trade with Argentina, Uruguay, Chili and 
China has diminished, and in the Japanese trade we have lost heavily, and 
in the case of our American, South African and Australian colonies, we have 
also lost ground, one questions the efficiency of our power of manufacture 
for export. It will be seen from the above facts and figures that Sir Alfred 
Bateman’s report does not afford very pleasant reading, but it is much to be 
hoped that we will learn our lesson, and that if we cannot in the nature of 
things expect permanently to rival the United States, with its tremendous 
natural resources and teeming population, we may at least retain beyond 
question the second place in the race for commercial supremacy. 

Swiss FInaNcE.—Writing on July 21, the Frankfort correspondent of 
the Financial News states that from statistics just to hand it appears that the 
financial situation of the Swiss Cantons has become much worse during the 
last twelve months. Whilst the total of the Cantonal State finances showed 
for 1896 a profit of about 1,000,000f, and for 1897 a profit of 1,500,000 f, 
the year 1898 ended with a small deficit. In 1899 this had increased to 
2,300,000, There was a slight improvement in rgoo, when the deficiency 
was reduced to 600,000 f, owing to some unexpected revenues and to a more 
strict imposition of the taxation. It is true that the deficiency for this year 


was put down in the estimates as 6,473,000 The result was therefore not 
so unfavourable as the Budget had foreshadowed. For the year 1901, 
however, the total deficiency will be considerably increased. The Cantonal 
Budgets, indeed, estimate the difference between expenditure and revenue at 
7,577,000f. In reality, it will be more nearly 3,000,c00f. 


Unitep States TRADE.—A statement recently issued by the Statistical 
Bureau of the United States Treasury Department, giving in detail the 
imports and exports of the United States for the fiscal year ended on June 30 
last, indicates unmistakably a check in the commercial invasion of Europe by 
the United States. Compared with the previous year the exports of the 
United States have decreased in value by over $106,000,000, while the 
imports have increased by more than $60,000,000. The greatest decrease 
in the exports is in those for Europe. On the other hand, there has been a 
slight increase in the trade with North America, Asia and Africa. The 
exports of farm produce have fallen off most heavily, but those of iron and 
steel also show a great decrease. 

Urucuay.—A report recently issued by the British Consul in Uruguay 
on the trade, commerce and finance of the Republic of Uruguay for rgor, 
states that if the record of the year has not been brilliant, it has at least 
closed with a hopeful outlook for the future, and has been marked by one or 
two events of the first importance to the Republic. If the optimistic 
prognostications concerning increasing trade and enhanced revenues have 
not been entirely realised, there have nevertheless not been wanting signs of 
that reviving confidence which must necessarily be the precursor to any 
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lasting improvement. As regards the public debt, the only issue which has 
taken place during the year has been that of $1,000,000 (about £212,766) 
of the Extraordinary Loan, 1897, third series, for the final payment of the 
still outstanding costs of the pacification of the country in 1897, and for a 
grant of $200,000 (£42,553) to the National Charity Commission. The 
services of the various debts and the amortisations have been regularly and 
punctually carried out, and the total debt, notwithstanding the new emission, 
now stands at £ 26,550,000, or £150,000 less than in 1900. The foreign 
debts, consisting of the 34 per cent. consolidated, and the 5 per cent. of 
1896 loans, have been reduced by £99,000 by amortisation during the year, 
and together amount to £21,105,000. Taking the population of the 
Republic at 960,000 (the last estimated figure), the burden of debt, foreign 
and internal, borne by each inhabitant amounts to over £27 per head, a 
heavy load for a comparatively undeveloped country to struggle under. The 
official estimates of the revenue of the country for the past year have been 
somewhat above the mark. Instead of realising £ 3,431,000, as estimated, 
the total taxation and custom-house duties produced only £ 3,307,000, or a 
difference of £124,000. This difference is almost wholly accounted for 
through the customs duties falling short of the estimate by some £119,000. 
Another point which undoubtedly exercises a great influence on the revenue 
from imports is the gradual establishment of native industries, favoured by 
the high import duties. The result of the year’s finances has been a final 
deficit of £114,200, but as the Government has a legal right to draw up to 
$1,000,000 (£212,766) on the bank of the Republic, without security, there 
is no necessity for recourse to fresh borrowing, and it is confidently expected 
that the natural development of the country will cause this adverse balance 
to more than disappear by the end of the current year. The exports during 
1901 have been the lowest recorded since 1893, and have to compare with 
another bad year in 1900. The low prices which have been ruling for wool 
during 1900 and the earlier months of 1901 are responsible in great measure 
for the low totals, as this product accounts for about one-third of the total 
exports. The returns for tg01 are given at £ 5,900,000, as against 
£,6,258,000, a falling-off of £358,000. The failure of the wheat crop, with 
its consequent decreased exportation of £334,000, practically make up this 
sum. ‘The imports from foreign countries in 1901 were some £61,000 short 
of those in the previous year. In conclusion, the Consul says :—“I am 
inclined to believe that, with continued quiet in the political world, there will 
be a steady, if small, improvement. In the days of extravagant expenditure 
a fictitious temporary prosperity prevailed, and considerably larger figures for 
imports were registered ; but the inevitable reaction could not fail to set in, 
and now perhaps we may take the values of the last three or four years as 
normal. The returns for the first three months of 1902 have already shown 
some improvement, and there is no reason to suppose that this will not be 
maintained throughout the year. With the more active pushing-on of 
shipments of wool and other products of the country, a healthier tendency 
has set in, and there has been a brisker consequent demand for goods from 
abroad ; the custom-house returns published up to date have shown a very 
considerable improvement on those of corresponding periods in 1901. Crops 
are doing well, the wool-clip is satisfactory, and confidence in general seems 
to be reviving, as may be seen by the increased demand for, and higher 
values of, all stock exchange securities. The future of the country, the 
maintenance and improvement of its commercial prosperity, the upholding 
of its good name, depend not on natural causes so much as on the patriotism 
of its citizens in refraining from profitless political strife. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
August 1. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 
1892-1901= 66 February, 1895 

— July, 1896 
1884 76 July, 1900 
1889 72 July, 1901 
1896 61 December, 1901 
1897 62 March, 1902 
1898 64 April, 1902 
1899 68 May, 1902 
1900 75 June, 1902 
1901 70 July, 1902 
The index-number shows a slight reduction, though the movements of the 
various articles were of little importance during the past month. English 
wheat and barley ruled slightly higher. Beef was dearer during part of the 
month, but lost the advance towards the end, and mutton declined to some 
extent. For the other articles of food there was scarcely any variation, sugar 
and coffee remaining on a very low level. In the case of minerals, iron and 
tin were a little higher, and other sorts unchanged ; among textiles, the price 
of cotton was not quite maintained; while flax and jute improved. Fine 
wool remained firm, but coarse wool was depressed. In the group of 
“sundry materials,” tallow, palm oil, linseed oil, nitrate and petroleum ruled 
lower. 
Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 
Average. Average. Feb, July. Feb. Dec. June July 
1878-87. 1892-1901. 1895. 1896. 1900. 1901, 1902, 1902, 
Food . 84 67 638 60°0 658 66°1 689 §6=- 686 
Materials 76 65 570 58°6 81°9 70°0 75 o7'l 
The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 154 silver = 100) :— 
Price. pa 
Average 1892-1901 . ° ‘ ° + 303d. 49°7 
End August, 1897. ‘ ; ; - 23%¢. 39°2 
December, 1900 ‘ ° ° , 29 yn. 48°6 
December, 1901 ° ° ° - 253d. 42°3 
April, 1902 ° ° ° ° - 234d. 38°6 
June, 1902 ° ° ° ° - 24}d. 39°9 
July, 1902 - ‘ . ‘ -  24yed. 40°2 
Yours faithfully, 
A. SAUERBECK. 
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CORRESPONDENCE. 


August, 1902. 
INCREASING NUMBER OF BRANCH BANKS. 


Srr,—Permit me, through your columns, to call the attention of the 
banking community to one of the changes that are taking place so rapidly in 
the London streets at the present time. 

The particular phase which I wish to bring under consideration is the 
ever-increasing number of branches which the great joint stock banks are 
opening, not only in all the principal thoroughfares, but also in many streets 
of second and third rate importance. 

Before I proceed to discuss the policy of the joint stock banks, it will be 
well to briefly review the banking history of the past few years. 

On looking back we find that rather more than ten years ago some of the 
smaller joint stock banks amalgamated, with the view, doubtless, of obtaining 
a firmer position in the money market. As instances I will mention the 
Central Bank of London and the London and Midland Bank (the combined 
institutions afterwards amalgamating with the City Bank), the Alliance Bank 
and Parr’s, the Imperial Bank and the London Joint Stock, and others, 
which need not be specified. 

This was all very well, as it tended to do away with undue competition, 
and resulted in the formation of stronger institutions working more or less 
in harmony with one another. 

But one day, unfortunately, the great London joint stock banks woke up 
to the fact that one of their number had made colossal strides in a few years 
by multiplying largely its branches in London and the suburbs, and since 
then they seem to have been seized with a building mania, opening branches 
everywhere, with the profusion of a spendthrift. 

This policy, I venture to say, is a totally wrong one, and though at first 
sight it may appear to resemble that of the prosperous pioneer mentioned 
above, yet in reality it is widely different. 

The former was very careful in selecting the locality of each new branch, 
and spots were chosen where banking facilities did not, in most cases, exist, 
such as many of the London suburbs. Undoubtedly these branches did 
much to develop the trade of the neighbourhood, and in consequence grew 
with their surroundings, while tapping entirely new sources of business. 

But the imitators of this policy have planted their branches chiefly in the 
heart of the City and the West End, in places where banking facilities have 
long existed, and where to get accounts they must depend more on the 
transference of existing ones from less fortunate rivals than on the develop- 
ment of entirely new business. 

Now this is a policy which, I should say, no one can defend. In the 
first place it means cut-throat competition, and we all know what that means 
for the competitors, even in ordinary businesses, but in banking it is worse 
still. 

The public, and one very small class to whom I shall presently refer, are 
those who reap the benefit, certainly not the bankers. 

It must never be forgotten that the relations between banker and 
customer are those of debtor and creditor, and that the bank balance is a 
debt payable on demand. 

It is, therefore, nothing short of madness to depart from the time- 
honoured rule that the customer must seek the banker, and not the banker 
the customer. 

If the banker puts himself under such an obligation to any prospective 
customer, he will very soon discover that he has placed his neck under the 
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latter’s heel, and that his profit from that account, if any, will be of the most 
meagre description. 

That this, however, is done by some of the more unscrupulous and 
up-to-date banks, no one can deny; still, if any have doubts about it I will 
relate two instances, one in the country and one in town, which have come 
under my personal notice. 

The father of a friend of mine was a shareholder in a large and very 
respected West of England bank ; he also kept his account at one of their 
branches. Not long ago he was waited upon one day by the manager of a 
newly-established branch of a London joint stock bank in the same town. 
This person said to him, “ Excuse my calling upon you, Mr. » but I hear 
you are dissatisfied with the way in which Messrs. —— are conducting your 
account, and I shall be very happy to do anything I can for you if you will 
transfer your account to us.” 

The old gentleman, getting very angry at this interference in his private 
affairs, asked what the manager meant by this impertinence, and threatened 
to kick him out of his house ; whereupon the manager, almost in tears, asked 
him to take pity on him, as his position was this: he was appointed 
manager of this new branch, and unless he succeeded in opening, by hook 
or by crook, a certain number of new accounts within a given time, he would 
be removed from his managership, and the post given to some more pushing 
individual. 

He did not get that account. 

The second instance I will quote was told me by the owner of a large 
and old-established business in the West End. 

I occasionally meet this gentleman on his way to town, and his 
conversation usually turns on his own business, in which he is very much 
wrapped up; however, one morning he informed me that a branch of a well- 
known City bank had been opened in the very block of buildings in which 
his premises are situated, and that in the last twelve months he had been 
called on no less than ¢Aree times by the manager to ask him to bring his 
account to them. 

Now, why is it, seeing that joint stock banks are owned by a nebulous 
body called the shareholders, who have no voice in the policy of the bank, 
that this system of extension is so vigorously pushed by them ? 

The private banks, each owned by a few individuals, who actively 
superintend the conduct of affairs, and whose fortunes are bound up with 
those of the bank in which they are partners, do not open branches, neither 
do they advertise, although they have a far greater incentive to push their 
business than any body of shareholders in a joint stock bank. 

Is it, then, the board who are responsible? Probably not. The odds are 
that a body of men, not closely bound together like the few partners of the 
private bank, who meet two or three times a week to consider certain 
business prepared beforehand for them, and who draw a fixed yearly sum in 
fees, will not go out of their way to inaugurate great changes in policy so 
long as their business works smoothly and well. 

No, the men who have brought about this great change in London 
banking are the managers of the joint stock banks. 

What is their object in this? Do they hope to increase the prosperity of 
their banks, which should be their main endeavour ? 

Hardly, for the wise customer, though he may consider the proximity of 
the bank as a convenience, does not look to the size of the figures in the 
balance-sheet, or the amount of dividend that is distributed amongst the 
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shareholders, but rather to the stability of the concern to which he is going 
to entrust his money. 

The object is probably of a more personal nature. In this age of luxury, 
when the purchasing power of money is ever tending to decrease, the joint 
stock managers hope to use the extension of the businesses over which they 
preside as a lever whereby to raise the amount of their emoluments to a 
higher level. 

Certain petty economies, practised at the expense of the staff of several 
large banks in recent years, would seem to point in the same direction. 


Whether, however, these surmises as to the cause of this mushroom 
growth of branches in the metropolis are correct or not, the important point 
to consider is the ultimate effect ; and that this effect will be disastrous to 
the banks themselvés few can doubt. 

The public, of course, are taking advantage of the situation ; they want 
more done for less money. 

Some of the business public, however, are getting apprehensive. A friend 
of mine, who is on the Stock Exchange, and whose account is with a joint 
stock bank of the most progressive type, told me the other day that he did 
not like the number of branches of this establishment that he saw being 
opened everywhere. Said he, “ They are getting as common as public-houses, 
and many are in positions where they will take, not ten, but thirty or forty 
years before they can pay for their expenses, and I am thinking seriously of 
going somewhere else.” 

The most obvious solution of the difficulty is the formation of a ring to 
regulate the opening of branches, in the same way as the rate of interest of 
money on deposit is arranged by the joint stock banks, who, by the way, have 
only themselves to thank that they have ever had to pay that same interest at 
all, and who, I understand from one behind the scenes, were in a great 
quandary during that long period of cheap money, when consols rose to 114, 
by reason of having to pay that “interest on deposits” when they were at 
times unable to earn it. 


The question is one which will have to be solved sooner or later ; whether 
by compromise, as hinted above, or by the fusion of the competing banks, or 
by a mixture of both methods, it is yet somewhat early to decide; but the 
longer the solution is deferred, the more expensive will it be to the 
competitors. 

Before closing, I would like to point to the probability of future periods 
of stringency in the money market being intensified through the following 
cause. 

The multiplication of small branches has led a number of people to open 
accounts who did not possess them previously. 


These small branches keep practically nothing in their till, and remit the 
customers’ money to the head office, where it helps to swell the resources of 
the London money market and lessen rates during good times. But when 
the evil day comes, the small depositor will become nervous and demand his 
money ; thus, the market will be further denuded at a time when it can least 
afford it, and rates will bound up, causing loss and suffering to the community. 

I am sorry, sir, to have written at such length, but the importance of the 
subject is my excuse. 

Yours sincerely, 
D. B. 
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ADVANCES ON LIFE POLICIES. 


Dear Sir,—Having read with considerable interest the reference to this 
subject in your July and August issues, I venture to call your attention again 
to the queries contained in my letter printed in the March number of the 
Bankers’ Magazine. The reply you were good enough to make referred to a 
mortgage of a life policy, whereas I sought information respecting an absolute 
assignment, the wording of which would be somewhat as follows :— 

“T ‘A.B.’ hereby assign unto ‘X.’ bank all that policy , and the 
moneys assured and all bonuses thereon to have receive and take the said 
policy unto and by the said bank for their adso/uée use and benefit.” 

Further information on this subject would doubtless be of interest and 
practically useful to many besides myself. 

Yours truly, 
PERPLEXED. 


[The form of assignment indicated in the letter is one which would 
scarcely be used between a banker and his customer for securing an account 
current, as an absolute transfer of a policy does not represent the transaction 
between the parties ; moreover the form of assignment in the policies of Life 
Assurance Act, 1867, requires a consideration to be stated, and this con- 
sideration is absent from the form indicated in the letter. 

If the assignment is absolute in form the consideration would be a 
nominal sum. The assignment should be accompanied by an instrument of 
defeasance qualifying the apparently absolute assignment which was really 
intended to be a security. 

The instrument of defeasance will be liable to mortgage duty at 2s. 6d. 
per cent. under section 86 (1) (d) of the Stamp Act, 1891. 


When the overdraft is finally paid off a discharge would be endorsed upon 
the instrument of defeasance, which discharge would be liable to reconveyance 
duty at 6d. per cent., and the policy would be assigned to the customer in 
consideration of a nominal sum, and the duty thereon would be 1os.— 
Ep. B.M.] 

A reference is also made to the question of “ Advances on Life Policies ” 
under ‘‘ Notes and Comments.” 


PRODUCE WARRANTS, ETC. 


Sir,—I believe I am expressing the opinion of bankers in London and 
large towns generally when I say that great service would be rendered to 
their loan departments by the publication of some smal] manual dealing in a 
thoroughly practical way with the various kinds of produce warrants, their 
peculiarities, technicalities, and all the points concerning them, which it is 
essential that a banker who makes advances against such warrants should 
understand. Lectures are helpful for clearing abstruse points or showing, 
alas ! the open stable door through which the horse bolted ; but a hand-book 
that would contain such information as above indicated would prove of great 
practical value. Possibly the London Chamber of Commerce might see 
their way to undertake the service, making the compile in the form of a 
“symposium” of short papers from those well qualified to write on the 
special class of warrant with which they are acquainted. 


Your obedient servant, 


Loan DEPARTMENT. 
August 6. 
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THE RECENT REPORT ON THE SAVINGS BANKS. 


TuE following correspondence on the recent report of the Committee on 
the Savings Banks appeared recently in the Standard newspaper :— 


To the Editor of the “ Standard.” 


Sir,—It is stated, and most rightly, in the recent report of the Select 
Committee of the House of Commons on the Savings Banks, that the proper 
business of the State in dealing with the funds committed to the care of the 
Savings Banks is to act as a banker, and not as a trustee. This is the 
proper position for the Government to take up. 

The first duty of a banker is to conduct his business in such a manner 
that the money entrusted to his charge should undergo no loss. If a private 
bank loses money, the difference comes out of the banker’s own pocket. In 
the case of the Savings Banks, the taxpayer is the loser. The meaning of this 
is that the taxpayers assist the depositors in the Savings Banks to receive the 
interest allowed them when this is in excess of what the Government obtains 
from its investments. When the interest on consols comes down to 2} per 
cent. it is proposed to reduce the rate of interest to the Savings Banks 
depositors 2s. 6d. per cent. all round. This reduction appears likely to be 
insufficient to prevent a deficit, as the calculations on which this allowance 
are based appear to allow too small a margin to meet the probable con- 
tingencies. In a few years’ time we are likely to hear again of deficiencies in 
the funds of the Savings Banks. Fresh application will have to be made to 
Parliament for the means to meet them. The right course is to follow the 
principle admitted in the report, that the Government should act as a banker, 
and not run the risk of a deficiency. A good way of doing this would be to 
divide the depositors into two classes and to separate the smaller ones, who 
probably more distinctly represent the working classes, from the larger ones, 
to whom the amount of interest allowed is probably of less importance, and 
to allow the same interest as before, namely, #2. 10s. per cent., on the 
deposits up to £50, and to reduce the interest on sums above this amount to 
£2 per cent. At present no interest is allowed on amounts in excess of 
4,200. No complaints are made of this, and it is hardly likely that any 
complaint would be made if a plan which is fair to the depositors on the one 
hand and just to the taxpayers on the other were adopted. The depositors 
of £50 and below are fully 90 per cent. of the total number, and to meet the 
wants of nine people out of ten is surely worth the consideration of our 
statesmen. 

I am, Sir, your obedient servant, 


R. H. INGLIs PALGRAVE. 

August 4. 

S1r,—Bankers, as well as the great army of depositors, will be interested 
in the perusal of Mr. Inglis Palgrave’s letter which appeared in the Standard 
this morning. What one would like to know (it has not appeared in the 
condensed reports I have seen) is, what is the actual total of all deposits of 
over £50, and how would Mr. Inglis Palgrave’s suggested reduction of 
interest to 2 per cent. on such deposits—continuing those up to £50 at 
24 per cent.—compare with the uniform reduction to 23 per cent. on all 
deposits, as suggested in the Committee’s report? While on this subject, I 
should like to point out that there appears to be some necessity for adjusting 
the machinery for dealing with consols bought through the Post-office. A 
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short time ago a case came under my notice where the holder of consols so 
purchased desired to obtain a loan thereon from his bankers, who naturally 
required the stock to be transferred into the names of their nominees. To 
effect this the Post-office authorities required the nominees to open a pass- 
book in their own names, to make personal attendance, and to perform other 
acts which were impracticable. The usual power of attorney for transferring 
consols was said not to be applicable to the customer’s holding, and eventually 
he disposed of the stock. Surely there should be some easy and inexpensive 
method of exchanging “ Post-office” consols for ‘ Stock Exchange” consols 
when such transference is desired. 
I am, Sir, your obedient servant, 


August 6. J. G. K. 


— 
> 





GERMAN Bank’s Losses.—In an interesting despatch dated the 12th 
August the Berlin correspondent of the Standard states that a painful sensation 
was caused by the publication, together with a balance-sheet for the end of 
June, of a long statement by the managing committee of the Deutsche 
Genossenschafts Bank, from which it appears that the first half of 1902 closes 
with a dead loss of no less than 3,470,000 marks. This heavy loss must 
have been incurred before the period covered in the balance-sheet, for the 
prices of shares in the bank’s possession have, if anything, risen during the 
last few months. According to the statement now published, it was 
discovered, during the illness of the chief director and principal shareholder 
of the bank, that he had engaged in various unfortunate industrial under- 
takings, and that the actual position of the bank was not correctly indicated 
in the balance-sheet for December, 1901, which was issued last spring. The 
Genossenschafts Bank had been regarded here as a very solid institution, 
although with a limited circle of customers, and nobody would have thought 
it possible that this or any other similar institution in Berlin could have 
followed in the footsteps of the West Prussian banks, which came to grief 
last year through their rash speculation in industrial enterprises. Another 
circumstance which makes the case appear rather serious is that, if the chief 
director had not fallen ill, he might have been able to keep the shareholders 
and the public in general still longer in the dark. How are shareholders, it 
is asked, in other banking institutions to know how things are going on, 
when it is possible to conceal for some time the loss of several millions? 
The managing committee of the bank have called an extraordinary meeting 
of the shareholders, at which it will be proposed to reduce the capital by 
6,000,000 marks, to a sum of 30,000,000 marks. It is the firm intention of 
the committee to greatly restrict, in future, the company-promoting branch 
of the establishment, and to gradually return to the original object of the 
bank, which was to secure the custom of the Genossenschaften or corporate 
societies which were called into existence in the early part of the second half 
of last. century by Schultze Delitzche. The bank was founded for this 
purpose in 1864, with an original capital of 810,000 marks. For last year a 
dividend of 3 per cent. only was distributed; but the average dividends 
during the thirty-seven years of the bank’s existence have been 6% per cent. 
To show the high position which the bank held, in spite of its limited circle 
of clients, it may be added that it belonged to the so-called Preussen 
Konsortium ; that is, to that small syndicate of banking firms to which the 
Prussian Government always addresses itself when placing a State loan 
through banks. 





OBITUARY. 


Reviews of Books, etc. 

Bourne's Handy Assurance Manual for 1902 (new series), edited by 
F. Harcourt Kitchin and published by Effingham Wilson, has been consider- 
ably altered in arrangement by its new editor. As is stated in the preface, 
“an attempt has been made to bring the book more into touch with the 
active progress of all classes of insurance business,” and yet the features 
which have made the publication valuable in the past have been retained. 
Special introductory chapters are supplied on the leading events and 
influences in Life, Fire and Accident, and other business, and some still 
further important changes in form and information are promised for the 
future 

WE have received copies of the current numbers of the Engineering 
Magazine, the Review of Reviews, and the American monthly Review of 
Reviews. 

Handbook of Stamp Duties, by H. S. Bond, twelfth edition by Charles 
H. Picken (published by Waterlow & Sons Limited).—This exceedingly 
handy and useful volume contains the text of the Stamp Act of 1891, and of 
the subsequent Revenue Acts, so far as they relate to stamp duties, with a 
complete alphabetical table of all documents liable to stamp duty. Compiled 
in the first instance by one who had an intimate knowledge of the work 
and requirements of the Inland Revenue Office, the successive editions have 
brought the book thoroughly up to date. The work is rendered more com- 
prehensive by a list of obsolete stamp duties, and an epitome of the special 
exemptions from stamp duty as laid down in the various Acts of Parliament. 
A copious index at the end adds greatly to the usefulness of the volume. 





Obituary. 


THE decease of Mr. Samuel Smith, at his residence in Liverpool, removes 
one of the oldest practical bankers in the country. Mr. Smith commenced 
his banking career as long ago as 1829, and although for two short periods 
he devoted his attention to other branches of business, by far the greater 
part of his life was devoted to the affairs of the banks with which he was 
connected. First entering the private bank of Batt & Co., Belfast, he 
subsequently joined the staff of the Northern Banking Company of that city, 
where he remained until 1846. In that year he was appointed sub-manager 
of the Bank of Liverpool, which post he filled with great ability for eight 
years, when he severed his connection with the bank in order to take up an 
important position in the United States. A year afterwards he was recalled, 
in order to take over the management of the Bank of Liverpool, which he 
retained until his retirement in 1883, at the age of seventy-seven. On the 
invitation of the directors, however, he continued to attend the board and 
management committee meetings for consultation, and actually remained a 
regular attendant at the meetings of the management committee until the 
spring of this year. A fine old Irish gentleman of dignified presence, his 
memory will long be treasured amongst the bankers of Liverpool. 





401 


Bank Reports, Meetings, etc. 


ALEXANDERS & CO., LIMITED. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


Capital account—100,000 shares of £10 each, £1,000,000 ; of which 
there have been issued 10,000 £10 preference shares, fully paid, 
£100,000; 80,000 £10 ordinary shares, £5 paid, £400,000 . my £500,000 oO 
With a reserve liability of £400,000. 


Reserve fund . 50,000 oO 


Liability on deposits and loans and bills rediscounted . . . . 6,703,633 11 
‘ ° ‘ , ° ° 296,444 7 


47,610,077 18 


Rebate and sundry accounts . , ‘ 


ASSETS. 


Investments—securities of the Imperial and Indian Governments, 

41,111,119. 125. 9@.; English railways, colonial and corporation 

stocks, £204,249. 5s. 7a.; other securities, £27,710. 185. 9a. . - £1,343,079 17 
Bills discounted, including rediscounts . ° . ‘ . ‘ ° 5,131,014 I 
Loans on security and sundry accounts . . ‘ . e . ° 801,163 1 

(Out of the above, assets of the value of £6,730,6r2. 12s. 11d. are held by 
depositors and others as cover for liabilities per contra.) 

Cash in hand, and cash and short bills at bankers . . 2 : ‘4 274,819 9 
Business premises . : : ‘ ‘ : : ° ‘ : ‘ 60,000 0 
47,610,077 18 5§ 


— 
> 





BANK OF BRITISH WEST AFRICA, LIMITED. 


THE profit and loss account shows a gross profit for the year of £26,116. 75. 6d., including 
£212. 7s. 7d. brought forward from last year. After providing for current charges, rebate, 
bad and doubtful debts, depreciation of furniture, interim dividend paid in October, 1901, 
and placing £2,085 to reserve, there remains the sum of £3,548. 8s., out of which the 
directors recommend the payment of a dividend for the half-year at the rate of 10 per cent. 
per annum, making a total distribution for the year of 8 per cent. per annum, free dtu 
tax. This will absorb £2,328. os. 4d., leaving a balance of £1,220. 7s. 8d. to be carried 
forward. Since the last report was issued the directors have allotted 1,680 shares at £1 

remium. The premium, less charges, together with £2,085 transferred from profit and loss, 
os been added to reserve, bringing that account up to £15,000. The directors have to report 
that the bank was advantageously concerned in the issue recently made by the Crown Agents 
for the Colonies of a 3 per cent. Gold Coast Government Loan, and it was decided to invest 
a portion of the funds of the bank in this trustee security, which the directors believe will 
considerably appreciate in value. This investment does not come into the accounts now 
published. he directors regret to record the death of their much valued colleague, 
Frederick Wm. Bond, which took place at his residence in London on November 24, 1901. 
His long connection with the trade, and knowledge of West Africa, was of much assistance 
to the bank, his death proving a great loss both to this institution and West Africa generally. 
The retiring director is Sir Edward Lawrence, who, being eligible, offers himself for re- 
election. 

Balance-sheet, March 31, 1902. 


LIABILITIES, 


Capital—25,000 shares at £10 each, £250,000, of which there have 
been issued 11,680, on which £4 per share has been called up . £46,720 
Reserve . . . . . . . . . . : . 15,000 
Current accounts and fixed deposits . . ° ° . ° ° 523,414 
Drafts issued ° ‘ e ° . ° ° ° ° ° ° 65,184 
Rebateon bills . . «. . : ew oe . . 583 
Balance of profi and loss account. . . .« .« « . 3,548 
Contingent liability on bills rediscounted, £65,000 


£654,450 14 


31° 
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ASSETS. 


Cash in hand, at bankers and at branches, 4£135;232. ™ ; cash in 





transit, £94,615 £229,847 17 0 

Investments—consols, £ 21 627; Government securities £2 33 30; ‘other 
securities, £26,550 . : ; j : 71,507 0 O 
Loans at short notice . . : ° : , ‘ , ‘ : 25,000 0 O 
Bills ofexchange ... a ee ee ee eee ee 213,826 12 I 
Loans, advances and current accounts . ‘ ; ; ‘ , ° 112,139 14 9 
Offices and furniture, £4,129. 10s. §d.; less amount written off, £2,000 2,129 10 5 
£654,450 14 3 

———_.——- - 





BANK OF IRELAND. 


THE governors and directors of the Bank of Ireland herewith submit the accounts of the 
bank made up to June 30, 1902. After meeting all the expenditure incurred in carrying on 
the business of the bank, providing for bad and doubtful debts, interest due on deposits, 
rebate on bills not at maturity, and writing down bank premises by £2,000, the balance 
remaining at credit of the profit and loss account (includ ing a sum of £9,682. 19s. 11d. 
brought forward from last half-year) amounts to ‘“ 169,596. 15s., out of which the board 
recommend that a dividend of 5} per cent., free of income-tax, be now declared for the half- 
year, payable on August 1 (being at the rate of 114 per cent. per annum), which will 
absorb a sum of £159,230. 15s. 7@., and leave a sum of £10,365. 195. 5d. to be carried 
forward to next half-year. 












Balance-sheet for Half-year ended June 30, 1902. 


LIABILITIES. 









a SOs 5s es hlUhlUclh lc lll lll RON 
. . . ° ° ° . 000 0 0 
Neos and post- bills i in circulation i ; » ‘ ‘ ‘ ‘ 2,430,435 II 5 
Government and other public accounts : ; ; ‘ ° ° 2,430,234 II 4 
Deposits, current and other accounts. ‘ ‘ ‘ : 8,723,829 18 3 
Net profits for the half-year (including £9,682. 19s. 11d. brought 
forward from half-year ended December 31, 1901) . ; , ’ 169,596 15 0 
£17,616,327 11 § 


ASSETS. 











Cash on hands at head office, branches and Bank of nape : . £1,085,354 1 4 
Cash at call and short notice ° ; ' 489,257 11 8 
Bills discounted, advances to customers, etc. . 7,362,404 19 6 


Investments, viz. :—Government debt, £2,630,769. 45. nd. ; Government 

stocks, £1,433,774- 2s. 8d.—total Government securities seme 

“rest,” £1,034,000 . 4,064,543 7 3 
Indian and Colonial Government securities, £ 1,927,1 55. 16s. 10d. ; 

railway and corporation debentures, and other securities, £2,584,028. 


Is. 3d. . 4,511,183 18 1 
Bank premises, head office and branches ‘—original cont, £477,033; ; 
written downto . . ‘ 103,583 13 7 


£17,616,327 11 
PROFIT AND LOSS ACCOUNT. 








Dr. 
Total expenditure of head office and we including rent, apn, 

salaries, etc. . £81,519 13 5 
Dividend at rate of 53 per cent. for half. year ended June 30, 1902, 

£159,230. 155. 7d. ; carried forward to new account, £10,365. 195. 5d. 169,596 15 Oo 


£251,116 8 5 
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Cr. 
Balance from last half-year . £9,682 19 11 
Gross profits of half-year, after " providing for interest on n deposits, 

income-tax, composition for stamp duty on notes and post-bills, 

rebate on bills discounted not at maturity, making provision for bad 

and doubtful — and — down bank araarennal account by 

£2,000 . ‘ z . 241,433 8 6 


£251,116 8 5 





& 
a a 





BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


THE gross profit for the year after payment of interest on deposit accounts, and deducting 
rebate on current bills, making provision for bad and doubtful debts, reduction of cost of 
bank premises, and augmentation of superannuation fund, amounts to £86,053. 16s., and the 
general expenditure, including rents, salaries, etc., to £37,500. 145. 7d., leaving a net profit 
of £48,553. 1s. §@., to which has to be added the credit balance brought forward from last 
year, £7,126. 135. 8d., making together £55,679. 15s. I@.; out of which an interim dividend 
at the rate of 12 per cent. per annum was paid in February last, amounting to £18,000; the 
directors have carried to the credit of investments account, £9,000, and now propose to 
declare a dividend at the rate of 14 per cent. per annum, which will amount to Lat 1,000, 
making together £48,000; and leaving to be carried forward £7,679. 15s. 1d. The directors 
are glad to be able to state that the sum of £60,000, specially set aside last year against 
investments, is now no longer required for that purpose, and the amount has been restored to 
reserve fund, but they have considered it desirable to carry a sum of £9,000 to the credit of 
investments account to further increase the margin. With sincere sorrow the directors 
have to announce the death, on May 28 last, of their esteemed and valued colleague, 
Mr. Michael Henry Williams. The directors also deeply regret to have to report the death 
of their late able, zealous and esteemed general manager, Mr. Emil Frederick Voelcker. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 


Capital—3o0,000 shares of £50 each, £1,500,000 ; subscribed capital— 
30,000 shares of £50 each, £ ee paid: up <—e-gum 


shares of £50 each, £10 paid up . £300,000 0 O 
Reserve fund i ; 302,500 0 O 
Amount due to customers on ‘current and deposit accounts, etc. ° . 5,237,480 17 I 
Profit and loss, £ 55,679. 15s. 1d.; Jess interim dividend, £18,000 ; 

carried to credit of investments account, £9,000—£27,000 . ‘ 28,679 15 1 


45,868,660 12 2 





ASSETS. 
Cash in hand and atcall . £614,603 4 7 
Investments in Government and other stocks and securities (including 
* £300,000 consols at 90). 2,124,131 5 9 
Advances on searaned loans, current accounts and bills of exchange, 
etc. . ‘ , ‘ ‘ , ‘ ‘ ‘ ‘ 3,065,246 8 2 
Bank premises . ; : . : f ; , ‘ ‘ . 64,679 13 8 


45,868,660 12 2 





* Of the above, £30,000 consols are lodged for the Cornwall County Council account, 


* Profit and Loss Account for the Year ending June 30, 1902. 
Yr. 
General expenditure, including rents, rates, taxes, salaries, etc. . 437,300 14 7 
Interim dividend at the rate of 12 per cent. per annum, paid February I 
last, £18,000; amount carried to credit of investments account, 
y apes: = dividend at the rate of 14 per cent. per oa 
£21,000 ; balance carried forward, £7,679. 15s. 1d. ° ° 55,679 15 I 


£93,180 9 8 








404 BRADFORD DISTRICT BANK. 


Cr. 
Balance brought forward from last year ; £7,126 13 8 
Gross profit, after payment of interest on deposit accounts, and deducting 

rebate on current bills, making provision for bad and doubtful 

debts, reduction of cost of bank reed and es of 

superannuation fund . ° ° 86,053 16 o 


£93,180 9 8 





BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
amount to £29,608. 10s. 7d., and, after payment of current expenses amounting to £7,899. 
6s. 4d.,a net profit remains of £21,709. 4s. 3¢., which, added to £5,947. 18s. 2d., the balance 
brought from last account, makes £27,657. 2s. §d., which the directors recommend should 
be appropriated as follows :—£18,275 in payment of the usual dividend of 4s. 3d. per share, 
free of income-tax, which is equal to 10§ per cent. per annum; £3,000 to be transferred to 
the reserve fund, which will then stand at £208,000; and the balance of £6,382. 2s. 5a. to 
be carried to profit and loss account for the present half-year. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


Capital called up, viz. ‘£4 - share on 86,000 shares . . ; ‘ £344,000 
Reserve fund ° ° ° . 205,000 
Unclaimed dividends ; 

Amount due to customers on current, deposit and other | accounts . ; ‘ 1,539,673 
Profit and loss—balance of this account ° . ° . ; ; 27,657 


42,116,429 12 11 
ASSETS. 


Cash and bills on hand and with London nant and brokers at call, 

investments on consols, debentures, etc. . > £593,022 10 oO 
Amount due from customers on current accounts . ° * . . 1,469,112 13 11 
Bank -—~ 7 ree aad and Leeds . ° ° . ° 53,746 3.11 
Stamps on hand . . ° ° ° , 548 5 1 


42,116,429 12 11 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, viz.: salaries, income-tax on profits, stationery, 
— senananation, etc., Bradford, Keighley, Leeds and Harro- 
7: 2 es ae £7,899 6 4 
Dividend account for payment of dividend of 45. 34. per share, £18,275 ; 
transfer to reserve fund, £3,000; balance carried to — and loss 
—new account, £6,382. 25. 5d. . . ° . ° 27,657 2 5 


£35,556 8 9 


Cr. 
Balance on December 31 last . 45,947 18 2 
Interest, commission, etc., after deducting rebate on undue bills, and 

making provision for bad and doubtful debts . ° ° . . 29,608 10 7 


£35556 8 9 





CALEDONIAN BANKING COMPANY. 


BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the balance-sheet for the half-year 
ending June 30, 1902, duly certified by the auditors. The profits for the half-year—provision 
having been made for bad and doubtful debts—amount to £24,580. 145. 10d., subject to 
deduction of income-tax, viz., £975. 125.; leaving a net profit of £23,505. 2s. Tod. ; when 
the balance from last half-year is added, viz., £5,621. 14s. 3d., there remains to be dealt with 
£29,226. t7s. 1d. The directors recommend that a dividend at the rate of 9 per cent. per 
annum, clear of income-tax, be paid on Friday, August 1, amounting to £22,500, and that 
the balance be carried forward to next half-year, viz., £6,726. 17s. 1d.— £29,226. 175. 1d. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


Share capital—25,000 shares of £50 each, with & 20 per share paid up £500,000 o 
Reserved surplus fund . 180,000 0 
Deposits, £1,102,688. 7s. 3a.; ; credit balances on current accounts 

and drafts on London agents, & 151 11243: - 2d. . . ° ‘ 2,613,932 I 
Unpaid dividends. . ° ° ° 383 13 
Rebate on bills. . . ‘ . . ° . ° 1,40l 4 
Liability on acceptances per contra. 104,908 oO 
Profit and loss account—balance from account to December 31, "1901, 

£5,621. 145. 3¢.; profit this ee £24,580. hou 10d.; less 

income-tax, £975. 125.— £23,605. 2s. 10d. ° é 2 __ 29,226 17 1 


£3,429,851 16 10 


ASSETS. 


Cash at head office and branches, £91,326. 5s. 3¢.; money at call at 

London and other bankers and cheques in course of transmission, 

£298,453. 18s. 4d.; bills of exchange on hand, £196,237. 16s. 4@.— 

586,017. 195. 11d.; investments—in consols, railway and other 

debenture bonds and stocks, Colonial Government securities, county 

and district council and other bonds, and debentures and preference 

shares in joint-stock companies, £351,220. 65. 4a.; in freehold 

properties, £51,668. 18s. 6a.— £402,889. * 10d. . ‘ e ‘ £988,907 4 
Loans on stock and other securities e ‘ , . . 77,083 17 
Advances on current accounts ° ° 
Liability of customers for acceptances per contra . ‘ , ‘ 
Stamps on hand . ‘ ‘ ° ° ‘ 574 18 
Bank premises—head office and elev en branches ‘ . ‘ ‘ . 73,178 12 


43,429,851 16 10 


»— 
> 





CALEDONIAN BANKING COMPANY, LIMITED. 


EXCLUSIVE of the balance carried forward from last account, the net profits of the year, 
after providing for bad and doubtful debts, interest on deposit receipts outstanding, and 
rebate on bills, amounted to £15,284. 2s. 5¢., as compared with £14,157. 9s. 3d. in the 
previous year—an increase of £1,126. 13s. 2d. Adding the surplus from last year— 
£2,130. 13s.—there is a balance at credit of profit and loss account of £17, 414. 15s. §¢., 
which the directors propose to apply as follows:—In payment of interim dividend on 
February 14 last, at the rate of 8 per cent. per annum, free of income-tax, £6,000; in 
payment of a similar dividend, also free of income-tax, on September 15, £6,000 ; to credit of 
reserve fund, £1,000 ; in reduction of the price of consols held in security of the reserve fund, 
£1,000 ; in "reduction of bank buildings account, £1,000; leaving a balance of £2,414. 
15s. §@. to be carried forward to next year’s account. With the proposed addition, the 
reserve fund will stand at £61,000. The whole of this is invested in 2} per cent. consols, 
standing in the bank’s books at the price of 938 per cent. The directors propose that the 
price be. written down to 90 per cent., and that £1,000 be applied towards that purpose from 
the year’s revenue, as mentioned above. The board have appointed Mr. William Sopper, of 
ry my and Mr. William Macgregor, Crown Drive, Inverness, extraordinary directors 
of the ban 






























406 CARLISLE AND CUMBERLAND BANKING COMPANY. 


Balance-sheet at June 30, 1902. 


LIABILITIES. 
Amount due on current accounts and deposit anny . ; : . £1,158,172 1 9 
Notes in circulation. : . , : . 141,861 0 0 
Letters of credit and sundries outstanding . , . . : ° 3,204 18 oO 
Balances due to banking correspondents ; ° . ° . ° 4213 8 8 
Acceptances-on behalf of customers per contra. . ‘ ° ; nil. 
Total liabilities to the public ‘ . £1,307,.451 8 5 
Reserve fund, invested in 2} per cent. consols, per contra, £60,000 ; net 
profits for the year, £15,284. 2s. 5d. ; balance brought forward ‘from 
last year, £2,130. 135.—£77,414. 155. $a. ; Jess interim dividend paid 
February 14, 1902, £6,000—£71,414. 15s. 5d.; paid- oa Dlitest of 
the bank, £150,000 nn — £600,000) ; total liabilities to 
shareholders ~ . 221,414 15 5 


£1,528,866 3 10 








ASSETS. 
Gold and silver coin, and notes of other banks. £105,515 3 10 
Cash vouchers in transit, and short bills in the hands of London 
correspondents ° , 46,853 7 6 
Balances due by emer correspondents ‘ : , ‘ ° ; 24,243 11 9 
Money at call ; . ; : . , 38,000 0 0 


Reserve fund, invested | in 2} per cent. consols, per contra, £60,000; 

investments in securities of the British Government and Bank of 

England stock, £84,549. 19s. 3¢.; investments in Indian and 

Colonial Government securities, £134,847. 35. 6d.; investments in 

home yh preference and guaranteed stocks, 

£4 Sagar os. 8d.; investments in ie and other stocks, 

961. 138. 4d. . ° ° ° : , 414,299 16 9 

Lishie’ of customers for acce tances, per contra nil. 
Advances at head office and branches, viz. :—On bills discounted, 


£181,502. tos. 4d. ; on cash credit and other manent, £649,087. 175. 830,590 7 4 
Bank heritable property (offices) and furniture. ° 51,838 14 8 
Heritable property yielding rent . ; ; ° ° ° ; 15,700 0 0 
Stamps, stationery, etc.,on hand . ; : : ; , ; , 1,825 2 0 





£1,528,866 








CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


THE directors have resolved that an interim dividend be paid at the rate of 9 per cent. 
for the half-year. 








General Balance-sheet for the Half-year ending June 30, 1902. 


LIABILITIES. 








Capital . " ; ar . : ; ; : ; . £100,000 0 o 
Reserve fund , ° ° , , : : ‘ : . ; 85,000 0 Oo 
Notes in circulation . 23.415 0 O 
Amount due by the bank on current, deposit and other accounts, and 

fund to provide for bad and doubtful debts. 942,701 14 10 


Profit and loss account—net profits - half- a. £9,706. 4s ‘11d.; 
balance from year 1901, £886. 195 , ° 10,593 4 1 
41,161,709 18 11 











COUTTS AND CO. 


ASSETS. 


Cash at head office and branches, money at call and short notice, and 
cheques on other banks in transit 

Reserve fund, invested in consols, corporation stocks, and British railway 
debenture and preference stocks 

Investments in corporation stocks, and British railway debenture, prefer 
ence and ordinary stocks . 

Loans and advances on current accounts and bills of exchange 

Bank premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 
Longtown and Penrith, £23,710; properties on rental, £7,38 7 





(MESSRS.) CHILD & CO. 


Statement of Assets and Liabilities, July 10, 1902. 


LIABILITIES. 


Amount due to customers on current and wage accounts 
Capital ‘ ; ‘ ‘ 
Reserve fund 


ASSETS. 


Cash in hand and at the Bank of England, £355,077. 16s. 5a. ; oom 
at call and short notice, £ 50,000 . 

Consols, bank stock, erates itan stocks and other er approved securities 

Loans to customers ° ° 

Bank premises 


—-——- -—_ — — > -— — 


COUTTS & CO. 


Balance-sheet, July 18, 1902. 


LIABILITIES. 


Partners’ capital, £600,000 ; partners’ aan inem 
Current and deposit accounts 


ASSETS. 


Cash in hand and at Bank of England, £523,811. 16s. 9d. ; at call and 
short notice, £1,442,296 . 

Investments—English Government stocks—consolidated 2} per cent. 
stock and Exchequer bonds, £965, 5753 local loans stock and 
national war cg which £200,000 is lodged for Queen Anne’s 
bounty), £354,126; Indian Government securities, Egyptian guaran- 
teed bonds, corporation stocks, railway debenture stocks and bonds, 
and other investments, £1,297, oun 2s. ‘ ‘ ; 

Bills discounted and loans . 


407 


£158,526 18 4 


85,000 oO 


° 


79,563 12 
807,522 8 


nu 


31,097 9 0 
41,161,709 18 11 





42,235,652 19 
500,000 oO 
119,694 7 


£2,855,347 6 


oiror 





£705,077 16 
1088176 15 
977,893 14 
84,200 0 


oronoun 


£2,855347 6 





£1,000,000 0 oO 
7:724,562 9 3 


£8,724,562 9 3 
—— 


41,966,107 16 9 


2,617,357 2 © 
4,141,097 10 6 


48,724,562 9 3 











CROMPTON AND EVANS’ UNION BANK. 


CRAVEN BANK, LIMITED. 


THE profits for the half-year, after payment of all current expenses, including pensions to 
retired officers, making an addition to the provident fund, providing for bad and doubtful 
debts, and for the payment of income and property-tax, amount to £17,709. 5s. 9¢., to which 
has been added £4,609. 7s. 8d., the balance brought forward from last half-year, making 
£22,318. 135. 5d. abate for distribution. The directors propose, subject to the approval 
of the shareholders, to apply £1,000 in reduction of bank premises account; to declare a 
dividend at the rate of 15 per cent. per annum (free of income-tax), amounting to £15,750; 


and to carry forward to the next half-year the balance of £5,568. 135. 5d. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


Subscribed capital, viz. :—30,000 shares of £30 each, poe. 
Paid-up capital, viz. :—£7 per share on oo shares. - 
Reserve fund ° 
Deposits, current account balances, etc. 

Drafts on London agents 

Rebate on bills 

Acceptances for customers 

Profit and loss account . 


ASSETS. 


Cash on hand and at bankers ° 

Investments—consols and other British Government securities, 4 300,817. 
gs. 4d@.; British railway debenture and preference stocks, £131,745. 
16s. ; British corporation and other stocks, etc., »& — 9s. - 

Short loans on railway and other stocks . 

Bills of exchange . ° . . 

Advances to customers . 

Value of stamps on hand 

Bank premises, including properties adjoining yielding rents 

Liability of customers for acceptances , 


£210,000 
140,000 
2,826,654 
57,891 
353 

40 

22,318 


43,257,258 


£381,558 


532,881 
217,690 


77,515 
1951867 
7 7 
s8'erg 19 10 
qo 0 0 


£3257,258 311 


14 9 
16 7 
19 II 
717 0 


Profit and Loss Statement for the Half-year ending June 30, 1902. 


Dr. 

Transfer in reduction of bank premises account 

Proposed dividend at the rate of 15 - cent. = annum, 1, free of income- 
tax . . 

Balance to next account 


Cr. 

Balance from last account 

Net profits for the half-year, after prov iding f for bad and doubtful debts 
and for income and property-tax 





» 
> 


£1,000 0 


15,750 © 
5,508 13 


422,318 13 


£4,609 7 8 
17,7099 5 9 
£22,318 13 5 


CROMPTON AND EVANS’ UNION BANK, LIMITED. 


THE net profits for the year ended June 30 last, including the balance brought from last 
account, amount to £55,229. 5s. 8d., from which an interim dividend at the rate of 15 per 


cent. per annum was paid on February I last. 


The directors recommend that a dividend 


for the last half-year be now declared at the rate of 15 per cent. per annum, with a bonus of 
35. per share, free of income-tax ; making a distribution at the rate of £18. 15s. per cent. for 


the whole year ; and that the balance of 41,054. 55. 8d. be carried to next account. 


The 





FOSTER AND CO. 
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directors who retire by rotation are Lord Belper, Mr. Edward Arthur Crompton and 
Mr. Walter Evans, who offer themselves for re-election. The auditors, Messrs. C. F. Kemp, 
Sons and Co., also retiring, are eligible for reappointment. During the year sub-offices 
have been opened as follows :—Bamford, Hucknall Huthwaite, Matlock Bank and 
Shirebrook; and as from July 1, the sub-office at Sutton-in-Ashfield was opened as a 


separate branch. 
General Balance-sheet, June 30, 1902. 


LIABILITIES. 


Capital subscribed, viz.:—62,500 shares of £20 each, £ Naguaaes ; 
amount paid up, £4 pershare. . « .« 

Reserve fund ° . ° 

Current, deposit and other accounts. 

Profit and loss account, balance as under 


ASSETS. 


Cash in hand, at London agents, and at short notice . 

British Government securities, £ 386,660; Indian and Colonial Govern- 
ment securities and debenture, preference and corporation = 
£415,635. 55. 6d. ; other investments, £103,217. 125. 2d. . 

Bills receivable . 

Bank premises and furniture, £82,249. 125. 8d. ; freehold property 
adjoining bank poms, & 19,099. 135. 5d. . 

Loans and overd ° ° ° 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interim dividend, at the rate of 15 ene cent. "= cum to ew 31 
1901 ‘ 

Writing down consols . 

Sinking fund for bank premises and furniture 

Amount carried to provident reserve fund. 

Balance : pane to be appropriated as under—dividend for the 
half-year ended June 30, 1902, at the rate of 15 per cent. per annum, 
£18,750; bonus, 35. * ae, £94375 5 ; amount carried to next 
account, % 1,054. 55. 


Cr. 

Balance brought forward 

Net profit for the year ended June "30, 1902, after payment of all charges, 
including income-tax, an a arn for bad and — 
debts and contingencies . 


—~—>- 
> 





£250,000 © 
265,000 Oo 
4:447,371 17 
29,179 5 


£4,991,551 3 


£630,219 


905,512 
64,797 


99,349 
sagrert 


£4,991,551 


£18,750 
4,300 
2,000 
1,000 


29,179 5 8 
£55,229 5 8 


41,076 13 0 


54,152 12 8 
£55,229 5 8 


(MESSRS.) FOSTER & CO., BANKERS, CAMBRIDGE. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 


Current and deposit accounts 
Note issue 
Partners’ capital and reserve 


41,855,545 
19,385 
200,000 


£2,074,930 











410 HALIFAX COMMERCIAL BANKING COMPANY. 


ASSETS. 


Cash in hand, with bankers, and at short notice . ; ° ‘ : £329,372 0 0 
Consols, India stock and Colonial Government securities. ; ‘ 330,502 13 8 
Other investments ° . . . ° ° : . . ‘ 304,484 14 4 
Bills discounted . , ° . . : ° : , ; : 114,316 II 2 
Advances to customers . . . : : : , ‘ ‘ 953,728 16 3 
Bank premises . ; . ° ° . , ° . : ; 42,525 7 7 

° 


. 


£2,074,930 3 


The publication of an annual balance-sheet in no way alters the private character of the bank, or 
the responsibility of the partners to the full extent of their property, in addition to their capital in the bank, 


4 
—— 





GLYN, MILLS, CURRIE & CO. 
Thirty-sixth Statement of Assets and Liabilities, July 31, 1902. 


LIABILITIES. 


Capital paidup . §. . . . _ » ~« «  » « @tpeenee © 
Reserve fund . : . . : . ' ‘ , : . 500,000 oO 
Current accounts . ‘ R ‘ ‘ , ; ; ; ‘ ; 9,597:573 15 
Deposit accounts . ; : ; : ; : : . ; ‘ 3,084,673 18 
Reserve for premises . . «.- . pee nt<nt < -s 60,000 oO 


414,842,247 13 


MEMORANDUM. —Liabilities on account of acceptances, endorsements, etc. (covered by 
securities), not included in balance-sheet, £895,816. 45. 5d. 


ASSETS. 


Cash in hand and at Bank of England . “ ‘ : : ; - £1,792,993 4 
Money at call and at short notice . . ° . . R . 3,643,775 0 
Investments :—2} per cent. consols (£1,666,666. 135. 4a. at 90), 
£1,500,000 ; securities of, or guaranteed by, the British Government, 
41,200,213. ay Government of India and Colonial Govern- 
ment securities, £227,823 7s. 7d. . ‘ E R ; ; 2,928,036 19 
Bills discounted, loans and other securities . ‘ ; ; : ‘ 6,297,442 9 
Bank premises . . . . . . ‘ ; & , 180,000 0 


414,842,247 13 





HALIFAX COMMERCIAL BANKING COMPANY, LIMITED. 


THE following statement of accounts for the year ending June 30, 1902, shows, after 
provision for interest on deposits, rebate on bills, expenses, and allowances for bad and 
doubtful debts, including the balance brought forward from last year, a net profit of 
£24,011. 8s. od. An interim dividend of 8s. per share was paid in January last. The 
directors now propose to declare a further dividend of 8s. per share, making a total 
distribution of 8 per cent. for the year, free of income-tax, to write off £1,124. 13s. 7d. in 
reduction of bank premises and fittings account, leaving a balance of £6,076. 7s. 3d. to be 
carried forward to next account. During the year branches of the bank have been opened 
at Castleford and Pontefract. The directors have, with deep regret, to announce the death 
in November last of their esteemed colleague, Mr. William Ambler, who had rendered 
valuable service to the bank as a director over a period of twenty-five years. To fill the 
‘ vacant seat at the board they have elected Mr. William Henry Ingham, of West Bank 

House, Allerton, Bradford, and they now submit his (oe for confirmation by the 
shareholders. Mr. T. Henry Morris and Mr. George H. Smith retire from the board by 
rotation, and, being eligible, offer themselves for re-election. The auditor, Mr. Edward 
A. Caw, also retires, and offers himself for re-election. 





HIBERNIAN BANK. 


Balance-sheet, etc., June 30, 1902. 
LIABILITIES. 

Capital, £700,000; subscribed, iongme. 
Capital paid up. ; e = 4 oo - + £200,000 
Reserve fund ; ‘ ; ‘ 100,000 
Deposits, credit balances, drafts, and other liabilities. ‘ ‘ : 13741435 
Rebate on bills, and interest accrued on aren : ‘ ; ; : 8,847 
Notes in circulation. : ‘ . : ‘ ‘ 6,895 
Acceptances on account of customers. . ; ° ‘ ‘ ; ° 56,615 12 
Balance of profit and loss account . . ‘ ‘ : . - {5,211 0 10 


41,762,004 4 2 
ASSETS. 
Cash in hand, with bankers, and at short notice . -  « £258,863 
Investments in consols, colonial bonds and other securities . , ‘ 160,959 
Freehold properties yielding rents ° ‘ . , 32,593 
Bills discounted, advances on current accounts, loans, etc. ; ‘ : 1,227,741 
Bank premises and a ; , ‘ ‘ ‘ : ‘ ; 24,695 
Stamps. ‘“ , ; 535 
Liability of customers on account of acceptances, : as per contra. : 56,615 


41,762,004 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Interim dividend paid in Sapte last . 
Income-tax . ‘ 
Proposed dividend 
Depreciation of bank premises and 1 fittings a account ‘ ‘ 
Balance to new account . a ‘ : 6,076 7 3 





424,011 8 9 


Cr. 
Balance from last account . ‘ F ‘ ; : 4 + 3341 II 2 
Net profit for the year ending June 30, 1902, 669 17 7 


424,011 8 9 





HIBERNIAN BANK, ‘LIMITED. 


AFTER providing for rebate on bills, interest on deposits, and bad and doubtful debts, 
the net profits for the half-year amount to £25,178. 19s. 5d., to which has to be added 
balance of undivided profits from last account, £4,446. os. 9@.—together, £29,625. os. 2d. 
The directors have transferred to the reserve fund the sum of £10,000, and they recommend 
that the balance be applied in the following manner :—Payment of a dividend for the half- 
year at the rate of 5 per cent. per annum (free of income-tax), £12,500; reduction of bank 
premises account, £2,500; balance to be carried to next account, £4,625. Os. 2d. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 


Capital, viz. :—100,000 shares of £20 ¢ each, nes amount gn 

up, £5 pershare . £500,000 
Reserve fund 115,000 
Amount due on deposit, current and other accounts, including interest 

due on deposits : ‘ , 2,859,875 
Sundry agents. i ae 6 % ms : : . 214,894 
Unclaimed dividends. 35557 
Officers’ superannuation fund :—Total amount, £14,330 3 6d. ; less 

invested, £3,805. 145 10,525 
Rebate on bills leno not at maturity : : ; : : : 10,260 I 
Profit and loss account . . : ; . . : ° 19,625 


£3:733;738 


GQinso oan oOo 











412 ISLE OF MAN BANKING COMPANY. 


ASSETS. 

Cash onhands . . . . 5 : ‘ ‘ < : ‘ 421,153 7 11 
Bills discounted . . ° . ° . . ° 1,152,187 19 2 
Advances on current accounts, loans etc. . . : . : , 1,733,878 1 11 
Sundry agents. , 16,925 7 8 


Investments, viz. :—£226,500 2 per cent. consolidated ‘stock ; 4 50,000 

national war loan 2} per cent. stock ; £60,000 India 3 per cent. 

stock ; £60,000 Dublin Corporation stock; £118,778 sundry 

debenture stocks and bonds, etc. . ° ° 507,390 7 O 
Bank premises (head office and forty branches) written down to. ° 112,203 4 10 


43,733,738 8 6 





Profit and Loss Account for Half-year ending June 30, 1902. 


Dr. 
Expenses of management, including directors’ fees, salaries of officers, 

rent and taxes, repairs, and all other oy ° . . ° . £25,528 0 2 
Amount transferred to reserve fund 10,000 O O 


Amount to be applied in reduction of bank premises account, £2,500 ; 3 
dividend recommended to be paid in August, ated £12,500 5 





balance to next account, £4,625. Os. 2d. . 19,625 0 2 
£55153 0 4 
Cr. 
Balance from last account . 44446 0 9 
Gross profits for half-year, after providing for rebate on bills, interest 
on deposits, and bad and doubtful debts . ° . ° . . 50,706 ° ? 7 
& 555153 O° 4 








(MESSRS.) CHARLES HOARE & CO. 


Statement of Assets and Liabilities to July 7, 1902. 


Dr. 
Amount due by the bank on current accounts . ‘ ‘ ‘ . £2,184,215 10 0 
Amount due by the bank on deposit accounts’. ° . ; , 586,277 16 4 
Capital and reserve . ‘ ° , : ° . ° ; > 485,000 0 oO 


43255493 6 4 





Cash in hand and at bankers, £438,983. 0s. 10d. ; cash at call and short 


notice, £500,000. ; £938,983 0 10 
£200,000 consols and £ 100,000 national war “loan ‘(at 90) . 270,000 0 O 
Indian and colonial securities, New River and other debenture stocks, 

and sundry securities ; ° . ° a . . 738,577 4.11 
Loans, + peaaaede and bills discounted . ° . . . . . 1,207,933 0 7 
Freeholds’ . > ‘ . . . . . 100,000 0 Oo 


£3:255:493 6 4 





> 
wr 





ISLE OF MAN BANKING COMPANY, LIMITED. 


THE net profits for the half-year, after deducting current expenses, and providing » 
bad and doubtful debts, amount to £3,504. gs. 3d.; which, added to £2,968. 15s. 8¢., 
the unappropriated balance from the preceding account, makes available a total of £6,473. 
4s. 11d. The directors recommend a dividend for the half. -year at the rate of 15 per cent. 

r annum, which will absorb £2,250, and that the balance of £4,223. 4s. 11d. be carried 
orward to the profit and loss new account. 
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Balance-sheet, showing Liabilities and Assets on June 30, 1902. 





LIABILITIES. 

Capital— £150,000 in 1 ae shares of & 10 each, on which & 2 per share 
has been received . : 5 430,000 0 0 
Reserve fund ‘ Pa Ng OG Ogg Ape 44,000 0 oO 
Deposit, current and other accounts. ‘ 805,879 1 5 

Drafts issued on London ee etc., not ines " matured, | or not yet 
presented : ; 6,647 5 8 
Notes in circulation . ° ° ° ° “ ‘ 26,911 0 oO 
Rebate of interest on bills current _ . ‘i . ‘ 104 18 11 
Profit and loss account, as per annexed ‘statement : ‘ , , 6,473 4 11 
£920,015 10 11 

ASSETS. 

Cash on hand and at bankers ‘ » « «© « « « Seen ons 
Investments representing the reserve fund 44,000 0 0 


Investments in Government and other securities and loans against 
securities, including those set apart as security for the issue of notes, 


and for H.M. Customs’, corporation and other accounts . ° 275,956 4 11 
Bills discounted, advances on current eee remittances in transit to 
banking correspondents, etc. . ‘ ‘ ‘ ‘ ‘ 456,724 3 2 
Bank premises, and fixtures and furniture ‘ ‘ . . . “ 31,686 12 11 
£920,01§ 10 11 
> 
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LINCOLN AND LINDSEY BANKING COMPANY, LIMITED. 


AFTER payment of all expenses, and making provision for bad and doubtful debts, the 
net profit for the year is £30,690. os. 9@., to which is added the balance brought forward 
from the last account, June 30, 1901, £6,677. 12s. 7¢.—making together a total sum of 
437,367. 13s. 4d. This amount the directors have appropriated as follows:—To interim 
dividend of § per cent. declared and paid in February last, £8,131. 7s. 6¢.; to further 
dividend of 13 per cent., making 18 per cent. for the year, free of income-tax, £21,141. 
I1s. 6d. ; to reduction of "bank premises account, £1,000; balance to be carried forward, 
£7,094 145. 4a. The directors regret to have to record the death of their late chairman, 

Mr. H. K. Hebb, whose assistance in the conduct of the affairs of the bank was always 
marked by great ability, care and industry, and whose death is much deplored by his 
colleagues on the board and by the staff. The vacancy upon the board of directors caused 
by his death has been filled up by the election of Mr. Frederick Charles Brogden, of Lincoln, 
an appointment which is confidently submitted for confirmation by the shareholders. Since 
the date of the last annual meeting the agency at Market Rasen has been converted into a 
branch and the premises suitably improved. New premises are also in course of erection at 
Sleaford, the existing bank office being inadequate in size and accommodation. 


Balance-sheet, June 30, 1902. 
CAPITAL AND LIABILITIES. 


Capital—1,250 old shares of £200 each, £250,000; 5,000 new shares 
of £50 each, £250,000—£ 500,000 
Subscribed—1,250 old shares, "ies paid, 487,500; 4,293 new shares, 


417. 10s. paid, £75,127. 10s. . £162,627 10 oO 
Leaving uncalled, £302,022. Ios., of which £232,325 is “ reserved 

liability.” 
Reserve fate, of which £1 naan 6s. = is the quant fund ney 

invested as percontra . 281,805 14 4 
Notes in circulation . ‘ . . ‘ ° ‘ 35,025 0 O 
Current and deposit accounts with interest. : ° ‘ ; : 1,296,234 1 6 
Unpaid dividends, rebate on bills not due, etc. . ° ‘ 371 9 8 


Profit and loss—net profit for year to date, £30,690. os. od.; less 
interim dividend, £8,131. 75. 6d.—£22,558. 13s. 3d.; balance of 
account, June 30, 1901, after paying the dividend for the year then 
ending, £6,677. 12s. 74— £29,236. 5s. 10od.; Jess written off bank 
premises, £1,000 . 4 ‘ é . 28,236 5 10 


£1,804,300 1 4 
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ASSETS. 


Cash at head office and branches, £59,778. 10s. 4d.; money at call 
£115,732. 35. 11d. . ‘ , ° ° : ° ‘ 


+ £175,510 14 


3 
Brokers’ bills . , . ; ; , : : ‘ ‘ 27,060 8 3 
Investments—2} per cent. consols and other securities, £240,074. 
135. 9@.; 2} a cent. consols, 2} per cent. annuities and Bank of 
England stock (guarantee fund), £112,400.65.3@.. . . . 352,475 0 O 
Bank premises ; , . : ; , ; , , ‘ 59,770 18 2 
Properties yielding rents a ee ee ee ee ee ee 4,309 17 7 
Advances on current accounts, loans to customers, bills discounted, etc. 1,184,419 6 1 
Stamps on hand . ; ; : : ‘ . . ; : ‘ 753 17 0 
41,804,300 1 4 
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LONDON AND COUNTY BANKING COMPANY, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet for the half-year ending 
June 30 last, have to report that, after paying interest to customers and all charges, making 
provision for bad and doubtful debts, and allowing £19,435 for rebate on bills not due, the 
net profits amount to £304,720. 6s. 8d. From this sum have been deducted £35,000 
transferred to premises account, and £50,000 carried to reserve fund, leaving £219,720. 
6s. 8d., which, with £86,863. 15s. 1d. balance brought forward from last account, leaves 
available the sum of £ 306,584. Is. 9@. The directors have declared a dividend for the half- 
year of 10 per cent., together with a bonus of 1 per cent., which will require £220,000, 
leaving the sum of £86,584. Is. 9d. to be carried to the profit and loss new account. The 
directors report with deep regret the death of their esteemed colleague, James Duncan 
Thomson, Esq., who for nearly thirty years was a most valued member of the board. The 
vacancy in the direction has been filled by the appointment of the Hon. George Joachim 
Goschen, M.P. The directors also regret having to report the death of Mr. William Hall, 
chief accountant, who had been in the service of the bank over forty-two years. 


Balance-sheet of the London and County Banking Company, Limited, June 30, 1902. 


LIABILITIES. 
Capital subscribed, £8,000,000; paidup . : R . . . $2,000,000 0 0 
Reserve fund ‘ ° . ° . ‘ . ° ° . ° 1,600,000 0 Oo 
Due by the bank on current accounts, on deposit accounts, with interest 

accrued, circular notes, etc. . ‘ . . ° ° i ° 
Liabilities on acceptances, covered by cash, or securities or bankers’ 
guarantees . . . . . . . 
Rebate on bills not due carried to next account 


43:544,351 7 11 
1,241,059 13 9 


: ° . , , 19,4 ° Oo 
Net profit for the half-year, after making provision for bad and doubtful ” 

debts, £304,720. 6s. 8d.; transferred to premises account, £ 35,000— 

£269,720. 6s. 8d.; carried to reserve fund, £50,000—£219,720. 

6s. 8d.; profit and loss balance brought from last account, £86,863. 

a a ee . i ae ae 306,584 1 9 


£48,711,430 3 5 





ASSETS. 


Cash at the head office and branches, and with Bank of England, 
47,667,506. 12s. 8d.; loans at call and at notice, covered by 
securities, £ 3,443,424. 55. 9d. . “ _ . . a - £11,110,930 18 5 

Investments, viz. :—Consols (2} per cent.) registered and in certificates, 
new 2} per cents., and national war loan 2} per cent. (46,894,491. 
7s. 11d., of which £368,150 consols is lodged for public accounts) ; 
Canada 4 per cent. bonds, and Egyptian 3 per cent. bonds, 
guaranteed by the British Government, £7,194,675. 75. 3¢@.; India 
Government stock and India Government guaranteed railway stocks 
and debentures, £1,042,802; metropolitan and other corporation 
stocks, debenture bonds, English railway debenture stock and 
colonial bonds, £1,864,879. 18s. 6¢.; other securities, £9,074. 
17s. 8d. . . . ° ° . . ° . ° . 10,111,432 3 5 


Carried forward . £21,222,363 1 10 
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. Brought forward - £21,222,363 1 10 
Discounted bills current, £6,204,039. 6s. 6d.; advances to customers at 

the head office and branches, £19,474,315. 6s. 9d. . - 25,678,354 13 3 
Liabilities of customers for drafts accepted by the bank (as per contra) 1,241,959 13 9 
Bank premises in London and country, with fixtures and fittings, 

£604,652. 145. - /ess amount transferred from hee and “— 

£35,000... “Ps . 569,652 14 7 


448,711,430 3 5 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Interest paid to customers’. £117,487 0 6 
Salaries and all other expenses at head office and branches, including 
income-tax on profits and salaries, auditors’ and directors’ remunera- 





tion ‘ ‘ ‘ ‘ ‘ 302,285 8 4 
Transferred to the credit of premises account ° ‘ ‘ ‘ ; 35,000 0 O 
Carried to reserve fund , ‘ ‘ : : 50,000 0 Oo 
Rebate on bills not due, carried to new account . ‘ 19,435 0 0 
Dividend 10 per cent. for the half-year, £200,000 ; bonus 1 a ‘cent. ep 

£20,000; balance carried forward, £86,584. Is. 9d. ; 306,584 1 9 

£830,791 10 7 

Cr. wee eee 

Balance brought forward from last account . £86,863 15 1 


Gross profit for the half-year, after making provision for bad and 
doubtful debts, and seed rebate £ 3 #03, I 5s a from 
December 31 last . . 743,927 15 6 


£830,791 10 7 





The half-yearly general meeting was held on August 7, at Cannon Street Hotel, 
Mr. J. J. Cater presiding. The chairman, before proceeding with the business, said that he 
felt sure the proprietors would join him in an expression of gratitude at the King’s recovery, 
and in a fervent hope that His Majesty would have strength to go through the trying 
ceremony on Saturday, and be long spared to the Empire. (Cheers.) He then moved the 
adoption of the report, and remarked that since they last met they had lost by death 
Mr. J. D. Thomson, who, for nearly thirty years, was a director of the bank. As his 
successor, they had been fortunate in securing the Hon. G. J. Goschen, M.P. In reading 
the reports of the various banks for the past half-year, one could not fail to be struck with 
the almost unanimous opinion with which the chairmen had characterised that period as less 
favourable than 1901 for banking operations, and this was explained by the fact that the 
average bank rate was only £3. 35. 2d. per cent., against £4. 2s. 3d. per cent. in the 
corresponding period of the previous year, showing a decrease of 19s. Id. per cent., the 
average discount rate being less by 16s. 7d. per cent., and the rate for day-to-day money less 
by 14s. 11d. per cent. The result was that although the banks, with two exceptions, had 
been able to pay the same dividends, they could not employ, with the same profit as last 
year, the resources at their command. The demand for 7 had been good during 1902, 
and the Bank of England having control of the money market had made the Bank rate fairly 
effective. From the railway traffic returns, and the higher dividends paid this year, it might 
be concluded that the trade of the country had not undergone much contraction, and that 
cheaper coal had generally enabled the railway companies considerably to reduce working 
expenses. Some revival of trade should follow the restoration of peace in South Africa and 
the gradual resumption of the gold output. Considerable sums in sovereigns had been 
exported to the Cape to meet an actual and prospective demand for more currency, and the 
question suggested itself, Why was there not a Mint for British South Africa as there was 
one for Australia? The revival of trade in England would greatly depend on the crops, and 
these would depend almost entirely on the weather during this and next month. The hay 
crop was heavy, and generally secured in good order, and there was a fair promise for the 
other crops until the cold spell of mid-July occurred, with high winds and driving rains, 
which laid the grain crops, but benefited the roots greatly. Hops now only promised a 
moderate yield. Meat had realised high prices, and their customers, the graziers, should 
have made good profits. The wheat crop in ee in any case, could hardly exceed 
7,000,000 or 8,000,000 quarters, and an import of 18,000,000 to 20,000,000 quarters would 
be required, which should be obtainable from Russia, Canada and the United States without 
much advance on the present Gazette price of 315. 5d. for English wheat. There was the 
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possibility that America would draw gold freely from Europe this autumn, and that money 
would rise in value in London. Trade in Germany was said to be recovering ; the rainfall 
in India and trade there were improving, and the general agricultural conditions were 
satisfactory. Australia, on the contrary, had drought for the eighth season, causing disaster 
to crops and flocks, but the London wool sales were going well, and would, to some little 
extent, compensate for the smaller clip. Comparing the balance-sheet with that for the six 
months ended June, 1901, he stated that the reserve, by the appropriation now proposed, 
would be increased to £1,600,000, and the policy of the board was to increase it to 
£2,000,000. The item of current and deposit accounts, £43,544,351, was £370,840 less, 
but this was probably a mere fluctuation, and due to the withdrawal of deposits for investment 
in first-class securities, or for the purpose of taking up the new issues of consols and colonial 
loans. It would no doubt be satisfactory to the proprietors to hear that the current balances 
had increased since June, 1901, by 41,008,759, while the interest-bearing deposits had 
decreased by £1,379,599, so that the decrease in the balances was entirely in the deposits. 
The total number of accounts had risen to 182,719, of which 4,160 were new current 
accounts, and the number of the shareholders now stood at 10,450. On the other side of the 
balance-sheet, the cash in hand, £7,667,506, was £439,922 more, and the cash at call and at 
notice, £ 3,443,424, was £382,941 in excess of last year’s figures. With regard to the 
investments, he stated that their present value was considerably more than the price at which 
they stood in the books. Discounted bills current, £6,204,039, were £2,403,250 less, and 
the advances to customers, £19,474,315, were £1,485,647 more. These advances were 
widely spread, and chiefly in the shape of county overdrafts, and they also included 
considerable loans to public bodies. The reduction of their bill case was regrettable, and 
would be corrected as soon as it could be managed. Taking the items of cash, investments 
and bills together, they represented good assets equal to nearly 63 per cent. of the bank’s 
liabilities under simple contracts, a fairly respectable percentage. The matter of premises 
was one that constantly engaged the board’s attention, for with the net growth of 3,230 
accounts since June of last year, and an increase of 54 in the staff to 1,703 officers, expansion 
of premises was a necessity. They now had 179 daily and 34 not daily branches and sub- 
branches, together 213, against 195 in June, 1901. Some of these were small offices, designed 
simply to protect and accommodate their customers, but the expenditure for at least a year 
or more on branches in hand, with the extension of the head office, would be heavy, and the 
board had written off last half-year £35,000, which would leave the total of bank premises 
account at £569,652—not a large sum for the head office and 213 branches. He then 
alluded to several items in the profit and loss account, and said that it was proposed to pay 
the usual dividend of 10 per cent. and a bonus of 1 per cent., making 11 per cent. for the 
half-year, and leaving £86,584 to be carried forward. Mr. W. A. Jones seconded the 
motion, which was unanimously passed. 
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LONDON AND SOUTH WESTERN BANK, LIMITED, 
(The Report appeared in the August number.) 


THE seventy-eighth ordinary general meeting of the London and South Western Bank, 
Limited, was held on August 7 at the City Terminus Hotel, Cannon Street, Mr William 
Franklin presiding. 

The Secretary (Mr. Herbert Potter) read the notice convening the meeting and affixed 
the seal of the Company to the register of transfers. He also read the auditors’ report. 

The Chairman said: Before entering upon the business for which we meet here to-day, I 
am sure that I shall be consulting the wish of all present in giving expression of the heartfelt 
joy we all realise at the speedy recovery of our gracious King from a most dangerous and 
unexpected illness ; and that we, as true and loyal subjects, join the nation in expressing a 
hope that he may be long spared to reign over us. (Hear, hear.) I will further ask you to 
allow me to congratulate you upon the removal of the great pressure entailed on the nation 
and Government by the cessation of the South African war—a pressure bearing heavily upon 
the taxation and general trade of the country, but more immediately affecting its moneyed 
interests. Happily, the war has been brought to a successful close, and we can now look 
forward with increased hope to the future. (Hear, hear.) It will be well to note that 
although the war found us unprepared, a united nation cheerfully gave its men and treasure 
to work out the problem of a most vexatious defensive war. It has been a burden, but it has 
not left us without some valuable experience and a knowledge of the boundless resources of 
the British Empire. It may possibly teach us the value of looking well to the future, and 
help us to recognise there are contingencies yet to be met, and that it is our duty to maintain, 
and uphold, all those great constitutional principles of liberty and justice which we enjoy at 
home and are willing to dispense to all subjects sheltered under British rule. (Hear, hear.) 
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Will you kindly turn with me to the printed figures on the balance-sheet. The chairman 
for the previous half-year gave such a full and detailed account that he has left but little for 
me to say—although each half-year of the bank’s history does not pass without leaving some- 
thing to record, and I can tell you that the past half-year has been equally prosperous as the 
corresponding one of the past year, and, notwithstanding the lower rate of money, increased 
expenses, and keen competition, we have been able to hold our own. You will notice that 
the current and deposit accounts show an advance from £11,697,715 to £12,127,089, which, 
with the figures under the head of other liabilities, make a total of 412,467,553, an advance 
upon the year of over half-a-million sterling. The current and deposit accounts to-day stand 
at £12,396,659, showing an increase since June 4 of £269,570. (Applause.) The capital 
remains the same. The reserve, with £10,000 added in December last, stands at £670,000. 
The rebate on bills not due amounts to £4,887—a little less, on account of the lower ruling 
rate of interest. On the other side of the sheet you will find cash in hand and at Bank of 
England £1,631,036, together with money at call and short notice £631,470, making a total 
of £2,262,506. Investments, consols and securities of, or guaranteed by, the British Govern- 
ment (of which £377,500 is lodged for public accounts) £1,381,259. The reserve fund, 
consols taken at 90, £670,000, metropolitan and English corporation, Bank of England and 
British Colonial Government stocks, 41,100,413. British railway and other securities, 
£297,404. Added together these sums amount to £3,449,076, and, with items under head 
of cash in hand and other matters, make a total of £5,711,583. This is not quite equal to 
what was returned in the half-year to December 31, but upon the year it shows a slight 
advance, and, without including the bills under discounts, shows a little over 47 per cent. of 
available assets against our liabilities on current and deposit accounts. At the end of July it 
stood at 49 per cent. The bills discounted are £522,716, showing a slight reduction in this 
item. The loans and advances, £7,092,135, indicates the steady growth of the bank under 
the somewhat difficult period, but for which, in all probability, there would have been a 
better result. 

Bank freehold and leasehold premises, furniture and fittings, £492,739. This appearsa 
large sum in proportion to our capital, but we must bear in mind that it is a necessity in 
order to meet the requirements of our growing business, and more than three-fourths of our 
branches are our own freehold—(applause)—and of far greater value than they stand in our 
books. I may further remark, in respect to our branch businesses, they give no cause of 
anxiety to the directors and managers. I need not refer to the character of the branch 
buildings, ~ are so well known to most of you, and, I venture to add, would be a credit to 
any bank. e have now more than one hundred and thirty branches well established in 
important positions, and nee may judge that the successful results of working these branches 
have only been achieved by a cautious policy and earnest effort, joined to a careful super- 
vision from the head office. New branches have been opened during the year at Brompton 
Road, Earlsfield, Eastbourne, Eltham, Hampstead and Islington, in addition to which we 
have expended considerable amounts in alterations and extensions of old premises, and in 
the acquisition of new ones at Clapton, Finchley East, Finsbury Park, Manor Park, Norwood 
South, Southwark and Woking. The other assets, including advices, freehold and leasehold 
properties and stamps, belong for the most part to the branches. We now come to the 

rofit and loss account. Current expenses, including salaries, rent, taxes, general expenses at 
read office and branches, with income-tax on profits and salaries, £113,526. Rebate on 
bills not due, £4,887. Amount added to staff retirement fund, £2,500. Dividend of § per 
cent. for the half-year, £40,000. Bonus of 3 per cent., £24,000. ritten off bank premises 
account, £15,000. Balance carried forward, £39,271. The gross profits for the half-year, 
after providing for bad and doubtful debts, are Pr33.7%- The net profits, £81,354. 175. 5d. 
The number of branches is one hundred and thirty-three, with seven sub-branches. The 
number of accounts opened is now 66,734, and shows an increase of 3,488 during the year. 
The number of shareholders is 3,007. This, ladies and gentlemen, is a concise review of the 
figures on the balance-sheet. My aim has been to place before you the true position held 
by your bank up to June 30 last, and I trust you will look upon it as a plain and simple 
statement, and as such I ask you to give it your approval. 

In regard to the future, your directors feel confident that, with the able management they 
now , the assistance of a numerous and loyal staff, and the helping hand given by the 
shareholders, the progress and prosperity of our bank is assured. if now beg to move that 
the report and balance-sheet be received and adopted, and that a dividend of § per cent. and 
bonus of 3 per cent. for the half-year, being together at the rate of 16 per cent. per annum, 
free of income-tax, be declared and paid upon the shares of the company. 

Lieutenant-Colonel Geo. A. Elliot seconded the motion. 

Mr. D. Jackson, who asked several questions regarding the accounts, said the £15,000 
written off bank premises only appeared to him to work out at a little over 5 per cent. of the 
total amount. This did not seem to be quite sufficient, and if in future there was a chance 
of increasing the amount written off he thought it ought to be done. 
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Mr. Henry Wethered (a director) pointed out that of the bank’s premises over 75 per 
cent. were freehold. Answering Mr. Jackson’s apne he said the consols, which were 
written down to 90, were purchased considerably above that figure. The railway stocks 
were taken in the accounts at the market value of the day. The item of loans and advances 
showed an increase or £694,000, as compared with June last year. Ifthere were any part of 
their business that had special, searching and almost detective inspection, it was the question 
of these loans. They formed the basis upon which their profits were reaped, and it remained 
with the directors, managers and branch managers to use the utmost care in selecting and 
rejecting such business. ; 

The motion was agreed to unanimously. ’ . 

Mr. Jackson proposed that the best thanks of the meeting be given to the directors, 
managers and staff of the bank for the able way in which they had conducted the business 
during the past year. Considering the drawbacks against which the directors had had to 
contend during the war, and the consequent depression, it was marvellous that the results of 
the operations of the bank had been so satisfactory. These results were certainly due in a 
very great measure to the board’s untiring efforts on behalf of the shareholders. Much credit 
was also due to the managers, upon whom rested the onerous duty of finding out who were 
the best customers and who were the doubtful ones. The work was well done by these 
gentlemen, and it was only right that their services should be recognised. 

Mr. Jones seconded the motion, which was carried unanimously. 

The Chairman thanked the shareholders, on behalf of his colleagues and himself, as well 
as on behalf of the bank managers. He added that he had dealt with the progress of the 
bank, which undoubtedly pointed to a future, but he took it that it was not the Yay oe 
part of the duty of the directors to have the future constantly on their minds. They had 
to guide, guard and in some degree direct the interests of the shareholders, and they could 
very safely leave the future to unfold itself. 

The proceedings then terminated. 
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(The report appeared in the August number.) 


THE half-yearly meeting was held on July 23, on the bank’s premises, Lothbury. 
Mr. H. R. Arbuthnot presided, and, before proceeding with the business, proposed “ That 
the proprietors, directors and officers of the London and Westminster Bank unite in 
tendering to His Majesty the King an expression of their respectful sympathy in his recent 
illness, and of their thankfulness for his merciful recovery, and earnestly trust he may be long 
spared to reign over his loyal and devoted people.” The resolution was carried by 
acclamation. Turning to the report, the chairman alluded to the conclusion of hostilities in 
South Africa, and remarked that few of them six months ago would have ventured to 

rophesy that there would be such favourable prospects as we now saw of Briton and Boer 
loutite co-operating to render the peace permanent and to restore prosperity to the colonies. 
It might interest the shareholders to know that in addition to three reservists—messengers 
in the employ of the bank—no fewer than twenty-one volunteers from their staff were 
accepted by the military authorities. One of these was killed in action and another died of 
enteric fever. Two others had accepted commissions in His Majesty’s regular forces. Half 
of the remainder had returned to work, and the other half would find their places kept open 
when relieved of their military duties. Comparing the accounts for the past half-year with 
those for the corresponding six months of 1901, he said that current and deposit accounts 
showed an increase of £1,137,000, having risen to £27,371,000. On the credit side of the 
balance-sheet, the cash in hand and at the Bank of England had advanced by £514,000 to 
£4,742,000, and the money at call and short notice had increased by £1,180,000. Bills 
discounted, loans and other securities exhibited a reduction of £624,000. Bank premises 
stood in the books at £718,054, an amount which did not represent anything like the real 
value of the premises. The figures disclosed in the profit and loss account, after providing 
for bad and doubtful debts, paying the income-tax, appropriating £3,000 towards the 
bank’s buildings, and making provision towards the pension and life insurance funds, enabled 
the board-to pay a dividend of 8 per cent. for the half-year. The gross profit amounted to 
£361,886, against £368,831 in the corresponding period of 1901, but the expenses rose from 
£137,900 to £143,400, so that the net profit was £218,000. This result was the more 
satisfactory, as there seemed to have been a not unnatural expectation that, in view of the 
lower value of money, bank dividends generally would have to be reduced. With regard to 
the future, he said that he did not propose to describe the course of the money market from 
now to the end of December. During the last few months the capital applications on 
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Government and Colonial account, and on behalf of corporations, had been so large, and 
there were such heavy commitments in the shape of instalments still to be paid to recently 
subscribed loans that, in his opinion, it would be a bold thing to predict any great reduction 
of money rates to be inevitable. The trade of the country did not call for any such reduction, 
as certainly legitimate business was not hampered by the rates now current. He concluded 
by moving the adoption of the report, which was seconded by Mr. Bonamy Dobree, and 
unanimously aqneed to. 





LONDON AND YORKSHIRE BANK, LIMITED. 


THE annexed accounts for the half-year ended June 30 last show that after providing for 
interest, expenses, bad and doubtful debts, and including the amount brought forward from 
last half-year, there remains a net profit of £38,007. 7s. 1c@. Out of this the directors 
propose to declare a dividend for the half-year, free of income-tax, at the rate of 10 per cent. 
per annum, which will absorb £16,250. This will leave a balance of £21,757. 75. 10d. to be 
carried forward to the close of the year. 


Balance-sheet, June 30, 1902. 





LIABILITIES. 

Capital, £1,500,012; subscribed, 130,000 shares of So 10s. each, 
£1,235,000 ; = "P 42. 10s. per share . . ‘ - £325,000 0 oO 
Reserve fund 235,000 0 O 

Balance on current accounts and other deposits, £2,964,507. I sé 4; ; 
drafts on agents and other liabilities, £79,154. 25. 5@. 3,043,661 17 9 
Balance of profit and loss account as shown below . ° ° ‘ 38,007 7 10 
£3,641,669 5 7 

ASSETS, 

Cash on hand and with bankers . 2 ‘ . ‘ ‘ ‘ - £479,561 0 7 
Cash at call and short notice : 389,264 5 O 


Investments—securities of and guaranteed by the British Government, 
Indian Government and British Colonies, London County Council 
stock, English railway and English corporation stocks, £820,849. 
10s. 4.5 American and Canadian gold mortgage bonds and Foreign 
Government sae £98,900. IIs. Id.; other ranean 4 11,9! 3 





gs. 10d. 931,663 11 3 
Balance of bank premises, furniture and fittings account ° ° ‘ 81,553 8 9 
Bills discounted, advances and other accounts ° ° . . ‘ 1,759,627 © O 

43,641,669 5 7 
PROFIT AND LOSS ACCOUNT. 

Dr. 

Current expenses at head office and branches and agencies. 420,622 I 7 
Interest paid or accrued on current and deposit accounts, including 
rebate on bills not - due. 30,367 3 7 


Balance proposed to be appropriated : as follows :—Dividend for half- 
year at 10 per cent. per — &u 16 he carried to next — 





421,757. 78. 10d. ‘ 38,007 7 10 
£88,996 13 © 
Cr. 
Balance brought from last account £16,647 10 7 
Gross profits for aephares after making aliowance for bad and doubtful 
debts. ; ‘ ‘ ‘ 72,349 2 5 


£88,996 13 0 
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MARTIN’S BANK, LIMITED. 


AFTER providing for bad and doubtful debts, rebate and current ex 


nses, there remains 


to the credit of profit and loss account, including the amount brought from last account, the 
sum of £43,409. 175. §d., which the directors recommend should be appropriated as follows : -- 
To the payment of a dividend at the rate of 8 per cent. per annum, £20,000; carrying 


forward to new account, £23,409. 17s. $d. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 


Subscribed capital—5o,000 shares of £20 each, £1,000,000. 
50,000 shares £10 paid up, £500,000; reserve ‘fund, At 110,000 
Current, deposit and other accounts . . , 
Balance of profit and loss account . 

Acceptances . ° ° 


Contingent liability on English bills remitted to foreign aeatens £642,678 2 © 
Of this amount, there has run off to July 24, r902_—ly + 265,464 18 7 


43770213 3S 





Contingent liability on foreign bills endorsed 


I 453,919 10 9 
Of this amount, there has run off to July 24, 1902 


39,959 15 7 
422,959 15 2 





ASSETS. 


Cash in hand, at Bank of England and with other bankers, £815,345. 
145. 54 ; loans at call and short notice, & §94:270 5 British Govern- 
ment securities, £ 369,990 ‘ 

Bills receivable 
ns . ; 

Investments (including freehold premises yielding rent, adjacent to head 
office in Lombard Street and Change Alley) 

Freehold banking premises at head office, and Pechola b banking premises 
at Bexley Heath, ay Chislehurst, Dartford, ean and atid 
bourne . 

Liability of customers for acceptances as s per contra 








Profit and Loss Account for the Half-year ended June 30, 1902. 


Dr. 

Interest accrued and paid to customers . 

Salaries at head office and branches, directors’ fees and incidental 
expenses . ; ‘ é 

Rebate on bills not yet due 

Proposed dividend for the half-year, at the rate of 8 per cent. per annum, 
£20,000; balance carried forward to next account, £23,409. 175. 5d. 


Cr. 
Balance of undivided profit brought forward from December 31, 1901 . 
Gross profit, after making provision for bad and doubtful debts 





£610,000 0 Oo 
2,966,856 4 8 
43,409 17 5 
283,855 5 2 
43,904,121 7 3 
41,689,605 14 5 
628,156 17 6 
1,055,991 17 7 
114,01l 12 7 
132,500 0 O 
283,555 5 2 
43,904,121 7 3 
410,202 10 3 
18,826 o 7 
4,712 3 2 
43,409 17 5 
477,150 11 § 
£23,001 9 § 
54,149 2 0 
477,1§0 11 § 
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MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for 
the half-year ending June 30, 1902, with a copy of the auditors’ report on the accounts and 
balance-sheet. The profits of the bank, after deducting expenses and providing for interest 
on deposits, rebate on bills, and bad and doubtful debts, amount to £17,981. 2s.; to these 
earnings are to be added the undivided profits from the last account, £5,070. 9s. 2@.—making 
together the sum of £23,051. 11s. 2d. It is proposed to pay a dividend for the half-year at 
the rate of 11 per cent. per annum, free of income-tax, which will absorb £11,000; to transfer 
to reserve fund, £2,500; to apply in reduction of premises account, £5,000 ; and to carry to 
next account, £4,551. 11s. 2d. The directors announce with great regret the decease of 
their esteemed colleague, Mr. John W. Payne-Sheares. They have co-opted to the vacant 
seat upon the board Mr. Somers Payne, whose appointment will require confirmation by the 
shareholders. 

Balance-sheet, June 30, 1902. 





LIABILITIES. 
Capital—100,000 shares of £5 each, £2 eae ; ; ? . ’ £200,000 0 0 
Reserve fund , 215,000 0 O 
Amount due upon deposit, current and other accounts, including interest 
and rebate on bills, and reserve for doubtful debts... 3,819,871 3 4 
Profit and loss—-balance from December 31, 1901, £5,070. gs. ad. ; net 
profit for the half-year ending June 30, 1902, £ 17,981.25. . ; 23,051 11 2 
44,257,922 14 6 
ASSETS. 
Cash on hand and with bankers . , . ‘ : ‘ , . £349,058 12 
Money at call and short notice. ‘ 471,328 Io I 


Investments, viz :—Consols and other "Government stocks, "£437,401. 
11s. 11d.; Indian and Colonial Government stocks, £120,612. 
12s. Id.; corporation stocks, railway debenture and preference 
stocks, and debenture 7 & 314,848. 8 8s. 8d. ; other wrpeeeueen 








41,785. 135. « ; ; ° 874,648 5 8 
Bills receivable . , ‘ i ‘ 830,964 7 8 
Advances to customers on securities and current accounts : : ; 1,615,125 14 2 
Premises at head office and branches. . - , ‘ ‘ . i 66,797 4 3 

44,257,922 14 6 


NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE balance-sheet of the bank as on March 31 last, and the profit and loss account for 
the half-year which then terminated, are now submitted. The net profit, after deducting 
expenses of management, and the other items specified in the profit and loss account, 
amounted to £38,327. 6s. 7d@.; balance from previous half-year, £13,192. 5s. 2a.—together, 
£51,519. 11s. 9d.; deduct note and income-taxes in Australia and Great Britain, £3,933. 
17s. 3¢.—leaving available, £47,585. 14s. 6d., which it is proposed to appropriate as 
follows :—Transfer to reserve fund account (making £65,000), £5,000 ; dividend at the rate 
of 5 per cent. per annum on preference shares, £7,644. 10s. ; dividend at the rate of 34 per 
cent. per annum on ordinary shares, £20,867. 14s.; carry forward, £14,073. 10s. 6a.— 
£47,585. 145. 6¢. During the half-year branches have been opened at Beeac, in Victoria ; 
at Katanning, Mertondale, and agencies at Narrogin and Wagin, in Western Australia ; and 
the branches at Creswick, Victoria, and Malcolm, Western Australia, have been closed. 
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Balance-sheet for the Half-year ending March 31, 1902. 


(Including London office to February 22, 1902, and Western Australian branches 
to March 17, 1902.) 


CAPITAL AND LIABILITIES, 


Proprietors’ capital —30,578 preference shares paid in money to £10 
per share, £305,780 ; 238,488 ordinary shares paid up to £5 per 
share, £1,192,440 ; reserve fund account, £60,000 ; profit and loss 
account, £47,585. 145. 6d. “ ‘ . a ; : ; : 

Notes in circulation, £325,914. 2s. 6d. ; bills in circulation, £1,365,090. 
18s. 1d.; Government deposits—not bearing interest, £47,075. 
2s. 9@.; bearing interest, £338,616. 11s. 4d.; other deposits—not 
bearing interest, £2,618,979. Is. 1d.; bearing interest, 43,254,381. 
175. 8d. ; interest accrued and rebate on current bills, £59,720. Os. 2d. ; 
balances due to other banks, £60,040.65.1d..  . . «. . 


£1,605,805 14 6 


8,069,817 19 8 
49,675,623 14 2 





Contingent liability, as per contra, £335,427. 16s. 
ASSETS. 


Coin, bullion and cash at bankers, £1,245,613. os. 4d. ; Government, 
municipal and other public stocks, debentures and funds, £674,334. 
19s. 1d.; bills and remittances in transitu, £1,160,403. 135. 2d. ; 
notes and bills of other banks, £7,870. 2s. 9a. ; balances due from 


other banks, £40,959. 11s. 7d. ; duty stamps, £2,980. 16s. 6d. - £3,132,162 3 5 
Real estate, consisting of bank premises at cost to the bank . ‘ : 451,783 10 10 
Other real estate, at valuation . , ° ° . : ° 395,370 3 1 
Bills discounted and other advances, exclusive of provision for bad and 

doubtful debts . ; ‘ ; ; : . ‘ . . ; 5,696,307 16 10 


£9,675,623 14 2 





Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
issue, £112,600; and liabilities of customers and others on letters of credit and drafts, £222,827. 16s. ; as per 
contra, £335,427. 16s. . 

PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office, 112 branches, and 18 agencies ieee £58,414 10 8 
Note and income-taxes . : ; : ; : : ; ; ‘ 3,933 17 3 
Balance ‘ ; . : ; ; : . : : : ; 47,585 14 6 
£109,934 2 5 
Cr. 
Balance brought forward ° ‘ ‘ - ; ‘ : , 413,192 5 2 
Gross profits, including recoveries, less rebate on bills current, interest 
paid and accrued on deposits, repairs to premises,and rent .  . 96,741 17 3 
£109,934 2 § 








NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report, with the balance-sheet for 
the year ended March 31 last. The gross profits for the year, after deducting interest on 
deposits, making full provision for bad and doubtful debts, and applying £5,000 in reduction 
of premises and furniture, and contributing to the officers’ pension fund, amount to £128,184. 
75. 11d. There is likewise at the credit of profit and loss account the sum of £8,293. 18s. 8d. 
brought forward from the previous year. From these have to be deducted the expenses at 
head office and branches, £61,395. 175. 2d., and rebate on bills, £1,855. 2s. 3a. This leaves 
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for distribution an available balance of £73,227. 75. 2d. The directors recommend that 
£40,000 of the above balance be transferred to reserve fund, which will then stand at 
4150,000. An interim dividend at the rate of 8 per cent. per annum was paid in January 
last, and the directors now propose that a further dividend at the same rate be paid, making 
a dividend of 8 per cent. for the year. In addition, the directors recommend that a bonus of 
2 per cent. be declared on the paid-up capital of the bank, increasing the past year’s return to 
10 per cent. These payments would leave a balance of £ 8,227. 75. 2d. to be carried forward 
to the current year. A branch has recently been opened at Gore, with an agency at Waikaia, 
and Alexandra has been constituted an independent branch. 


Balance-sheet, March 31, 1902. 


LIABILITIES. 
Capital paid-up—£2. Ios. per share on 100,000 shares. . . «. £250,000 0 0 
Reserve fund . . : ; , P r 110,000 0 Oo 
Notes in circulation ‘ > ‘ a . ‘ : 252,339 0 O 
Liabilities on deposit and current accounts . 2,732,951 4 7 
Bills payable and other liabilities (including the provision for bad and 
doubtful debts) ° 333,526 9 2 


Profit and loss account—profit for the year, including the balance 
brought forward, £73,227. 7s. 2d.; less interim dividend for half- 





year ended September 30, 1901, hi 10,000 i ae ee ee 63,227 7 2 
£3)742,044 0 11 
ASSETS. 

Coin and bullion at head office and branches, gate ™ Os. 5a.; cash 
at bankers and money at call, £109, 626. 95. 5 £657,142 9 10 

Investments in home and foreign securities, , 7 158 ; investments 
in N.Z. Government securities, £50,000... ‘ 99,707 15 Oo 
Bills discounted, loans, current accounts, and advances on securities . 2,901,928 16 Oo 
Landed property, premises and furniture . . . .« « « 83,265 o 1 


43:742,044 O II 





Profit and Loss Account for the Year ending March 31, 1902. 


vr. 
Charges, including rent, taxes, salaries, and semnete at head office and 





forty-two branches and agencies. ‘ . oe £61,395 17 2 
Rebate on bills discounted, and not due at March 31, 1902 ES ke % 1,855 2 3 
Interim dividend for half-year ended netemuenal 30, = < ; ‘ 10,000 0 O 
Balance carried down . ‘ : ° 63,227 7 2 

£136,478 6 7 

Cr. 

Balance, April 1, 1901 . £8,293 18 8 

Gross profit after deducting interest on deposits, a and provision for bad 
and doubtfuldebts . . . : -«  § 128,184 7 II 
£136,478 6 7 








NORTHAMPTONSHIRE UNION BANK, LIMITED. 


AT a meeting of the directors of this bank, held on Tuesday, July 29, 1902, the state- 
ment of profit and loss for the past half-year, certified by the auditors, Messrs. Price, 
Waterhouse & Co., showed that the net profits, after providing for bad and doubtful debts 
and rebate of bills under discount, amounted to £27,214. 6s. 4d., added to which £2,386. 
18s, 11d., the balance of profit and loss account carried forward from 1901, makes a total of 
£29,601. 5s. 3@. This amount the directors resolved to appropriate as follows :—To 
reduction of bank premises account, £500; to add to guarantee fund, £3,000; to pay 
dividend of 12s. 6d. per share on 36,000 shares, 422,500; to pay income- -tax, £1, 644. 35. 11d. ; 
to carry forward to next half-year’s account, £1,957. Is. 4a. 


424 NORTH EASTERN 


Balance-sheet, Half-year ending June 30, 1902. 


LIABILITIES. 
Bank capital (40,000 shares, £ 7 each), £ ie 000. 


BANKING COMPANY. 





Issued (36,000 shares, £11 paid) £396,000 0 oO 
Guarantee fund 333,000 0 O 
Deposit and current accounts, rebate on bills, reserves for doubtful debts 
and contingencies ° . ° 2,403,143 18 8 
Drafts and notes in circulation ° 3115 5 I 
Profit and loss account—balance from 1901 £2,386. 1 18s. 114; - Profit 
for the half-year, £27,214. 6s. 4d. . 29,601 5 3 
43,164,860 9 © 
ASSETS. 
Cash in hand and at London agents’. £207,721 6 4 
New 2% consols, local loans stock, Bank of England stock, Colonial 
Government securities, corporation stocks, Indian guaranteed and 
English railway stocks and other investments . 665,732 4 3 
Bills of exchange . ‘ ‘ : : . 292,396 2 Oo 
Bank premises 33,587 0 10 
Freehold and other properties 37,239 16 1 


Advances on current accounts, promissory notes ‘and "mortgaged 
securities . . . . : . : . . . . 


——__—_———_—___—— 


1,928,183 19 6 
£3,164,860 9 0 





NORTH EASTERN BANKING COMPANY, LIMITED. 


THE annexed accounts show that the balance of profit after payment of all expenses, 








provision for bad and doubtful debts, allowance for depreciation and rebate, amounts to 
£25,224. 16s. 5d. Out of this sum the directors recommend the payment of a dividend of 
7s. 6d. per share, free of income-tax, being at the rate of 12} per cent. per annum, which 
will absorb £20,086. 17s. 6d. ; and that there be added to reserve fund, £1,500 ; leaving the 
balance to be carried forward, L 3,637. 18s. 11d. The directors record with regret the death 
of their colleague, Capt. The Hon. C. Duncombe. Mr. John H. B. Noble has been elected 
a director in his place. A branch of the bank has been opened at Dipton. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 


Capital—100,000 shares of £20 each, £2,000,000. 

Capital issued—53,565 ordinary £20 shares, £6 paid 

Reserve fund 

Balances of deposits, current accounts, correspondents and contingent 
fund . 

Profit and loss—balance at December | 31, 1901, "£4,946. 25. 2d. ; net 
profit for half-year ending June 30, 1902, as below, £20,278. 145. 3d. 


£321,390 0 
150,000 0 


oo 


3,120,566 6 2 
25,224 16 5 
£3,617,181 2 7 





ASSETS. 


Cash on hand, at the Bank of England and with other bankers 

British Government securities, £425,108; Colonial Government 
securities, £197,955 ; debentures, debenture stock and erneas 
securities, £151,870. aa 10d. . : ; . ‘ 


£292,474 8 0 


774,933 19 10 

Other investments 37,128 8 8 

Bills discounted 378,101 7 9 

Loans to customers, etc. 2,047,800 8 9 
Bank premises, furniture, etc., oh 124,472. I 5 8d. ; written off to date, 

£37,730. 6s.1d. 86,742 9 7 

£3,617,181 2 7 














PROVINCIAL BANK OF IRELAND. 425 














Dr. ern and Loss Account - Half. —_ rem a 3% 1902. 
Current expenses . £19,802 17 0 
Depreciation ‘ . ‘ , . . ‘ . , ° 768 16 3 
Rebate on bills not due. . . ‘ . ‘ . ° ° 3485 4 0 
Balance, net profit , ‘ ‘ : ‘ : ‘ ‘ ‘ ‘ 20,278 14 3 
£44,425 11 6 
Cr. 

Gross profit, after providing for bad and doubtful debts ‘ ‘ . 444,425 11 6 
PRESCOTT DIMSDALE CAVE TUGWELL & CO., LIMITED. 
Balance-sheet, June 30, 1902. 

LIABILITIES. 

Capital account—nominal capital, £2,000,000, in 80,000 shares of £25 

each, of which there have been issued 62 863 mm 48 - 
£502,904 ; reserve, £241,452 . . . £744,356 0 0 
Current and deposit accounts . ‘ ; ‘ ‘ , ‘ 5,093,222 15 II 
Liabilities on acceptances and guarantees ‘ 130,892 2 9 
Rebate on bills, provision for bad and doubtful debts and other accounts 149,729 10 6 
46,718,200 9 2 
ASSETS. ——— 

Cash in hand and at the Bank of ig .* £849,172. 155. 60. ; 
cash at call and short notice, £1,516,946. 35. 6d. 42,366,118 19 0 


Investments—consols and other Imperial Government securities (includ- 
ing £13,000 consols deposited as security for sundry accounts, 
£700,699. 17s.; Bank of England stock, Indian Government 
guaranteed railway securities, corporation stocks, British railway 
debenture and preference ere £210,558. ™ 10d. ; other ene. 


£18,817. 7s. 8d. ‘ ‘ , 930,075 9 6 
Bills discounted: . ‘ 4 ‘ ; ‘ . ‘ ‘ : . 540,219 14 9 
Advances to customers . ° 2,501,163 8 5 
Liabilities of customers for acceptances and guarantees, per contra . 130,892 2 9 
Bank premises, furniture and businesses purchase account. e ° 249,730 14 9 

£6,718,200 9 2 








PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 
affairs for the half-year ending June 30, 1902. Including £13,673. 6s. brought forward from 
last account, there remains a profit of £54,925. 10s. 6@. Out of this the directors have 
declared a dividend for the half-year at the rate of 10 per cent. per annum, together with a 
bonus of 1 per cent., free of income-tax, which will require £32,400 ; they have added to 
the reserve fund, £5,000 ; written off bank premises account, £3,000; and carried forward, 
414,525. 10s. 6d.—£ 54,925. 10s. 6d. A sub-branch of the bank was opened at Tramore, 
County Waterford, on May 5 last. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


Capital paid up. ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ - £540,000 0 oO 
Reserve fund . ‘ ° . . , . ‘ ‘ ‘ ‘ 330,000 0 Oo 
Notes in circulation . . . : “ ‘ 750,065 © oO 
Deposit receipts, current and ‘other accounts | 4,570,961 2 9 


Net profits for the half-year, including £13, 673. 6s. brought forward 
from December 31, 1901, £54,925. tos. 6a.; less £5,000 added to 
the reserve fund and £ - ee in reduction of bank pecan 
account, £8,000. , 46,925 10 6 


£6,237,951 13 3 
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ASSETS. 


Cash at head office, branches and in London ° ° . . . £481,708 7 7 
Investments, viz.:—British Government and Colonial securities, 
£1,083,614. 19s. 7@.; Bank of — stock and other ene 


£541,292. 25. 11d. . 1,624,907 2 6 
Advances on security at call and short notice ; , ° , ‘ 605,000 0 0 
Bills discounted, and advances to customers, etc. . . ; . , 3,424,022 7 3 
Bank premises, freehold and leasehold . : ‘ ° . . . 102,313 15 II 


£6,237,951 13 3 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Total expenditure at head office and branches, including reat ngete 

of premises, salaries, pensions, etc., for the half-year £46,509 17 5 
Reserve fund . , ; . ° : : . ° . ° 5,000 0 O 
Bank premises account . 3,000 0 O 
Dividend at the rate of 10 per cent. ‘per annum, for the half-year to 

June 30, 1902, together with a bonus of I “a cent., as on and 

after August 1, 1902, free of income-tax . 32,400 re) 
Carried to new account ° ° . . ° ° ; . : 14,525 i 6 


410,435 7 1 





Cr. 
Balance December 31, 190 £13,673 6 © 
Gross profits for the ae after payment of interest on deposits, 

income-tax, duty on notes and post bills in circulation, law costs, and 

providing for rebate on bills discounted not an _ and bad and 

doubtful debts . . 87,762 1 II 


£101,435 7 11 





—_— 
a 





SHEFFIELD AND HALLAMSHIRE BANK, LIMITED, 


AFTER making provision for bad and doubtful debts, the net profit for the year ending 
June 30, 1902, is £40,004. Is. 11d., which the directors have appropriated as follows :—In 
payment of a dividend of 10 per cent. per annum on 60,000 shares, £5 paid up, for half-year 
ending December 31, 1901, £15,000; in payment of a dividend of 10 per cent. per annum 
on 60,000 shares, £5 paid up, for half-year ending June 30, 1902, £15,000 ; in payment of 
bonus of 2} per cent. for the year, £7,500; income-tax, £1,603. 16s. 6@.; surplus fund, 
£900. 5s. 5d. The paid-up capital is now £300,000; and the surplus fund, £208,904. 
14s. 9@.; making the working capital of the bank, £508,904. 145. 9d. 


General Balance-sheet, June 30, 1902. 





LIABILITIES. 
Paid-up capital, viz., en £20 nam, 4 se each yas ? ° ; - £300,000 0 oO 
Surplus fund . ‘ ‘ 208,904 14 9 
Notes in circulation : 4945 0 0 
Balances owing by the bank on current, ; deposit and other accounts. 1,658,840 13 II 
Dividend and Some payable July 28, 1902 . , , . . ° 22,500 0 O 
£2,195,190 8 8 
ASSETS. 

Bills discounted, and balances owing to the bank . ° - £1,319,163 13 6 
Cash in the bank, and in agents’ hands at call and short notice 567,658 O11 

Investments, viz.:—Government securities, £100,000 £2} per cent. 

consols, £93,500 ; ; wane debentures and pee an etc., 
£173,868. 145. 3d. 267,368 14 3 
Freehold and leasehold premises and furniture. ° ; . ‘ 41,000 0 o 





£2,195,190 8 8 
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STUCKEY’S BANKING COMPANY, LIMITED. 


Balance-sheet, June 30, 1902. 


LIABILITIES, 

Subscribed capital, 34,000 shares of £60 each, £2 oases 
Paid-up capital, 34,000 shares, £12 paid ‘ . ; , £408,000 0 Oo 
Reserve fund 355,000 . ° 
*Current accounts, “deposit notes, rebate, contingency and other accounts 6,377,952 I 
Notes and drafts in circulation . 102,373 “ ° 
Undivided profit brought forward, & 7, 544. 7s 74 balance of Profit 

and loss account, £47,605. 12s. 2d. . ‘ 555149 19 9 


£7,298,475 14 10 





* This amount does not include acceptances, £2,245. 





ASSETS. 
Investments :— 

Consols (£1,710,000 at go) and other British Government stocks . £1,749,000 0 oO 

(Of the above, £40,000 consols are — a. Inland Revenue and county 

receipts. 

Metropolitan stock, City bonds, and Bank of England stock . 508,336 18 8 

Canadian, Egyptain and Turkish stock, oe by the Imperial 
Government ‘ 272,004 0 10 
Indian Government stocks and debentures ‘ 245,470 14 10 

Dutch stock, Swedish, German, Prussian, Norwegian and Danish 
Government bonds . . . ° ‘ 75,851 16 5 
Colonial and corporation stocks and bonds . 380,814 4 9 

British, Colonial and Indian railway debentures and debenture 
stocks 611,770 4 7 

British and Indian railway guaranteed, preference and ordinary 
stocks ° ‘ ° 201,271 18 4 
Loans to bill brokers at call and short notice ‘ ‘ ‘ 360,000 0 O 
Cash at Bank of England, bankers, head office and branches ° ‘ 385,464 4 11 
Bills discounted, loans and advances on accounts . ‘ , ‘ 2,388,632 19 7 
Bank premises. , ‘ ‘ . ‘ ° . , , ° 58,648 16 7 
Other estate . ‘ ; ‘ ‘ ; ‘ . ° ° ‘ , 52,209 15 4 
47,298,475 14 10 

——— 


UNION BANK OF LONDON, LIMITED. 
(The Report appeared in the August number.) 


Tue half-yearly general meeting was held on July 23, at the head offices, Princes Street, 
Mansion House. Mr. Felix Schuster, who presided, stated that the directors had declared a 
dividend for the past half-year of 15s. 6d. a share, equal to a rate of 10 per cent. per annum 
on the paid-up capital, together with a bonus of 3s. a share, equal to a rate of about 2 per 
cent. per annum, free of income-tax. In moving the adoption of the report the governor 
said he had no doubt that the results of the past half-year’s working were regarded as 
satisfactory by the proprietors, especially when they bore in mind that general monetary 
conditions had hardly been so favourable to bankers as in the corresponding period of 1901. 
Another circumstance which had worked unfavourably was that, as explained at the January 
meeting, the amount of money placed with the bank on deposit had during the earlier months 
shown considerable diminution, owing to the fact that the low market value of high-class 
securities offered favourable opportunities for investment of money hitherto placed on deposit 
with bankers. On the other hand, the demand for money had always been active, and there 
had always been a fair margin between their deposit rates and the market rates for short 
money. It was owing to this fact, and to the more satisfactory reason that the number of 
their current accounts, as well as the volume of their general business, was constantly increasing, 
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that they had been able to maintain their net earnings at very nearly the same level as that 
which was attained a year ago. The most important event of the half-year was unquestionably 
the happy conclusion of peace in South Africa, the result of which must be far-reaching, not 
only as regarded the political but also the commercial history of the nation and its prospects. 
How far the termination of the war, which, while stimulating certain industries, must have 
acted detrimentally to others, would affect commerce in general remained to be seen, and 
the result would depend mainly on the skill, energy and enterprise of our manufacturing 
and commercial classes. Never had the industrial struggle between competing nations been 
more severe, and it would be a mistake to underrate the strength of the opposing forces. 
The nation would, without doubt, make a good fight when it realised to what extent its 
whole welfare depended on its foreign trade and unquestioned supremacy on the seas. The 
vast expenditure connected with the war had been met with comparative ease, and a 
remarkable absence of strain in our money market. This was, no doubt, a matter of con- 
gratulation, yet it was to be hoped that the issue of £30,000,000 of consols last May might 
prove to be the last one for many a day, and that before very long the sinking fund might be 
allowed to come into operation again. It must not be forgotten how large the aggregate 
amount of foreign capital was which had been employed, not only in subscription to our 
various Government loans, but also in our industrial undertakings—a fact which must have 
an important bearing on the future of our money market. Dealing with the balance-sheet, 
he stated that on June 30 their deposit and current accounts stood at £17,148,000, as 
compared with £17,218,000. On the other side, cash in hand and at the Bank of England 
stood at the very large total of £ 3,991,000—an increase of £460,000—and the proportion of 
cash to liabilities amounted to over 23 per cent., a higher rate than that generally shown. 
According to their monthly balance-sheets the proportion worked out at a little over 19 per 
cent. It might not be uninteresting to the proprietors to hear what their figures would be 
after their amalgamation with Messrs. Smith, Payne & Smiths and their allied firms, 
which the directors hoped to see an accomplished fact in a very few days. According to the 
returns received, the combined deposit and current accounts amounted on June 30 to 
£ 26,079,572, and the cash in hand and at the Bank of England to £5,396,870. The other 
figures in the balance-sheet really called for little comment. The net profit was £117,783, 
or only £760 less than that of a year ago—a result which he thought was extremely satis- 
factory, considering that the value of money was really just 1 per cent. lower than it was in 
the corresponding period of the previous year. The investments were practically the same 
as they were a year ago, and the bills discounted were £ 3,551,000 against £ 3,632,000. The 
loans and advances stood at £ 5,890,000 against £6,500,000. Bank premises had increased by 
£16,000 owing to the number of new branches which they had recently added. The interest 
allowed to customers had amounted to only £60,000, as compared with £103,000 in the 
corresponding period of last year, consequent on the lower rate of money and the smaller 
amount placed with them on deposit for the reasons he had stated. The directors proposed 
to appropriate £5,000 in reduction of the cost of bank premises, and to transfer £5,000 to 
the pension fund. The amount carried forward was £57,800, as compared with £52,000 
brought forward. In regard to new branches, they had been occupied during the best part 
of the half-year with the very important and successful negotiations, the results of which had 
been fully reported to the proprietors. As to the course of the money market during the 
half-year which had just commenced, it was only possible to say that indications seemed to 
point to a continuance of steady rates for money, and that very great ease was hardly in 
sight. Many of the recent public loans had yet to be paid for, many new ones were 
impending ; on the Continent and in the United States the demand for money seemed to be 
reviving, and any falling away in our rates might easily lead to gold exports, while South 
Africa herself might make large demands on the resources of our market, which would more 
than counterbalance the increased supply of gold from that quarter. The directors, therefore, 
hoped to find ample employment for the bank’s funds, and, unless they were much mistaken, 
a profitable banking half-year might be looked forward to. As to the amalgamation and 
proposed issue of capital, he addressed them fully a fortnight ago. Speaking of the question 
of a goodwill or purchase account, he remarked on that occasion that it would amount to 
only a comparatively trifling sum. He could now state that there would be no occasion to 
keep such an account open on their books at all. The premium they would receive on their 
own shares would be sufficient to provide for the purchase price of the goodwill of the various 
businesses, as well as for the addition of £150,000 to the reserve fund, and they could easily 
meet out of their carry forward any excess of legal and other incidental expenses, which they 
estimated at about £30,000. The whole transaction, therefore, large as it was, could be 
balanced during this half-year. They would have a subscribed capital of £17,000,000, a 
paid-up capital of £2,635,000, a reserve fund of £1,000,000, and no goodwill account. Of 
the issue of 30,000 shares proposed to be made they could only offer 22,000 to their share- 
holders, the other 8,000 having been sold to Messrs. Smith, Payne & Smiths, that being part 
of the understanding with them. The directors promised at the last meeting to offer the 
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new issue at a fair price, and the figure they had arrived at was £38. The proposed transfer 
of the business and the alteration of the name of the bank was intended to take place on 
July 31, but there would be no change whatever in their constitution. Sir Algernon West 
(deputy-governor) seconded the motion, which was ~—y | adopted, and the retiring 
directors and auditors were re-elected, Mr. C. W. M. Kemp (chartered accountant) being 
appointed an additional auditor. At a special meeting held subsequently the resolutions 
yassed at the meeting on July 8 were confirmed, changing the name of the company to the 
Jnion of London and Smiths Bank, Limited, increasing the capital to £20,000,000, and 
making certain alterations in the regulations. Mr. Alfred Laurie then proposed a vote of 
thanks to the governor, deputy-governor and directors “for bringing the negotiations with 
Messrs. Smith, Payne & Smiths and their allied firms to a successful conclusion, and the 
meeting desire to express their conviction that the amalgamation will result in increased 
benefit to all parties concerned.” Mr. Hedges seconded the motion, which was carried 
unanimously. Sir Algernon West, in acknowledging the vote, testified to the labour and 
assiduity which were displayed throughout the negotiations by the governor, who had been 
cordially supported by his colleagues and aided by the experience and knowledge of their 
manager and of an able and willing staff. It was afterwards decided, at the instance of 
Mr. Laurie, to present Mr. Schuster with his portrait, the painting to be done by an artist 
of repute. 





UNION BANK OF MANCHESTER, LIMITED 


THE profits for the year, after deducting rebate of bills on hand, and making provision 
for bad and doubtful debts, amount to £120,458. 6s. 2a. ; brought forward from last profit 
and loss account, £3,571. 6s. 11¢.—together, £124,029. 13s. Id. ; expenses at head office and 
sixty-three branches and sub-branches, £57,857. 19s. 1d. ; amount written off bank premises 
and furniture, £2,500; a dividend for the half-year ending December 31, 1901, of 12s. per 
share, free of income-tax, £30,000 ; a dividend for the half-year ending June 30, 1902, of 
12s. per share, free of income-tax, £30,000; balance carried forward to next profit and loss 
account, £3,671. 14s. The directors have to report that Mr. John R. Oliver and Mr. Robert 
Fitton have been appointed to the two vacant seats mentioned at the last annual meeting. 
Since the last annual meeting the directors regret that, owing to considerations of health, 
they have been deprived of the valuable assistance of Mr. W. H. Verdin, who has resigned 
his seat at the board, and they have the pleasure to announce that Mr. Michael Cababe has 
been appointed to the vacant seat. The directors have also to report that they have secured 
the services of Mr. Peter Forrester (of Liverpool) as general manager, at present jointly with 
Mr. H. T. Kauntze, whose health is not satisfactory. 


Balance-sheet, June 30, 1902. 


LIABILITIES, 


Capital, 50,000 shares, £11 each paid . ‘ ‘ , ‘ ‘ - £550,000 0 0 
Reserve fund ‘ , ‘ : ‘ . : ‘ ‘ ‘ ‘ 400,000 0 O 
Current, deposit and other accounts. ‘ ; ‘ ‘ . ; 3,647,067 17 3 
Accepted bills . ° 95,062 Oo 5 


Balance of profit and loss account, June 30, 1901, £3571. 6s. ‘11d. ; 
profit for the year, £120,458. 6s. 2€.—£124,029. 135. 1d.; less 
expenses, depreciation and appropriation, as below, £90,357. 19s. 1d. 33,071 14 0 


£4,725,801 1 8 





ASSETS. 


Cash on hand and at call. , ‘ . ‘ ‘ . ‘ ‘ £607,767 4 3 
Investments—2} per cent. consols, £450,000 at 93, £418,500; 3 per 


cent. local loans, £50,000 at par, £50,000 ‘ ‘ 468,500 0 oO 
Bills of exchange . ° ‘ ‘ ° : ‘ ‘ ‘ ‘ ‘ 487,174 17 6 
Loans to customers ‘ , ‘ ‘ ‘ ‘ ; ‘ ‘ ‘ 2,842,555 I1 I 
Accepted bills, as per contra against security P ‘ . ‘ ‘ 95,002 0 5 
Bank premises onl facia at head office and branches ‘ . . 224,741 18 § 


£4,725,801 1 1 8 
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Dr PROFIT AND LOSS ACCOUNT. 
Total expenses of head office and sixty-three branches, including 

directors’ fees, salaries, rent, taxes and stationery for the aad . . £57,857 19 1 
Amount written off bank premises, furniture, etc. . . . ‘ 2,500 0 O 
Interim dividend of 12s. per share ° ‘ ° ; , 30,000 0 O 
Balance of £33,671. 145., divided as follows :— 

Dividend of 12s. per share. ° ° ° ° ° , 30,000 0 0 

Balance forward to next account. . , : ° . ‘ 3,071 14 0 


£124,029 13 1 





Cr. 
Balance of profit from last year. £3571 6 11 
Profit for the year, after paying income- e-tax, ‘and providing for bad and 

doubtful debts, £ —<—- 6s. 6d.; less rebate of bills on hand, 

£4,048. os. 4d. . : 120,458 6 2 
£124029 13 1 


lit. 
_— 








WHITEHAVEN JOINT STOCK BANKING COMPANY, LIMITED. 


THE directors have to report that, after paying all expenses, including payment of income- 
tax, and providing for bad and doubtful debts, the net profits of the bank for the year ending 
June 30, 1902, amount to £14,945. 16s. 7d., to which is added £2,990. 16s. 10d., the balance 
brought forward from last year, making together available for distribution, £ 17,936. 135. 5d. ; 
the interim dividend of 17s. 6d. per share, which was paid in February last, amounted to 
£7,017. 10s.; the directors now recommend that a further dividend of 18s. 6d. per share and 
a bonus of Is. 6d. per share be paid, amounting to £8,020; balance to be carried forward to 
next account, £2,899. 35. $d. 

Balance-sheet, June 30, 1902. 
LIABILITIES. 


Capital paid up . . ° . ; : ‘ ° ‘ ‘ ‘ £60,150 0 oO 
Reserve fund : , , . ° ; , ‘ . 60,150 0 oO 
Undivided profits, as under ° , : ; : : ; ; . 10,919 3 5 
Deposits and credit accounts : . ; ‘ ’ ‘ ; : 687,614 8 4 
Drafts on London at short dates . ; ° ‘ : ‘ , : 2,243 8 5 
Notes in circulation . . ‘ ; . . ‘ : , 23,690 0 O 

£844,767 0 2 

ASSETS. 





Consols (at £90), Bank of England Stock, Indian guaranteed, English 
railway debenture, een ames ordinary stocks, and corpora- 


tion bonds . . ‘ : ‘ ‘ ‘ £254,512 3 2 
Other investments . é . ‘ ; ‘ ; ‘ . 6,060 0 Oo 
Short loans on stocks . ; : ; , , . . , 45,023 17 2 
Cash in hand and with bankers . , . 54,659 7 4 
Loans and advances on current accounts and bills of exchange ° , 463,389 2 6 
Property producing rent : ° ; ‘ ° . . . 15,422 10 O 
Bank premises . . ‘ m : ; ‘ , ; ° 5,700 0 O 

£844,767 0 2 





Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wail, London, E.C. 

THE Ep!vor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 























431 




















o00'S$z‘oz6 1.9 oo00‘of b‘9S 
ooo I ge*F1g z.9 ooo'z1z*1S 
oco'6oh‘fbg g-¥ 000‘g9f S‘ob 
o00'f £S‘ogg Lv ooo‘ lzz‘zb 
ooo'fzz‘19Z z.9 000'F66‘gh 
ooo‘zoz‘zfg 0.9 000‘Zgz‘*oS 
000'b$S bob 0.$ ooo'gzz‘Sh 
“y uoyy eq 40j j30L 
000'691'1986 0.$ pont cats 
000'0/ 1‘096'g gh ooo'Sz1‘gtb 
000'69z‘oS 16 v. ooo‘zbo'tor 
000‘16z‘Z60‘g 6.4 000‘ 19g‘zov 
ooo'1 gz‘ 16>‘ g-¥ oo0'o19‘zoF 
ooofS eh LS°Z 0.$ ooo bSf‘ogt 
o00'9g9*z6S‘Z S$. oo0‘gbh‘S hE 
ooo'zzz‘LEEf‘9 Lv oo0'gbh*10£ 
o00'f 10g Zb‘9 9.4 000'gZb‘oo£ 
o00‘z9S‘1gh‘9 9.4 oo0‘Sob‘'66z 
o00'g0S‘ZPg‘9 9.4 000 Log*h1£ 
ooo'gbo‘10g'Z 9.4 000'g6S‘gSE 
poet th 9.b 000'069'1S£ 
o00f 1°916'9 g.b ooo‘oLP‘z£E 
000‘L60‘Lo'9 9. 000'661‘L6z 
000'$26'106'S .¥ ooo‘ LrEgz 
ooo‘ o*11$°S 6.4 ooo‘ Lz£‘6bz 
o00'S$S*g6L‘S 9.4 o00'zS£*ggz 
o00bob'6z6'S £. o00'ozo'hSz 
000‘g0z‘1zz‘9 S. ooo Lgf‘*glz 
000'6So'LS£‘9 £4 ooo'tgg‘gz 
ooo'gfz*b6l‘S v.b ooo'bzz‘SSz 
000‘ LE6‘Sge'h 9.4 ooo 1gf‘Szz 
000'g6£‘z66'b ¥ S.b ooo bz‘LezF 
*TeI0], 03 “ 
“BIA BY} 40j STRIOT andliins —.. uo 














>.S1 00061z‘zb1 LE ooo voz bE 
z.L1 0001 19‘ob1 g.£ ooozgz‘1£ 
z.gI 000'99¢‘9F 1 6.£ oo0'z 1S‘EE 
L.v1 ooo'Szz‘o£1 g.£ ooo‘ Lbg‘f€ 
$.S1 o00'Z19'1z1 6.£ 000'Fb6‘o£ 
z.L1 oooof hE t1 v.€ ooo bf L‘gz 
o.S1 0006rh‘o£ 1 9.£ 000'gg6‘zF 
$.91 o00'bz9‘zgS‘1 1. 000'62z‘z6E 
6.41 ooo‘ £S‘6£E'1 1.4 oo0fgb‘zZ£t 
8-91 o00'S6z‘rbS‘1 6.£ 000'ggo'6S£ 
z.S1 ooo‘ Lbg‘1£z‘1 0.b ooo'Zgz*1££ 
I ooo'zgo‘f r1‘t 0.F ooo'fz1‘zo£ 
SI _ O00'9g9g‘zg1‘I gf 000‘1g9'06z 
1.41 000'6Lo‘vo£‘1 LE ooo'o1g9‘£gz 
z.S1 000'SS $96 1.4 000‘ bS‘19z 
$.S1 000‘t99‘z00' I 1h ooo Pgo‘ggz 
£.$1 ooo vgl‘zzo'! 0.F o00'zzb‘ogz 
$.S1 o00‘fob‘Z90'r gf 000‘ 10S “bgz 
1.g1 coo oS‘g1 1 L£ o00‘Lor ‘6gz 
S.L1 ooo'zbe'gff'1 gE 000‘ 11'06z 
6.g1 ooo'ggh‘zSz‘1 6.£ 000‘160'z Zz 
8-1 ooo'zbe‘Lb1‘t z.v 000 ‘6g9b‘9Sz 
£.0z o00'LSS‘g61‘1 9.£ 00061S‘S1z 
6.91 o00'ggo'S £6 z.b ooo f£6‘1zz 
9.91 000‘fz9‘096 1.4 0006So9‘zbz 
g.ZI o00‘foZ‘gSo'r o.b o00'ogo6Ez 
£.61 000‘916'gzz‘1 gf o00'0$ 1°gfz 
g-1Z coool HE gF*1 ob ooof£1‘ESz 
g-61 ooo'Lgog‘1$1‘1 ob 000'60g‘o£z 
z.Z1 ooo‘ LE6‘zbg ob ooo’ gbf‘E 1z 
6.S1 ooo'fhhS6L ¥ v.b oof SL‘Liz$ 
HOLS *sheq Zur [THOT 03 U0 
Pan oad eusgeey = en callie aq) preate u9 














"SUINIZYL Wnog=-Hulav ap sizyuRg uocguoy, 








33 


VOL. LXXIV. 











Provinctal Clearing-bouse Returns. 








Mancues- NEWCASTLE 
TER. on-TYNE. 


BirMING- 


1901. ry : LivERPOOL. SHEFFIELD. 





Week ending 4 Pa £ < £ P 

24th Aug. .| 978,891} 245,394 2,011,341 | 3,442,551 | 1,668,675 | 334,037 
3ist 4, _—-«| 1,036,668) 345,447 2,445,524 | 4,243,246 | 1,359,837| 336,780 
7th Sept. .| 1,329,438! 354,885 2,535:798 | 4,741,367 | 1,558,529) 414,381 
14th | $69,623} 238,281 3,088,220 | 4,133,870 | 1,531,064 | 271,754 
21st .| 762,741 | 229,315 2,651,743 | 3,727,215 | 1,429,476| 288,732 
28th | 904,689 | 268,182 2,903,337 | 4:227,358 | 1,533,775| 378,183 
5th -| 1,495,525 | 402,845 4,086,999 | 5,706,270 | 1,978,633| 511,649 
12th -| 959,450] 247,318 35246,412 | 4,491,214 | 1,662,193] 295,844 
19th | 940,157 | 299,104 3,243,058 | 4,264,452 | 1,483,357| 280,184 
26th -| 918,123 | 270,905 3,052,637 | 4,044,419 | 1,586,240] 301,572 
2nd - «| 1,374,159 | 379,547 2,846,642 | 4,843,421 | 1,674,135 | 467,389 
gth | 1,016,448 | 283,021 2,778,334 | 45274,712 | 1,533,175 | 298,489 
16th | 1,041,281 | 287,435 | 35193,262 | 4,448,877 | 1,925,804 | 327,092 
23rd .| 1,037,361 | 291,257 2,458,774 | 35553591 | 1,565,260| 297,880 
30th -| 948,399 | 300,700 2,621,252 | 4,450,062 | 1,458,100} 370,860 
7th . «| 1,320,843 | 419,859 3,368,934 | 5,070,830 | 1,546,490| 422,368 
14th -| 937,936) 239,599 31559224 | 4,241,901 | 1,637,940] 337,941 
21st .| 1,033,080 | 287,435 3,208,056 | 4,269,621 | 1,434,150] 333,643 
28th -| 705,293| 238,878 2,200,173 | 3,527,169 | 1,090,933] 316,350 


1902. 
4th Jan. -| 1,504,886) 543,537 3,847,506 | 5,755,729 | 1,716,218| 478,830 
11th ‘| 974,547 | 274,918 871 | 3,592,829 | 4,608,687 | 1,389,355| 283,754 
18th ‘| 1,091,361 | 286,482 31585941 | 4,624,055 | 1,570,017} 354,924 
25th ‘| 983,697 | 269,298 3:243,293 | 4,193,744 | 1,428,357| 325,764 
Ist . +] 1,136,020] 354,580 3,609,264 | 4,857,816 | 1,458,561 491,236 
8th ‘| 1,415,619 | 343,082 31316,731 | 5,485,745 | 1,645,663 | 460,769 
15th ‘| 1,140,342 | 238,547 880 | 3,837,324 | 4,520,949 | 1,769,397 | 323,405 
22nd _,, +| 1,059,520) 266,657 2,582,363 | 4,212,348 | 1,591,341) 336,948 
Ist Mar. -| 1,385,966! 403,188 3,387,046 | 4,787,861 | 1,505,221 | 491,125 
8th -| 1,482,826 | 373,246 3:475:707 | 5,153,712] 1,547,622} 414,201 
15th +| 1,020,827 | 254,657 3:248,303 | 4,419,256 | 1,535,293] 350,344 
22nd ‘| 917,539 | 236,051 2,908,485 | 4,099,577 | 1,431,048 | 289,979 
28th *| 989,980 | 265,448 3,252,172 | 4,432,897 | 1,301,483] 422,330 
5th -| 1,117,441 | 290,248 2,795,180 | 4,760,021 | 1,450,280] 410,278 
12th ‘| 963,399 | 268,527 3:020,765 | 4,490,509 | 1,395,728} 305,079 
19th ‘| 996,268 | 275,391 | 180 3,096,854 | 4,149,876 | 1.370,976| 327,305 
26th | 948,856 | 264,635 | 3,036,339 | 4,172,194 | 1,424,119| 354,213 
3rd +| 1,420,849 | 417,358 | 357575164 | 5,530,794 | 1,608,756| 471,916 
1oth ‘| 961,650) 259,551) 19) 35196,935 | 4,361,097 | 1,393,901 | 297,750 
17th +| 1,139,444 | 386,337 3,603,603 | 5,062,340 | 1,835,970] 340,311 
24th ‘| 776,595 | 193,884) 118 2,505,957 | 2,788,774 | 1,373,955| 224,037 
3Ist +} 921,186) 275,854 3,162,768 | 4,057,011 | 1,386,771 | 366,031 
7th -| 1,248,160 | 328,871 2,930,254 | 4,929,612 | 1,279,590) 431,229 
14th -| 1,048,626 | 263,756 3,748,100 | 4,613,942 | 1,651,803] 296,822 
21st -| 1,130,995 | 263,802 2,823,236 | 4,101,875 | 1,405,032] 308,271 
28th ‘| 977,564| 245,187 2,329,518 | 3,569,939 | 1,008,838 | 362,500 
5th -| 1,563,074 | 523,517 31430,146 | 6,233,222 | 1,723,500] 552,215 
12th . 341,435 354541039 | 4,604,254 | 1,439,317| 317,709 
19th q 268,736 2,902,033 | 4,438,168 | 1,387,170] 322,686 
26th . 275,905 | 2,618,029 | 3,931,139 | 1,417,044| 295,088 
2nd .s 384,141 | 240,110| 3,896,327 | 5,015,334 | 1,087,670} 550,909 
oth . 199,685 | 114,583 | 2,161,893 | 3,662,152 | 1,240,772| 208,764 
16th -| 1,017,267 2941998 | 192,757 | 3,570,586 | 4,882,599 | 1,887,715| 306,935 





















































Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 


433 











Notes issued 


Government debt ae | 
Other securities ee 
Gold coin and bullion .. 


| As3732,895_ 


Jaiyes._| 


411,015,100 
6,759,900 
35»957,895 


£53732,895 


1902. 
_Jay 
£53) 387,865 
£11,015,100 
6,759,900 
35,612,865 


4531387,865 


1902. 
_ August 6. 
| £51,999,200 
Au, 015,100 
| 
! 


6,759,900 
341224,200 


| £51,999,200 


1902. 
August 13. 


452,349,340 | £53,313,850_ 


411,015,100 
6,759,900 
3495741340 _ 


£52,349,340 | £53:313,850 


| £11,015,100 


1902. 
August 20, 


75159,900 
35,138,850 





BANKING DEPARTMENT. 





Proprietors’ capital 

Rest . oe 

Public deposits ee 

Other deposits .. 
Seven-day and other bills 


1902. 
July 23. 
$14,553,000 
314531633 
11,651,651 
391445653 
168,028 


1902. 
July 30. 
(£14)553,000 

39473619 
10,831,360 
42,498,701 

142,141 


August 6. 
414,553,000 
31491,996 
75119,998 
41,234,549 
143,084 





‘£69,271,965 


471,498,821 _ 





Government securities 
Other securities 
Notes... 

Gold and silver < coin 


£16,986, 460 
25,881,395 
24,082,905 

2,321,205 


£16,986, 460 
28,880,545 
23,320,415 
2,311,401 


466,542,618 


416,982,336 
2557231436 
21,482,940 

253531906 


1902. 
August 13. 
414,553,000 
315015364 
9,603, 360 
38,954,488 
135,289 


466,747,500 
415,982,336 
26,258,452 
22,180,290 
2,326,423 


1902. 
August 20. 


£14,553,000 
31532,766 
9735,063 
39,264,968 
154,112 


467,239,909 _ 


415,582,336 
25,814,921 
23,513,480 

2,324,172 








469,271,965 





471,498,821 


466,542,618 








466,747,501 





467,239,909 








THE EXCHANGES. 











Lonpon— 


Amsterdam, short oe 
Ditto 3 months .. 

Rotterdam, ditto 

Antwerp and Brussels, ditto 

Paris, short o oe 

Ditto, 3 months .. 

Marstilles, ditto 

Hamburg, ditto . 

Berlin, ditto 

Leipsic, ditto .. 

Frankfort-on- -the-Main, ditto 

Petersburg, ditto eo 

Copenhagen, ditto 

Stockholm, ditto 

Christiania, ditto 

Vienna, ditto 

Trieste, ditto 

Zurich and Basle, ditto” 

Madrid, ditto .. ° 


Cadiz, ditto 
Seville, ditto 
Barcelona, ditto 
Malaga, ditto 


- 


- 


Granada, ditto 

Santander, ditto . 

Bilbao, ditto ‘ 
Zaragoza, ditto .. 

Genoa, Milan, Leghorn, ditto 
Venice, ditto 

Naples, ditto ° 

Palermo and Messina, ditto 


Lisbon, go da: ee 
Caloutn, demand ee 
Calcutta’ & Bombay, 30 days 
New York (Gold) shed 





1902. 
August 5. 








1902. 


12 
12 
12 
25 
25 
25 





August 12. 


1902. 
August 19. 


2q 
12 4§ 
12 4% 
25 30% 
25 18} 
25 33% 
25 33% 
20 61 

20 61 

20 61 


12 





currency. 
41 
1'3 
13 
49% 








PRICES 


OF BULLION. 








Foreign Gold in Bars —~ wm 
Silver in Bars (Standard).. 
Mexican Dollars 





Per Oz. 
4s. a. 
317 of 


Oo 2 Os 
ou 


Per Oz. 
4s. a. 


317 9 
°o20 
o 1 11}f 





Per Oz, 
he & 
317 9 
°o 2 

o 1 11} 











Per Oz, 
4s. da. 
317 9 
°o 2 of 
o 1 11}} 














33" 
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Bank of England.—Analysis of Returns. 
Coin Proportion] Government Other 
Date. d Notes in and Bullion jofCoinand} Securities Securities Public 
-_ Circulation. in Issue Bullion to] _ in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1901. £ & vy £ £ 
August 21] 29,788,800 | 37,000,835 | 124 16,381,533 | 26,716,913 | 9,621,892 
28 | 29,719,170 | 37,356,145 | 126 16,389,417 | 25,649,846 | 9,245,600 
Sept. 4| 30,028,720 | 37,115,390 124 16,384,416 | 25,711,137 | 9,407,211 
II | 29,666,820 | 37,073,445 125 16,683,457 | 26,047,763 | 11,479,738 
18 | 29,395,385 | 37,363,250 127 16,683,457 | 26,166,734 | 11,674,355 
25 | 29,401,650 | 37,494,930 | 128 16,683,457 | 25,458,367 | 10,883,704 
October 2] 30,546,875 | 36,080,595 118 18,022,103 | 27,158,440 | 10,874,581 
9} 30,056,655 | 35,240,450 | 117 19,516,765 | 26,312,442 | 8,273,933 
16 29,696,190 | 35,012,950 | 118 | 18,016,765 | 25,964,380 | 10,189,207 
23 | 29,298,220 | 34,236,535 | 117 18,016,765 | 26,166,879 | 11,012,261 
32 | 20,547,305 | 33,435,995 | 113 18,016,765 | 28,136,399 | 10,331,404 
Nov 6| 29,855,985 | 32,893,050 | 110 17,522,736 | 26,821,506 | 7,621,560 
13] 29,423,480 | 32,654,820 | 111 17,525,202 | 27,610,125 | 10,695,591 
20] 29,071,140 | 32,846,675 113 17,525,202 | 26,361,410 | 11,951,277 
27 | 29,284,850 | 33,044,785 113 17,525,202 | 27,215,466 | 10,370,960 
Dec 4| 29,477,370 | 33,049,615 | 112 | 17,525,083 | 25,833,973 | 9,124,658 
I1| 29,212,135 | 32,860,560 | 112 | 17,474,573 | 25,237,336 | 11,099,403 
18 | 29,570,745 | 32,206,990 | 109 | 17,475,665 | 27,781,868 | 10,493,177 
25 | 30,154,120 | 30,048,655 | 100 | 17,475,665 | 29,054,856 | 10,741,558 
1902. 
January 1] 30,257,840 | 30,633,890 | 101 17,425,436 | 41,105,694 | 10,385,033 
8 | 29,775,620 | 31,633,840 | 103 20,872,539 | 27,187,818 | 10,401,420 
15 | 29,292,240 | 32,902,335 | 112 20,372,539 | 26,796,667 | 10,327,907 
22} 29,034,910 | 33,775,530 | 116 17,278,570 | 26,388,739 | 9,493,098 
29 | 28,834,180 | 34,325,845 | 119 17,278,570 | 26,973,536 | 10,663,735 
February 5] 28,959,610 | 34,124,605 118 17,274,486 | 27,295,812 | 12,338,295 
12| 28,734,310 | 34,538,540 | 120 17,274,486 | 28,664,669 | 14,078,008 
19| 28,541,620 | 35,101,780 | 123 | 17,274,486 | 30,788,928 | 16,798,893 
26 | 28,487,485 | 35,521,730 | 125 17,274,486 | 33,988,508 | 18,028,966 
March = 5,|_ 28,840,675 | 35,074,995 | 122 16,274,486 | 33,556,003 | 18,491,678 
12| 28,562,805 | 35,297,900 | 123 16,274,386 | 33,193,065 | 18,937,323 
19 | 28,553,645 | 35,109,765 | 123 16,274,386 | 33,953,144 | 18,947,806 
26 | 29,754,470 | 33,700,605 | 113 16,274,386 | 38,207,323 | 17,123,061 
April 2] 29,110,265 | 32,996,490 | 113 15,274,386 | 36,583,669 | 15,124,845 
9} 29,382,240 | 32,871,110 | 112 14,774,386 | 28,808,272 | 9,404,589 
16 | 29,074,750 | 33,228,095 | 115 14,774,386 | 27,086,618 | 9,301,957 
23| 28,926,865 | 33,889,470 | 117 14,804,157 | 28,307,053 | 11,016,889 
30°| 29,467,250 | 33,458,720 | 114 14,804,157 | 32,675,593 | 10,418,643 
May 7 | 29,586,245 | 33,299,645 | 113 | 14,824,003 | 28,231,702 | 7,965,418 
14| 29,563,425 | 32,905,095 | 111 14,824,003 | 29,549,785 | 10,248,220 
21 | 29,240,545 | 32,570,035 | 111 14,824,003 | 28,353,678 | 10,683,928 
28 | 29,158,400 | 33,542,875 | 115 | 14,821,503 | 30,980,580 | 9,855,184 
June 4| 29,522,155 | 34,160,650 | 116 14,293,385 | 28,130,038 | 8,892,675 
II | 29,312,110 | 34,877,005 | 119 14,293,385 | 27,190,624 | 10,909,294 
18| 29,378,830 | 35,497,965 | 121 14,193,151 | 27,014,330 | 10,985,906 
25 | 30,360,115 | 35,409,850 117 14,790,318 | 35,289,602 | 12,988,110 
July 2} 30,390,015 | 35,363,305 | 116 14,790,245 | 36,221,298 | 11,492,539 
9| 30,007,445 | 35,405,510 | 118 18,486,460 | 26,318,295 | 10,461,187 
16} 29,761,905 | 35,746,310 | 120 16,986,460 | 26,180,057 | 11,400,617 
23 | 29,649,990 | 35,957,895 | 121 16,986,460 25,881,395 11,651,651 
30| 30,067,450 | 35,612,865 | 118 16,986,460 | 28,880,545 | 10,831,360 
August 6] 30,516,260 | 34,224,200 | 112 16,982,336 | 25,723,436 | 7,119,998 
13 | 30,169,050 | 34,574,340 | 114 | 15,982,336 | 26,258,452 | 9,603,360 
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Bank of England.—Bnalysis of Returns. 
























Date. a. 
1901. 4 
Aug. 21 | 42,267,285 
28] 42,013,553 
Sept. 4] 41,066,897 
Ir | 40,002,878 
18| 40,556,189 
25} 40,758,049 
Oct. 2] 41,204,129 
9| 44,771,585 
16| 41,171,771 
23| 40,109,671 
30| 41,807,873 
Nov. 6] 41,951,753 
13| 39,845,448 
20| 37,919,298 
27 | 40,298,072 
Dec. 4] 40,007,739 
11 | 37,471,985 
18 | 39,460,027 
25| 37,600,103 
1902. 
Jan. 1] 50,398,512 
8] 41,105,125 
15| 42,046,936 
22] 40,552,260 
29| 40,781,869 
Feb. 5] 39,051,746 
12| 39,432,028 
19| 39,644,518 
26 | 42,003,540 
March §| 39,126,009 
12| 38,848,167 
19| 39,528,023 
26| 42,871,618 
April 2] 42,141,726 
9| 39,911,067 
16| 39,045,464 
23| 39,367,373 
30| 43,381,522 
May 7| 41,081,113 
14| 39,742,313 
21| 38,132,630 
28| 42,619,064 
June 4] 40,446,672 
I1| 38,447,276 
18 | 38,663,578 
25 | 44,322,963 
July 2] 46,684,002 
9} 41,635,172 
16| 39,660,772 
23| 39,445,653 
30} 42,498,701 
Aug. 6] 41,234,540 








38,954,488 





Bank 
Post Bills. 


A. 

171,504 
I sales 
154,524 
167,637 
182,856 
162,815 
143,965 
184,701 
178,293 
187,112 
193,424 
166,646 
152,113 
195,682 
187,444 
184,840 
193,293 
175,703 
143,272 


186,669 
160,334 
208,865 
236,582 
222,684 
250,019 
259,579 
231,710 
217,213 
197,491 
224,662 
192,406 
228,560 
159,097 
184,323 
203,265 
195,163 
188,750 
232,068 
217,847 
186,038 
127,154 
185,314 
194,391 
233,250 
227,626 
110,408 
188,513 
213,000 
168,028 
142,141 
143,084 
135,289 














Total Deposi Proportion 
and’ Bank Post Reserve. of — ane 
' Liabilities. 
& h vA 
52,060,741 | 27,057,385 52 3 
51,395,958 27,466,077 53 — 
50,628,632 26,832,990 53 — 
51,650,253 27,237,374 53 — 
52,413,400 27,8 1257 53 nee 
51,804,568 28,011,041 54 — 
52,222,675 | 25,385,749 48 - 
53,230,219 25,091,650 47 _ 
51,539,271 | 25,255,939 49 - 
51,309,044 24,828,191 48 _ 
52,332,701 23,882,218 46 4 
49;739;959 | 23,099,665 46 _ 
50,693,152 23,275,904 46 — 
50,000,257 23,916,477 48 = 
50,856,476 23,860,427 47 _ 
49,317,237 23,645,746 48 — 
48,764,681 23,743,784 49 ~ 
50,128,907 | 22,596,384 45 - 
48,484,933 | 19,685,424 41 — 
60,970,214 20,110,379 33 _ 
51,666,879 21,624,653 42 -- 
52,583,708 23,459,790 45 — 
50,281,940 24,698,933 49 34 
51,668,288 25,557,597 50 — 
51,640,060 25,183,864 49 3 
53,760,615 25,934,416 49 _ 
56,675,121 | 26,743,174 47 _ 
60,249,719 | 27,139,798 45 - 
57,815,178 26,295,850 45 —_ 
58,010,152 26,861,814 46 _ 
58,668,235 | 26,774,583 45 _ 
60,223,239 24,123,303 40 -- 
57,426,268 23,945,253 41 ed 
49,499,979 | 23,637,422 48 -- 
48,550,686 24,394,212 50 _ 
50,579,425 25,203,363 50 —_ 
53,988,915 | 24,233,622 45 — 
49,278,599 23,957,145 49 sans 
50,208,380 23,572,121 47 — 
49,002,596 23,578,521 48 = 
52,601,402 24,561,414 47 — 
49,524,661 24,803,701 50 _ 
491550961 25,774,710 52 
49,382,734 26,388,829 53 
57,538,699 | 25,191,861 44 - 
58,286,949 | 25,046,993 43 _ 
52,284,872 25,457,357 48 —_ 
51,274,389 26,102,050 51 
51,265,332 26,404,110 52 
53,472,202 25,631,816 48 -- 
48,497,622 23,836,846 49 _ 
48,693,137 | 24,506,713 50 
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Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AveRAGe Amount. 
Authorized 
Issue. 





Name or Bank. 
July 19. July 26. 


& & & 
1 Banbury Bank. . ~- +! 43:457 45545 4,503 
2 Bedford Bank . ° 34,218 ’ 10,939 10,561 
3 Bicester and Oxfordshire ‘Bank 27,090 10,450 10,138 
4 Cambridge and Cambridgeshire 
Bank . . & . -| 49,916 18,900 | 18,402 
5 Canterbury Bank . ; -| 33,671 6. 6,351 6,239 
6 Derby Bank—Smith & Co. .| 41,304 3,021 3,687 
7 
8 








Faversham Bank . . . 6,681 I 1,820 1,567 
Hull & Kingston-upon-Hull Bk. 19,979 6,931 6,246 
Ipswich Bank . ‘ ‘ 27,689 9,395 8,963 
Kington and Radnorshire Bank 26,050 . 8,068 8,013 
Leeds Old Bank ° ° - | 130,757 35,045 35.413 
Lincoln Bank . . + | 100,342 44,519 | 42,290 
LlandoveryBank & Liandilo Bk. | 32,945 9,059 9,391 
Naval Bank, Plymouth . -| 27,321 2,910 2,622 
Newark Bank . : ; . 28,788 3,929 225 
Newmarket Bank . : -| 23,098 3:738 3,701 
Nottingham Bank . . . 31,047 ’ 12,537 12,701 
Oxfordshire, Witney Bank ‘ 11,852 4,725 4,611 
Reading Bank—Simonds & Co. | 37,519 8,310 8,265 
Sleaford and Newark Bank .| 51,615 J 8,163 8,130 
Wallingford Bank . . ° 17,064 I 1,060 995 
Wellington Somerset Bank. 6,528 4,148 4,176 
West Riding Bank . . -| 46,158 13,970 13,763 
Worcester Old Bank ° -| 87,448 12,574 12,260 
York & East Riding Bank -| 53392 34,299 32,977 








TOTALS 






































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








Name or Bank. 














5 


Bank of Whitehaven, Limited . 

Bradford Banking Co., Limited 

Bradford Commercial onang 
Co., Limited 

Carlisle & Outatet Banking 
Company, Limited 

Halifax and Huddersfield _— 
Banking Co., Limited . , 

Halifax Commercial suaing 
Co., Limited . 

Halifax Joint Stock Banking 
Co., Limited 

Knaresborough & Claro Banking 
Company, Limited ‘ 

Lancaster Banking Company . 

Lincoln & Lindsey Bkg.Co.,Ltd. 

North & South Wales Bank, Ltd. 

Nottingham and Notts. manng 
Company, Limited . 

Pares’s Leicestershire Banking 
Co., Limited . 

Sheffield and HallamshireBank- 
ing Company ° 

Sheffield and Rotherham Joint 
Stock Banking Co., Limited 


16 Sheffield Banking Co., Limited 


Stamford, Spalding and Boston 
Banking Company, Limited . 
Stuckey’s Banking Co., Ltd. 


Wakefield and Barnsley Union 
Bank, Limited . 


West Riding Union Bkg. Co. La. 
Whitehaven Joint Stock Bank- 

ing Company, Limited . , 
Wilts & Dorset Bkg. Co., Ltd. 
York City & CountyBkg.Co.,Ld. 


TOTALS 





& 


32,681 
49,292 


20,084 
25,610 
44,137 
13,733 
18,534 
28,059 
64,311 


51,620 
63,951 


29,477 
59,300 
23,524 


52,496 
35,843 


55,721 
356,976 


14,604 
34,029 
31,916 
76,162 
94,695 


AVERAGE 


AMOUNT. 








July rz. 


& 


9,286 
14,454 


8,283 
23,348 
4725 
75557 
13,096 


16,157 
39,064 
34,819 
40,665 


19,868 
10,210 
4,665 


95735 
10,555 


39,935 
99,718 


59352 
8,350 


23,935 
59,015 
72,785 





July 19. 


July 26. 








& 


9,097 
14,978 


7,912 
22,785 
4,480 
6,369 
11,770 


16,047 
37,133 
34,200 
38,155 


17,542 
9,017 
4,763 


9,763 
9,035 


29,306 
95,930 


5,114 
7,512 


22,414 
58,080 
70,480 








& 


9,734 
15,289 


8,312 
23,115 
4,689 
7,010 
12,019 


15,982 
38,287 
32,728 
37,885 


17,714 
8,590 
5,160 


9,381 
8,870 


29,015 
96,360 


4,962 
7.730 


22,907 
57.956 
69,988 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,ooo’s omitted.) 


















































































































































i oS. Bills. | Ciroula- | Public | Private 

ane agen Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
July 7.> . | £102,9 £448 £14757 £2054 £165,2 £5,6 £2044 

” 4. . 103,5 44,9 148,4 18,0 160,2 7,6 20,2 

°° 31. . . . 103,6 44,9 148,5 2554 168,6 8,0 20,7 

Aug. 7+ . 104,7 45,0 14957 17,2 162,6 797 21,4 

~—— a + | 104,8 44,9 14957 1755 161,3 8,8 20,1 

Aug. 16,1901 . .  . ~~ £448 4142, 417,0 415755 47,2 21,6 

» 16,1900. . « 4 4504 134) 27,7 15759 12,8 19,3 

» 17, 1899 . . . 77,° 48,0 125,0 2554 147,° 9,6 18,4 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 

. Current 

Date 1902. Cash. Discount. Loans. Notes. Accounts. 

July 7 + «+ + | $499596 | £41,372 £3,984 £67,286 £25,659 
» 45 . 51,394 375194 3,213 62,828 26,861 
» 23 52,975 | 359998 2,803 60,237 28,831 
” 31 . 51,054 | 36,637 3,050 61,594 25,174 

Aug. 9 $0729 | 35,472 3s 59,77" 25,071 

Aug. 7, 1901 . £47,880 £46,514 £3,235 459,917 432,987 
» —- 7» 1900 42,893 | 35,219 39357 54471 235719 
» ~—- 7: 1899 41,540 395115 39392 54,946 25,767 

BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Discounts . Note . 
ce, | > ; Public Other 
Date 1902. Silver, | Reserve | and | Sts | Circula- | Deposits. | Deposits. 

June 16 + «| 83,681 | 28,573 37,925 5,130 55,103 | 44,633 16, 366 
» 23 . . 82,692 | 27,154 37,741 5) 55,538 44,612 16,059 

July 1 + «| 83,179 27,934 37,964 5,036 55:245 | 44,985 15,627 
» 16 + «| 84275 29,812 37,522 5,888 54,303 45,123 16,368 
» 23 » «| 82,496 27,402 | 37,508 5,623 551094 | 45,518 15,984 

July 23,1901. «. «| 76,736 21,110 49,725 49477 55626 | 45,644 | 14,972 
2 23, 1900 . ° ° 85,829 29,728 _ 5,091 56,101 455149 14,865 
» 16,1899. + «| 99579 53,100 - 3,059 56,479 56,216 | 16,442 

to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
Cash. Discounts, | 
Date 1902. ge A ~ Advances, | Circulation. 
Gold. | Silver. Total. » 

July 7. « £43,953 412,643 £56,596 414,014 £60,739 
» 15 44,019 12,659 56,678 12,927 60,156 
» 23 44,080 12,675 56,755 12,764 58,987 
» 31 445145 12,636 56,781 13,768 61,836 

Aug. 9 44,497 12,574 57,071 13,405 61,153 

Aug. 7, 1901. 39,269 11,079 50,348 17,747 57,461 
%» 7» 1900 37,699 9,916 47,615 16,334 56,734 
» = 7» 1899 30,478 10,609 41,087 16,610 56,198 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :-— 








England—Bank of England ° - _£14,000,000 
Ada, Increase, since, in authorized amount of Bank of England: — 
1855—Dec. 7th . . + 475,000 
1861—July roth . e ‘ ‘ + 175,000 
1866—Feb. 21st . © «© « «+ 3§0,000 
1881—April Ist ‘ ° ‘ ‘ - 750,000 
ay ISth . .« « « « 4§0,000 
1889—Feb. 8th ; ‘ ; + + 250,000 
1894—Jan. 29th . ‘ ‘ ; + 350,000 
1900— Mar. 3rd . ° ° ° - 975,000 
1902—Aug. I1th . . . . + 400,000 
—~—s— £18,175,000 
England— 207 Private Banks . . . ° ‘ ° . ° ‘ 55153417 
72 Ioint Stock Banks. ° ° ° ° ‘ ° ° ° 3:478,230 
Scotland— 19 Joint Stock Banks . ° ° ° ° ° ° . ° 3,087,209 
Ireland— 6 Joint Stock Banks. ° ‘ ‘ ‘ ° ° ° ‘ 6,354,494 
6,248,350 
Deduct, Lapsed Issues— £36,248.35 
England—178 Private Banks . . ‘ ; ° ° 44,157,488 
» 49 Joint Stock Banks . ° ° ° ° 2,201,475 
; £6,358,963 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the ae a . - £337,938 
City of Glasgow Bank ° + 72,921 
—— 410,859 
a 6,769,822 
£29,478,528 
a sania 
pene ntl of Present F _ Fssues. 
England— Bank of E . ‘ ; . .  £18,175,000 
2 25 Private Beate ° ° ° ‘ ‘ ° ° ‘ ‘ 995,929 
23 Joint Stock Banks ° ° ‘ ; ‘ ‘ : ; 1,276,755 
Scotland— S oint Stock Banks ‘ ‘ ‘ , ‘ , ‘ ‘ 2,676,350 
Ireland— oint Stock Banks a a ee oe ae ee 6,354,494 
$29,478,528 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date . ° ° ° ° ° 207 
Diminished in number sl pean ° . . ° ° ° - 4 
Lapsed Issues . ° ° ° ° . ° ° ° - 178 182 
25 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act wasatthatdate. .  . , 72 
Lapsed Issues . © —— ° ‘ ° ° ° ‘ ° ‘ 49 
23 
The number of Banks authorized to issue as own notes in jonrens hed ag Act 
of 1845 was. 19 
Diminished in number by amalgamation ‘ . ° ° ° e 
Lapsed Issues, as stated above . ° ° ° ° ° ° a” 2 


ls! 
oie 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING AUGUST 2, 1902. 




















Fixed Issues.| July 12. July 10. July 26. August 2. 
£ £ £ £ £ 
25 Private Banks. ‘ -| 995,929 286, 342 280,006 272,839 203,058 
23 Joint-Stock Banks . -| 1,276,755 | 566,577 552,466 541,882 543,633 
48 Totals . -| 2,272,684 852,919 | 832,472 814,721 746,741 
| 

















Average Weekly Circulation of these banks for the month ontng* as above :— 





Private Banks . . : £260,561 
Joint Stock Banks . ° ; : : , ; ‘ : : : 551,152 
Together . . £811,713 


On comparing these amounts ‘with, the etme tor the | previous month, they 
show :— 








Decrease in the notes of Private Banks . ° : , : ° ° £29,097 

Decrease in the notes of Joint Stock Banks. : : . ‘ ‘ 74,093 

Total Decrease on the month . ° ‘ , ‘ £103,190 
And, as compared with the corresponding petiod o of last vrs _ 

Decrease i in the notes of Private Banks : ; : : £49,744 

Decrease in the notes of Joint Stock Banks ° ' ; , . , 208,871 

Total Decrease as compared with the corresponding period of last year. £258,615 


The following is the comparative state of the circulation as regards the Fixed 
Issues -— 





The Private Banks are de/ow their fixed issues . > . . : £735,368 
The Joint Stock Banks are de/ow their fixed issues. ; ° ° ; 725,003 
Total de/ow their fixed issues . ° ; . : . ; ‘ - £1,460,971 





Summary of frisb and Scotch Returns 
To JULY 5, 1902. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . ‘ ; ; ‘ ‘ - £6,401,058 
Average Circulation of the Scotch Banks . ° . , ; ‘ ° $.037,121 
Together . > . £14,438,179 


On comparing these amounts s with the ‘Returns for the previous month, they 
show— 


Decrease in the Circulation of Irish Banks ° ° . ; . ‘ £151,300 

Decrease in the Circulation of Scotch Banks . ° ° , . ° 419,281 

Total Decrease onthe month. : ° , £570,581 
And as compared with the corres _ meat of last year— 

Decrease in the Circulation of Irish Banks ; ‘ ° : : . £23,706 

Decrease in the Circulation of Scotch Banks. : : , * , 12,272 





Total Decrease as compared with the corresponding period of last year. £35,978 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ‘ , . ‘ ‘ e ‘ £5,354,494 
Scotland, 10 Joint Stock Banks . 3 . «6 ew ees 2,676,350 
Together 16 . ° . ° ‘ . . . ‘ ‘ ‘ . £9,030,844 
The Actual Circulation compared with the above oo the ner eee results :— 
Irish Banks are adove their fixed issues . ° ‘ £46,564 
Scotch Banks are aéove their fixed issues . . . . ‘ “ 5,300,771 
Total above fixed issues . ‘  * ‘ ° x Se ‘ £5,407,335 
amounts of Gold and Silver coin held by these Banks omg the past month :— 
“Sal and Silver held by the Irish Banks . e £ 3,045,075 
Gold and Silver held by the Scotch Banks. , ‘ , ‘ ‘ é ,619,748 
Together ‘ ° ° . * ‘ . ‘ ‘ ‘ ‘ ‘ £ 9,664,823 


Being a decrease of £172,902 on the part of the Irish Banks, and a decrease of £325,432 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To AuGusT 2, 1902. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 






































July. August. | Increase. Decrease. 

Bank of England mes anny 4 £ £ £ 
August 6) . 30,036,101 | 29,998,901 — 37,200 
Private Banks . ° ° . 289,658 260,561 _ 29,097 
Joint-Stock Banks . ° ‘ 625,245 551,152 _ 74,093 
Total in England . ° «| 30,951,004 | 30,810,614 - 140,390 
Scotland . ° . ° -| 8,456,402 8,037,121 _ 419,281 
Ireland . . ° . -| 6,552,358 6,401,058 _- 151,300 
United Kingdom ° «| 45,959,764 | 45,248,793 | Net decrease 710,971 








As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £489,850, a decrease in Private Banks of £49,744, 
and a decrease in Joint Stock Banks of £208,871; in Scotland a decrease of £12,272, 
and in Ireland a decrease of £23,706, thus showing that the month ending August 2, 
as com with the corresponding period last year, presents a decrease of £748,465 in 
England, and a decrease of £784,443 in the United Kingdom. 


The Returns of the Bank of England for the month ending August 6 give an average 
amount of Bullion, in both departments, of £37,717,606. On a comparison of this with 
the return for the previous month, there appears to be a decrease of £64,755, and as 
compared with the corresponding period of last year, an increase of £438,119. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending July 5 was £9,664,823, being a decrease of £498,334, as compared 
with the Return of the previous month, and a decrease of £202,768 as compared with 
the corresponding period of last year. 
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§$risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, JULY 5, 1902. 
IRISH BANKS. 




















































































































Average Circulation during Four Weeks Pans, 
iain ending as above. and Silver 
Name or Bank. Circulation. is a 1,8 
upwards. Under £s. Totals, Weeks , ending 
&£ & £ £ & 
1 Bank of Ireland - || 3,738,428 || 1,579,875 886,550 | 2,466,425 616,469 
2 Provincial Bank of Ireland|| 927,667 422,173 300,102 722,275 343,768 
3 Belfast Bank . . 281,611 340,736 | 235,502 576,238 414,414 
4 Northern Bank 243,440 290,666 222,820 513,486 368,693 
5 Ulster Bank . ° 311,079 533,057 371,927 904,984 704,517 
6 The National Bank 852,269 781,683 435,967 | 1,217,650 597,214 
Torats (Irish Banks) . || 6,354,494 || 3,948,190 | 2,452,868 | 6,401,058 | 3,045,075 
SCOTCH BANKS. 
wid | 
1 Bank of Scotland - || 343,418 357,766 | 846,574 | 1,204,340 | 995,945 
2 Royal Bank of Scotland . || 216,451 324,861 752,742 | 1,077,603 | 1,022,837 
3 British Linen Company . || 438,024 || 255,658 | 687,697 | 943,355 | 646,473 
4 Comc!. Bank of Scotland 374,880 || 280,692 | 752,776 | 1,033,468 | 827,107 
5 National Bk. of Scotland 297,024 || 257,940 | 646,525 904.465 775,075 
6 Union Bank of Scotland . 454,346 313,058 740,178 | 1,053,236 833,326 
7 Aberdeen Town & Cy. Bk. 70,133 156,850 185,687 342,537 322,914 
8 N.of Scotland —— 154,319 228,885 261,024 | 489,909 | 373,593 
9 Clydesdale Banking Co. . || 274,321 253:065 | 592,252 | 845,917 | 723,083 
10 Caledonian Banking Co.. || 53,434 51,381 90,910 | 142,291 97,895 
Totats (Scotch Banks) || 2,676,350 || 2,480,756 | 5,556,365 | 8,037,221 | 6,619,'748 
Bills on $ndia. 
Councit Bits. TELEGRAPHIC TRANSFERS. 
1902. —_—_—_——_—— -— 
Average. Minimum. Average. Minimum. 
s -@ a & s «&£ a @ 
July 23 ‘ ‘ ; -| 1 37968 1 333 —_— _— 
July 30 1 396 1 3H _ _ 
August6. : ° -| I 3°937 I 31% — _ 
I 3°906 
August 13 to 1 38 van a 
I 3°937 
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Last Dividend 
No. of Shares as per NAME. Paid. 
Issued. | Official ‘List. 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to 80,000... 5 
200,000 Kr. 14 Anglo-Austrian ty pat Currency) mn «. | Kr. 240 
29,970 6/ Anglo-Californian, Limited eee oda ons 10 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 to 80,0 000... pa m 5 
60,000 3/6 Anglo-Foreign Banking, Limited... ene itl ona 7 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to Janey in on ‘eal 6} 
40,000 40/ Bank of Australasia wn . ae ase one 4° 
20,000 30/ Bank of British North America... on 50 
11,655 4/ Bank of British West Africa, Limited, Nos. 1 to 1 1655 “ 4 
30,000 7/6 Bank of Egypt, Limited Nos. I—30,000 on 12} 
80,000 °13% per an.| Bank of Liverpool, Limited we | S12. TOs, 
12,555 / Bank of Mauritius, Limited (London Ra ister) ° 10 
100,000 20/ Bank of New South Wales (on London gue +» 25,000 Shares) 20 
42,000,000 4% an a) New Zealand 4% Guar. Stk. oo al in. — by 
Z. Government)... 100 
50,000 1/3 Bank. of Roumania, Nos. 1 to 50,000 6 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to. 150, 000 5 
304,500 12/ | Barclay & Co., Limited, Shares, Nos. 1 to 304,500 ... 8 
153,125 s/interim | The Birmin: ham District and Counties ’ Co., ‘Limited 44 
50,000 6/ British Bank of South America, Limited | 10 
| 160,000 7/24 | Canadian Bank of Commerce Shares «. | 850 
121,000 18/ Capital and Counties Bank, Limited, Nos. 1 to #21,000 10 
40,000 20/ Chartered of =m, Australia and = ina : 20 
100,000 3/74 Colonial | 6 
13,505 10/ Delhi and London, Limited one uni @& 
| 
40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 oe | 10 
80,000 40! Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 
99,800 3/ Imperial Bank of Persia, Nos. ere—eenene = ia we 64 
§00,000 12/ Imperial Ottoman .. eee wae os 10 
20,000 15/ International Bank of London, Limited ‘a at on 15 
12,6207); 12/6 Ionian Bank, Limited, Nos. 1 to 12,620... “ a ae 25 
332,000 14/ Lloyds, Limited, Nos. 1 to 332,000 P ae ae 8 
75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000 ove ‘a 10 
100,000 44/ London and County, Limited, Nos. 1 to 100,000... one 20 
40,000 s/ London and Hanseatic, Limited ... = ae 10 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160, 000 ... aa 5 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60, 000 ... “i 15 
28,000 6/ London and San Francisco, Limited, Nos. 1 to ‘28, 000 one 10 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 a 20 
140,000 32/ London and Westminster, Limited 20 
80,000 6/ London Bank of Mexico and S. America, Ld., Nos. I to 80, 000 5 
240,000 22/6 London City and Midland Bank, anaes, Nos. 1 to > 2405 000 12 
120,000 18/ London Joint Stock, Limited... 15 
54,602 | 15% per an.| Manchester and County Bank, Limited . £16 
125,000 *20/ Manchester and Liverpool District Banking Co., Limited « &10 
75,000 2/ Merchant, Limited . 4 
100,000 6/3 Metropolitan Bank (of Engiand & Wales) Ld. ,Nos. rto 100, 000 5 
25,884 6/ Natal Bank, emer Seana, Nos, A1 to A25,884 ... ee 5 
61,927 3/ Do. Nos, Br to B61,927 ‘i ee 2h 
150,000 10/ National, Limited eae ae 10 
150,000 11/ National Bank of Egypt, Shares, Nos. 1 to 150000 on ae 10 
200,000 17/3 National Bank of Mexico ... $100 
100,000 3/ National Bank of New Zealand, Limited, Nos. I to 1 100,000 2} 
50,000 5/ National Bank of the South African Republic B Bearer Shares, 
Nos, 1-50,000 ... 10 
50,000 s/ Do. do. Nos. 50,201 ‘to 100, 200 a a 10 
40,000 18/10f National Provincial Bank of England, Limited tos pee 10} 
215,000 21/7 Do. do. do. do. ms “on ie 12 
60,0co noes ‘and South Wales Bank, Limited... ww. | S10 
15,000 _ do, New Shares .. ‘as £8 
51,000 7/6 North "Eastern, Limited, Nos.’ I to 51,000 des ‘in me 6 
73,175 38/ Parr’s Bank, Ld., Nos. 1 to 73,175 one eve exe ss 20 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000... i 25 
60,000 20/ Union of Australia, Limited (on Lon. Reg., 47,496 Mand 25 
4750,000 4 Do. 4% Inscribed Stock Deposits 1905 me 100 
110,000 18/6 Union of London, Limited om oan 154 
* Including bonus. 
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INSURANCE. 
Last Prices 
Stock a from Jenuary 2to 
= | oo NAME, Paid, | Quotation,| August 15. 
Share. pee 
Official 
List. Highest. | Lowest. 
20 4/ Alliance Assurance, Limited . 42 4/ 9? 10} a 
100 30/ Alliance Marine and General “Assurance, ‘Limited 25 45 46% 
5° 19/ Atlas Assurance, Limited, Nos. 1 to 24,000 26 28 pt 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 193 194 18} 
10 1/ British Law Fire, Limited, Nos. 1 to 100,000... 1 1} 2 1} 
25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10, 17 178 17% 
SP 20/ Commercial Union, Limited, Nos, 1 t0 50,000... 45 46% 44 
Stock 4% Do. 4 % “ West of England ” Term. Deb. Stk. 100 104 105¢ 103} 
Stock 4% Do. Commercial Union Palatine 4% I Deb.Stk.Red. 100 104 106} 103 
100 47 County Fire, within Nos. 1 to 4,000 80 2024 oa ma 
5 3d. Eagle, Nos. 1 to 335,735 10/ 4 4 a 
10 2/ Employers’ Liabi sm Assurance Corporation, Lim., o9 
Nos. 1 to 75, “ 2 44 at atk 
100 24/ Equity and Law Li Life, Nos. 1 to 10,000 6 22} 23 22} 
100 7/6 | General Life, Nos. 1 to 10,000 5 13 - - 

5 44d. | Gresham Life Assurnc. Soc., Ld., Nos. 1737 to 20,000 15/ 1} 1} 13 
10 6/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 gt 9f ot 
20 3/ Imperial Life, Nos. 1 to 37,500 4 7 7h 6th 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 12 12¢ 10) 
s gta. pol Accident Ins. Soc., Ld., Shs. 1 to mayne 10/ } _ ~— 

100 12/6 ire, Nos. 1 to 50,000... at 16 1675 15 
10 gtd. low Guarantee & Trust Soc., Ld., Nos. 1 to 100,000 1 1} 2 1 
20 8/ Law Life, Nos. 1 to $0,000 nal *2 21 2275 
10 3/ Law Union & oe ire and Life, Nos. 1 to 150,000 12/ 6} 6 st 

Stock 4% Do. do. 4 % Debenture Stock 100 104 105) 103 
5° 15/6 | Le gal and General Life, Nos. 1 to 20,000 ... ren 8 15} 15% ts 
Stock | 22/ Liveapeal and London and Globe Cons. Stock _ .. 2 44 45 43 

_ 10/ Do. do. (Globe £1 aeemage ~. — 28 29 28} 
25 2s/ London, Nos. 1 to 35,862 on 12} 52 53 51 
25 9/ London and Lancashire Fire, Nos. 1 to 89,155 24 18 184 17 
10 3/6 | London and Lancashire Life, Nos. 1 to 10,000... 2 8 8} 8 
10 1/ London & Provincial Marine and General Insurance, 

Ltd., Nos. 1 to 100,000 1 13 14 af 

5 8/ London’ Guarantee and Accident, Limited, ‘Ordny. 2 13 133 12 
25 | 30/ | Marine, Limited .. 44 384 40% 354 
10 2/ Maritime, Limited, Nos. 1 to ‘50,000 2 st sain’ = 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 23 3 3t 2} 
25 24/6 North British and Mercantile, Nos. 1 to oneal 6} 364 372 35t 

100 44/ Northern, Nos. 1 to 30,000 10 72 73% 71% 
100 40/ NorwichUnion Fire Insurance Soc., Nos. 1 to 11,000 12 1053 1064 103 

5 12/6 | Ocean Acdt. & Guar.Corp. Ld., Nos.60,001 to 72,000 5 21 22 19t 

5 2/6 Do. do. Nos. 1 to 60,000 

and 72,001 to 122,236 “ee 1 34 3 3ra 
25 2/6 | Ocean Marine, Limited, Nos. 1 to 40,¢ 000 .., 2} 10 I Ors 
10 1/3 Pelican, Nos. 1 to 100,000 1 2} 3 2t 

5° 23/ Pheenix, Limited ase 5 32 368 31 
10 s/ Railway gaping Nos. 1 to 100,000 2 8 8} 72 

5 2/ Rock Life .. one ues 10/ 4 43 3t8 

Stock 10% | Royal Exchange 100 310} 3203 306 

20 20/ Royal Insurance, Nos. 1 to 130, 629... 3 48 49% 474 
10 4/6 | Sun, Nos. 1 to 240,000 ... 10/ 10: 10 1075 
to | 31/3 | Sun Life, Nos. 1 to 48,000 7 13 14 1318 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 9 ot 83 
10 7/6 Union Assurance, Nos. 1 to 45,000 .. ak 4 13 142 12§ 
20 4/ Union Marine, Limited, Nos. 1 to 40,640 ... 23 9t 9 9 

5 2/ World Marine Insurance, Nos. 1 to 30,060... 2 12 _ ~~ 









































* Law Life.—To which has been added £18 out of profits, but the liability still remains, 
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THE COLONIAL MUTUAL LIFE ASSURANCE SOCIETY, 
LIMITED. 


HE head office of this vigorous and progressive life 
assurance company is situated in Melbourne, but for a 
good many years past the society has been widely and 
favourably known in the United Kingdom. London 
is naturally the centre of its business in this country, 

and the company has active representation in most of the principal 

cities in England, Scotland and Ireland. 

The company’s report for the year 1901 shows that 2,927 policies 
were issued for £741,034. The amount is quite equal to the average 
of recent years, and must be considered very satisfactory, although 
at an earlier stage of the company’s career a considerably larger 
business used to be done. During the last ten years it has evidently 
been the purpose of the company to maintain its premium income 
and to reduce expenditure. Prior to 1892 the business had largely 
increased year by year, but a good deal more money was spent upon 
the business than is now being done. As the society has got 
together a premium income of £300,000 and upwards, we think the 
present policy of the board is a wise one. Comparing 1891 with 
1901, we observe that the premium income, which in the latter year 
was £313,651, has decreased by £2,643 during the decade; whilst 
the expenses, £79,577, show a reduction of £12,356. Whilst the 
premiums have shrunk by less than 1 per cent., the expenses have 
been diminished by 13 per cent. This is a very satisfactory feature. 
No doubt the expenses are still considerably higher than the average in 
British offices, but from the circumstances of the case this is only to 
be expected, and the steady reduction in expenditure that has been 
going on permits the hope that after a few years more have passed 
there will not be much difference between the expense ratio of this 
company and that of an active British life office. During 1901 the 
company’s funds rose from 42,491,989 to 42,595,869. They are 
productively invested, the rate of interest yielded being as nearly as 
possible 4 per cent. In this respect the company has naturally an 
advantage over most of its British rivals. Claims by death cost 
4119,376, and those by survivance represented £70,648. 

It is evident from the report of the proceedings at the annual 
meeting, held at Melbourne on May 28, that a vigorous effort is 
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about to be made by the company to push business in South Africa. 
The people of Australia rallied so nobly to the British flag during 
the dark days of the Boer war, that it will be a matter for very 
general gratification if an Australian company obtains a goodly 
share of the commercial advantages resulting from the happy issue 
of that prolonged struggle. The Cape branch of the Colonial Mutual 
will be a half-way house between the Melbourne and London offices, 
and is therefore very happily situated. Moreover, the practical 
experience which the company has gained in Australia will stand it 
in good stead in a somewhat similar sphere of work. Business arrange- 
ments and the organisation necessary for the obtaining of new 
proposals, naturally differ widely in an old and thickly peopled 
country like England and in a land of magnificent distances and 
scattered populations like South Africa. The business getter who has 
been trained in Australia has served a very good apprenticeship for 
work at the Cape and in the new colonies, and we think it very likely 
on this account that the Colonial Mutual will be more successful than 
the majority of its friendly competitors in securing a large measure of 
life business in “the future America,” to use Lord Kitchener’s 
striking phrase. 

Simultaneously with the company’s development in the southern 
hemisphere, there is no reason why it should not obtain a goodly 
share of the life business transacted in the United Kingdom. 
Colonial offices, when they possess as good credentials as this 
society, receive a generous welcome from our home institutions, for 
there is plenty of room for them in this country. It must be 
remembered that life insurance to a large extent is non-competitive. 
Much of the business which is placed on the books of a life company 
would never be transacted at all if it were not for the efforts of the 
individual agents. People require to be worried into assuring their 
lives or they won’t assure at all. This is proved by the fact that the 
four non-commission paying offices do not obtain anything like the 
share of the life business of the country that their merits entitle them 
to. Agents, by increasing the number of life policyholders, do good 
to the business generally, because they familiarise the public with 
the benefits and advantages of life assurance. 

The society, as its name indicates, is established on the mutual 
principle, under which all the distributed surplus goes to its 
participating policyholders, It is still in its youth, as it was only 
founded in 1873, and we see no reason why it should not enjoy as 
prosperous a career as any of its colonial contemporaries. The 
report for 1901 is distinctly encouraging and gratifying to the 
company’s friends and connections. 
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COUNTY FIRE OFFICE. 


HIS popular West-end Company was founded ninety-five 
years ago, at a time when there was a great deal less 
competition for fire insurance than now exists; but it 
manages still to do very well in this department of 
business in spite of the efforts of many enterprising 

rivals, Several of the largest fire insurance companies were unthought 
of when the County Fire was half as old as it now is, and its premium 
income looks small in comparison with the revenues they have 
managed to get together. But quality rather than quantity has 
always been the aim of the County management. It does a 
remarkably select business, a great proportion of which is in house 
property and risks commonly described as “ non-hazardous,” and so 
it contrives year by year to transact a satisfactory and very profitable 
business, without experiencing the violent fluctuations of fortune so 
often met by companies whose range of risks is wider, and whose 
ramifications extend to almost every country in the world. In every 
year since 1894 the County’s loss ratio has been less than 50 per 
cent, of the premiums, and this may be taken as a particularly good 
record, seeing that the premium income during that period has not 
varied by so much as £25,000, or 10 per cent. It really looks as if 
the company had discovered the art of automatically producing the 
desired fire insurance results, so many premiums being, as it were, 
turned into the financial machine, and so much in certain regular 
proportions of claims, expenses and profits being pulled out of the 
drawer. Anything approaching uniformity in results is rare in fire 
insurance, which is subject to no law of average which can be 
scientifically deduced as is the case in life assurance. 

The net premium income of the company in 1901 amounted to 
£297,062, showing an increase of £3,653 on the corresponding 
figures for the previous year. The losses were £140,240, as compared 
with £136,868, and the expenses were £98,089, as compared with 
£96,317. The difference between trading income and outgo only 
varied in the two years by about £1,500, or about % per cent. on the 
premium income. And very similar results were reported for a few 
years previously, the only year since 1894 that has shown any 
attempt at originality in results having been 1897, when the loss 
ratio fell to the exceptional level of 36°3 per cent. of the premiums. 

After inclusion of a sum of £22,066 received from interest, 
dividends and rents, the balance carried to profit and loss account in 
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respect of the working in 1901 amounts to £80,398. Nearly half of 
this sum, or to give the figures exactly, £36,245, has been returned 
to the insured ; £4,983 has been appropriated to payment of income- 
tax ; and £260 to the writing off of bad debts. The balance left 
over has been partly applied in payment of dividends to shareholders 
at the former rate of £10 a share, in respect of which £3 a share was 
paid as interim dividend in September last. This distribution requires a 
sum of £31,820, and has been more than earned during the year, for 
the reserve fund, after deduction of balance dividend, is increased by 
£1,453 to £363,618. The fund for equalisation of dividends has 
been increased from 46,362 to £12,000. This indicates an intention 
on the part of the board to avoid, if possible, any reduction in the 
returns to shareholders, unless in the event of some specially 
unfavourable experience in trading in any year, which, looking to the 
nature of the company’s business, is not greatly to be feared. The 
reserves are particularly strong, the company’s assets, inclusive of 
paid-up capital of £254,560, considerably exceeding two years’ 
premiums. The security offered to the customers of the County is 
therefore such as few fire companies are privileged to offer. Policy- 
holders are certain to receive liberal treatment and consideration from 
an office of such wealth and reputation ; while shareholders may look 
for the very best class of business continuing to be the staple 
commodity in which they deal, and to the undoubted prospect of 
receiving an excellent return on the capital invested by them. 


-™ 
—_ 





County Fire Orrice.—The directors have declared an interim dividend 
of £3 per share. 


PHCENIX ASSURANCE ComPpANy.—The directors have appointed Mr. John 
Land to be local secretary of their branch at Manchester, in succession to his 
father, Mr. Thomas Land. 


CENTRAL INSURANCE ComMPpaNy.—The company announces that a local 
board has been formed at Glasgow, comprising Messrs. Thomas Jackson, 
J. M. Clavering and F. J. Tennant. 

NORTHERN ASSURANCE Company.—In consequence of the death of 
Mr. R. W. Lowe, the position of secretary of the London board of the 
company has been added to that of general manager of the company. The 
present general manager, Mr. Henry E. Wilson, who formerly held the 
secretaryship, will now discharge the duties of both positions.—Mr. C. G. H. 
Peckover has been appointed chief accountant of the London office of the 
company.—The directors have also appointed their Birmingham secretary, 
Mr. Herbert Sandford Gayford, to be assistant secretary of the company at 
the London office, while Mr. C. V. K. Morris has been made secretary of 
their Birmingham office, in succession to Mr. Gayford. 







































LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


FE frankly confess that we utterly fail to understand the 
~ mystery which surrounds that remarkably successful 
office, the London and Lancashire Fire Insurance 
Company. The board is a very experienced one it 
is true, and the general manager, Mr. Rutter, is 
possessed of marked ability ; but there are other experienced boards 
and able managers in the world of fire insurance, and yet it seems 
impossible for any other company to obtain the same results as the 
London and Lancashire Fire. The worse the year for fire offices 
generally, the more comfortable the London and Lancashire seems 
to be. The year 1901 is admitted by the chairman to have been 
almost certainly. the worst for the past twenty years, but how does 
the London and Lancashire emerge from it? Why it has actually 
increased its dividend! There is something quite incomprehensible 
about this, for it is not as if it were a case of luck in one twelve- 
month ; the same phenomenon has been observable for a number of 
years. When we look back to our remarks on the previous report, 
we find we said: “In 1898 the average rate of loss by the English 
companies in the American field was 61 per cent., but that of the 
London and Lancashire was only 554 per cent.; in 1899, when most 
of the English offices had to lament dire losses in the States, the 
London and Lancashire came off with only a small debit balance; 
while in 1900, when the English offices as a whole were again in 
sackcloth and ashes, the London and Lancashire was able to point 
to a small profit.” To this we must now add a further tribute of 
wonder. Taking the figures of twenty-two companies doing a 
foreign business like the London and Lancashire, we find that in 
1901 their losses came to 64°7 per cent. of the premium income and 
their expenses to 34°1 per cent., so that the margin of profit was the 
very narrow one of I°'2 per cent. of the premiums. But while 
insurance companies in general were thus scraping home, what was 
the London and Lancashire doing ? We quote from the speech of 
the chairman, Mr. Edward H. Harrison, at the meeting at the end of 
April: “It must have been a surprise to you to find that the 
London and Lancashire has again had the good fortune to issue an 
account quite in keeping with the past record of the company, and, 
indeed, we should be thoroughly satisfied if we could produce such 
an account, or something approaching it, every year. Our fire 
premiums have reached the important amount of 41,134,214, being 
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an increase of £178,508 over 1900. This increase you will, of course, 
understand is chiefly due to the business coming to us through 
companies which we have purchased. Our losses for the year were 
£584,775, and our expenses £376,915, and the net credit balance, 
therefore, on the fire account is £148,473. This is an important sum, 
indeed, the largest surplus on the fire account which we have ever 
reported in any one year. We must not, however, forget that the 
larger premium income involves correspondingly increased liabilities, 
but even after making this necessary reservation, our fire account has 
produced a real profit of no less than £77,070, or nearly 7 per cent. 
on our increased premium income.” This wonderful achievement 
has been done in a year that has been notable for disastrous con- 
flagrations, two alone of these, the big blazes in Florida and Antwerp, 
having cost the London and Lancashire £46,000. The office seems 
to positively revel in bad times, and how it manages to make them 
pay is the problem that beats everybody, for instead of avoiding that 
dangerous field, the American, the company cultivates it, having 
taken over in 1900 the business of the Orient Company of Hartford, 
while last year it took over the Quebec Fire Assurance Company, 
which is the oldest in the Dominion, dating back to 1818. The 
other British companies working in the United States must envy 
Mr. Rutter his remarkable experience in gathering figs from thistles ; 
and one is left wondering what sort of figures the London and 
Lancashire would show were an end put to the insane rate cutting 
in America. 

It was last year that the London and Lancashire Fire made the 
new departure of opening an accident department on the acquisition 
of the Equitable, and the present accounts show the result of the 
operations for the first nine months. Of course, this initial period is 
not much of a criterion, but it is satisfactory to find that the new 
branch shows a surplus of some £16,000. This, amount, however, 
has to be kept asa covering for unexpired risks, but, as it is ample 
for this purpose, the directors have no reason to be dissatisfied with 
the start that has been made, and there is little doubt that the current 
year will show that the new accident department is paying its own 
way very comfortably, for a management that can make such a 
wonderful showing in a fire department under existing circumstances 
can be relied on to make anything pay. 

Taking the fire and accident departments together, the year 
shows a surplus of £164,462, and adding £44,539, the interest from 
investments, the total credit balance is £209,000. Accordingly, after 
increasing the dividend as already mentioned, the board is able to 
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open an accident fund with £20,000, and carry forward £497,569, as 
against £451,772 brought into the accounts. The financial position 
of the company at the end of the year is so strong that it is worth 
putting on record as an example of what can be done in forty years 
by a concern which began with a comparatively small paid-up 
capital. 





Capital paid-up . : , , £222,887 10 © 
Reserve fund , , . , 750,000 0 0 
Accident fund ' ; ‘ , 20,000 0 Oo 
Balance carried forward ‘ ‘ 497,569 2 8 
Funds . ‘ ‘ ‘ - £1,490,456 12 8 
Capital subscribed, but uncalled. 2,005,987 10 o 
Total security : , - £3496,444 2 8 
> 


THAMES AND MERSEY MARINE INSURANCE Company.—The directors 
have declared an interim dividend of 4s, per share, tax free, for the half-year 
ended June 30. 


Scottish AMICABLE Lire ASSURANCE Society.—The directors have 
appointed Mr. William J. Douglas to the position of resident secretary for 
the Leeds district. 


Scottish UNION AND NaTIonaL INsuRANCcE Company.—Mr. Robert 
Macmillan, in consequence of the state of his health, is retiring from the 
position of secretary of the Bradford branch of the company, which he has 
held for many years. 


CotoniaL Mutua Lire Assurance Society.—The Hon. C. A. Duff- 
Miller, agent general for New Brunswick, has been appointed to a seat on 
the London board of the society. Mr. Duff-Miller succeeds the late Lieut.- 
General The Hon. Sir Andrew Clarke, R.E., who held the position for fifteen 
years. 


Sun Fire Orrice.—A testimonial, consisting of a silver claret jug and 
silver candlesticks, was presented last week, at the office of this institution, 
Threadneedle Street, to Mr. Arthur P. Leach, who is leaving the service of 
that company to take up the position of assistant secretary at the Manchester 
branch of the Liverpool and London and Globe Insurance Company. 


Scottish Wripows’ Funp Lire Assurance Society.—Mr. Alexander 
D. Fleming has been appointed to the position of cashier at the London 
office of the society, to succeed Mr. George Barbour, who has retired.—Mr. 
Charles Anderson, hitherto inspector, has been promoted to be resident 
secretary at Newcastle for the society, in succession to Mr. Saunders, who has 
been appointed resident secretary at Birmingham.—Mr. William H. Park has 
been appointed agency inspector for the North of England district, in 
succession to Mr. Charles Anderson. 
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MUTUAL LIFE ASSOCIATION OF AUSTRALASIA. 


DVANCE, Australia!” continues to be the watchword of 
the Mutual Life Association of Australasia, the year 
1901 having been a record year in the history of the 
institution in the matter of new business. In view of 
the disastrous drought that has been in progress in the 

Commonwealth, this achievement is most surprising, for the prevailing 

distress in the pastoral areas of the country must have materially 

affected the spending power of the people. The secret is, no doubt, 
to be found in the fact that the company has of late years been 
extending its scope, and has now other fields than the Australian to 
draw on. It now is strongly represented, not only in London, but 
throughout the United Kingdom, and its name and high reputation 
have become so well known that a very large business must accrue 
from the “ Old Country.” Indeed, it was stated at the recent meeting 
in Sydney that the business done through the British branch last 
year showed an increase of 60 per cent. over the preceding twelve- 
month ; while at the same meeting a telegram was read from the 

London board announcing that the business done during the current 

year, up to the middle of April, exhibited a further increase of 

66 per cent. over the corresponding period of 1901. At this rate the 

British contribution to the bulk of the company will soon be a very 

substantial one indeed, and Mr. Alfred Gilbert, the secretary for the 

United Kingdom, may well be content with the start that has been 

made on this side during the past few years. Such a report as that 

for the year 1901 is well calculated to help him in his work. It shows 
that no less than 4,038 proposals were received in the period ; but so 
stringent have been the precautions taken by the directors that as 
many as 1,032 of the number, or more than one in four, failed to 
reach the books. From these figures it is quite clear that the board 
does not desire to blow out the company, like the frog in the fable, in 
the desire to be something it is not ; it adopts the much more sensible 
attitude of being what it really is—a company sound asa bell. Yet, 
notwithstanding the narrow mesh of the sieve through which proposals 
have apparently to pass, the amount assured by the new policies 
written in the year was £715,300, as compared with £622,700 in the 
previous year. This means £25,500 in new premiums, or nearly 

3,000 more than in 1900; but if we include annuity premiums, the 

showing is still more satisfactory. Close on £18,000 was received 

for annuities granted, and we observe with interest the statement of 
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the chairman at the meeting, that the bulk of this came from Great 
Britain. We have here a striking tribute to the high respect in which 
the Mutual Life of Australasia has come to be regarded in this 
country. This is not to be wondered at in view of the excellent merits 
of the office, which has been a welcome visitor to our shores. The 
rate at which the company is progressing may be seen from the fact 
that the renewal premiums at £159,000 are nearly £9,000 more than 
in 1900, and are over 26 per cent. greater than they were five years 
ago. There is one point, however, to which exception may be taken in 
connection with this rapid growth, namely, that it is distinctly costly. 
New business is always dear, but it is, of course, necessary that an 
institution should not be allowed to fall into a state of inanition for 
the lack of new blood ; yet, at the same time, an eye must be kept on 
the cost of that new blood. Now, the ratio of expenses to premium 
income in the case of the Mutual of Australasia works out at the rate 
of about 264 per cent. last year, and for the five years preceding the 
proportion has ranged between 26°19 per cent. and 29°62 per cent. ; 
and we must really protest that this is too high altogether. The next 
step of the management ought to be in the direction of economy. 
The company is highly favoured, however, in the matter both of 
mortality and of interest on investments. The yield secured last 
year was as high as £4. 10s. od. per cent., notwithstanding that the 
amount of money in “ liquid securities” has been increased to over a 
quarter of a million. As regards claims, we had to record last year 
that there had not been a single death claim lodged during the first 
three years of the London branch, and now we are informed that 
there was not a single death claim from Western Australia last year. 
This is a quite remarkable fact, and it is all the more important for 
the company, inasmuch as Western Australia beats even the United 
Kingdom in the average size of its policies. The Mutual of 
Australasia has clearly been born under a lucky star. 


~ 
> 





NorwicH UNIon Lire INsuRANCE Society.—The directors have 
appointed Mr. A. Grant to be agency superintendent at their Leicester office, 
which is worked in connection with the Midland and North Western branch 
at Birmingham. 

THE death occurred towards the close of last month of the Rev. William 
Lewery Blackley, Vicar of St. James-the-Less, Westminster, and honorary 
Canon of Winchester. The deceased gentleman was a director of the Clergy 
Mutual Assurance Society and of the Ecclesiastical Insurance Office, Limited. 
Canon Blackley devoted considerable attention to national insurance and old 
age pension questions. 
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WESTERN ASSURANCE COMPANY. 


P<OR fifty-one years the above insurance office has been 
f established in the thriving capital of Ontario; but it 
is only within the last two years that it has established 
a branch in the United Kingdom. It is satisfactory 
to learn from the remarks made by the president of 
the company at the annual meeting that the London office is 
supplying a valuable and profitable adjunct to the American business, 
The London board is small, but select and distinguished, including 
the Earl of Aberdeen, as chairman, and the Right Hon. Sir John H. 
Kennaway, Bart., M.P. The company is represented not only in 
London by the manager of the British branch, but also by sub- 
ordinate officials in Manchester, Birmingham, Bristol, Liverpool and 
Glasgow, and the president has expressed his opinion that the 
company possesses “energetic and capable underwriters” in its 
representatives in Great Britain. 

The great bulk of the company’s business is still, of course, 
obtained on the western side of the Atlantic, and the company’s 
title is, indeed, likely to remain appropriate for many years to come. 
The report for 1901 shows that the net premiums in the company’s 
fire and marine departments aggregated £676,105, and that this 
huge total was only 12 per cent. in excess of the premium income 
of 1900, a large proportion of the increment being accounted for 
not by increase in business, but by advanced premium rates. 

The company’s net fire premium income in 1901 was £505,257, 
of which losses absorbed £322,387, or about 63°8 per cent. The loss 
ratio in the fire department has admittedly been considerably higher 
than the directors would have liked, but the result can scarcely have 
surprised either themselves or the public. The year in question was 
a very lean one for fire insurance, both in Canada and in the United 
States. It opened very badly ; exceptionally heavy losses, including 
those arising from a succession of bad fires in the City of Montreal, 
occurring early in the year. It is matter of common knowledge that 
the Canadian and American outlook in fire insurance is now more 
promising. The movement towards increased rates appears to be 
continuing, and the president of the “Western” states that there 
are still many classes of risk in many cities and towns in America 
where further advances are necessary, which are receiving the atten- 
tion of various rating organisations. His opinion, that the enormous 
development of the use of electricity for light and power has been 
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responsible for many fires, is shared by all prominent fire insurance 
experts in America; and greater care is being exercised to minimise 
the risks that offices have been running in this way, and to obtain 
a guid pro quo in premiums for the extra hazard that has to be 
encountered. 

The marine premiums last year amounted to £170,847, and the 
marine losses cost £122,583. The marine business, after appro- 
priation to it of its share of expenses, is said to show a fair margin 
of profit. 

The dividends declared were at the rate of 8 per cent. per annum 
for the first half-year and 6 per cent. per annum for the last half-year, 
and were at a reduced rate for the whole year. They have to a large 
extent been earned out of interest. During the fifty years or so of the 
company’s existence the dividends have averaged 10 per cent. per 
annum. The most productive period was for some ten years after the 
Chicago conflagration, during which annual dividends of 15 per cent. 
were paid. This shows that bad insurance years are blessings in 
disguise to those offices that can stand them. Inevitably and 
justifiably rates are thereafter increased and the surviving companies 
reap the advantage. This is true not only in fire but in marine 
insurance, and it looks as if this company is likely in the not remote 
future to recoup itself for a good many of its recent losses. 


On the president’s estimate the trading profit of the year 1901 
did not exceed about 3 per cent. of the premiums received. Looking 
at the figures before us, without the advantage of information on 
certain details, we should think the estimate a liberal one. But 
such a profit is not sufficient for a company that has to face con- 
flagration hazards. It would not be thought adequate as a profit in 
any business where large risks to capital were run. The action 
which the “ Western,” in conjunction with other companies, has been 
taking towards obtaining higher rates of premium has been objected 
to by many traders. It is right that these objectors should be 
reminded, as the president of the “ Western” reminds them, that 
the protection afforded by fire and marine insurance companies, 
without which the trade and commerce of any country would 
become paralysed, can only be maintained permanently on a basis 
of rates that will afford a fair return upon the capital invested in the 
business. 

The financial position of the Western Assurance Company may 
be regarded by its policyholders with great satisfaction. The funds 
are amply sufficient for the protection of their interests, and the 
indemnity of the office is certain to be readily accepted in commercial 
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circles. The estimated liability on the company’s unexpired risks 
on December 31 last, calculated at 35 per cent. of the year’s fire 
premiums, with what is stated to be full provision for all unexpired 
marine risks, is given in the report as £199,016. This is less than 
the reserve: fund, which amounted to £215,719, by £416,703 ; so that 
the funds specifically set aside were more than sufficient, in the 
opinion of the officers of the company, for the running off or re- 
insurance of the outstanding risks. But the shareholders’ capital 
gives a further security to policyholders of more than twice the sum 
at which these risks are valued. The paid-up capital on December 31 
last amounted to £398,433, whilst calls in course of payment were 
due to the extent of £12,245. Thus the capital paid and called up 
amounted to £410,678, and the total available funds, including the 
reserve fund, were £626,397. The company’s total cash resources at the 
end of 1901 were, in all, only short by about 7 per cent. of the entire 
fire and marine premium income of the year, and were more than 
thrice the estimated value of the outstanding liabilities. This position 
at the close of a year that was generally unprofitable must amply 
satisfy the most exacting customer; whilst shareholders, naturally 
disappointed at a reduced dividend, may reasonably look for better 
results in the future, after duly weighing and considering the 
company’s report and accounts for 1901. 


— 
~~ 





BritisH Law FirE INSURANCE Company.—Mr. Arthur E. Starr has been 
appointed agency inspector in London for the company. 


EquiTABLE Lire ASSURANCE Society.—The Right Hon. Earl Percy, M.P., 
has been elected a director in the place of the late Reginald Abel Smith, Esq. 


GENERAL ACCIDENT ASSURANCE CORPORATION.—Mr. Louis I. Jarvis has 
been appointed manager of the foreign fire department which the company 
has established at its London offices, and Mr. John T. Hayward has been 
appointed agency inspector at Sheffield for the corporation. 


Law GUARANTEE AND Trust SocieTy.—The directors have appointed 
Mr. Frederick J. Scott to act as resident secretary at their new office at 88 St. 
Vincent Street, Glasgow. 


LONDON AND LANCASHIRE FIRE INSURANCE ComMPpANy.—Sir Edward A. 
Sassoon, M.P., has been elected a member of the London board of the 
company. 

NaTIONAL MuTuAL Lire ASSOCIATION OF AUSTRALIA.-—The directors 
have appointed Mr. John B. Gillison, F.I.A., F.F.A., to the position of 
manager of the association for the United Kingdom of Great Britain and 
Ireland. Mr. Gillison became associated with the National Mutual on the 
union of that association with the Mutual Insurance Society of Victoria in 


1897. 








